! 


All the 
No Opinion 
Authorized Statements Only 


VOL. VII. NO. 76 


Home Loan Banks 
Opposed as Not 
~ A National Need 


Minority Report Filed in 
House by Representative 


_ Williams Denies Measure 
Would Aid Borrowers 


Declared Designed 
To Assist Investors 


Four Objections Are Stated in 
Separate Views Submitted by 
Messrs. Stevenson, Tierney, 


Prall and McFadden 


There is no general, urgent, national 
need for Federal home loan banks, and 
no unanimity of endorsement of the plan 


by any of the great institutions that are 
eligible for membership under the terms 
of the bill (H. R. 12280) now pending in 
the House, it is declared in the minority 
report ‘filed by Representative Williams 
(Dem.), of Hillsboro, Mo. 

(The Committee report, recommending 
the measure for passage, was carried in 
full text i: the issue of May 26.) 

In addition to the minority report of 
Mr. Williams, a separate statement of 
minority views was filed by Representa- 

ves Stevenson (Dem.), of Cheraw, S. C., 

mney ‘Dem.), of Greenwich, Conn., 
Prall (Dem.), of Staten Island, N. Y., and 
McFadden (Rep.), of Canton, Pa. 


{ Asserts Bill Aids Investors 


Mr. Williams, who was a member of the 
subcommittee of the Banking and Cur- 
rency Committee which held hearings on 
the: bill, characterized the measure as 
“primarily a bill to help investors, stock 
Owners or certificate holders in building 
and loan associations rather than to help 
the borrower, the home owner who has 
borrowed from the association.” 

The imn-tjiate need, in his opinion, can 
be met by the Reconstruction Finance 
Corporation, and the national need, if it 
exists, by an organization of the morigag2 
Joan institutions themselves. 

The needs are more or less local, in Mr. 
Williams’ opinion, and should be met by 
the States, whose laws contain such con- 
flicting provisions as to “emphasize the 
difficulty if not the impossibility of es- 
Senin a national system of home loan 

a.” 


‘ Other Minority Objections 

* The views expressed by Mr. Stevenson, 
Mr. Tierney and Mr. Prall contained four 
objections to the bill: First, that it would 
extend béyond the continental United 
States; second, that it includes State 
banks, trust companies and other bank- 
ing organiazions; third, that the resources 
of the proposed banks can be diverted 
to cther than home-building projects; and 
fourth, that it would create another in- 
stitution for the issuance and sale of tax- 
exempt securities. 

Mr. McFadden concurred in_ these 
views, except that he favored the in- 
ciusion of Hawaii and Puerto Rico if the 

is enacted. 
, Mr. Williams’ minority views follow in 
ull text: 

This particular legislation seems to have 
originated with the President and his con- 
ference on home building and home own- 
ership. The Department of Commerce 
and Dr. Gries have taken charge of the 
bill. I am informed that Dr. Gries has 
office space in the Commerce Building. 
but has no official connection with the 
Department. . 

A large number of questionnaires were 
sent out by the Commerce Department 
accompanied by a statement of the Presi- 
dent but without copy of the bill and, I 
understand, without the knowledge of the 
author of the bill. The questionnaire in 
effect asked the institutions if additional 
money and credit in their community was 
desirable and would be helpful. A great 
deal of stress is placed upon the fact 
that a majority of them answered “Yes.” 
This questionnaire was prepared I am in- 
formed, at the expense of much time by 
the clerks in the Commerce Department. 

The question very properly arises: Why 
this extreme interest in this measure by 
this Department. I have never known 
of the Commerce Department being con- 
sulted about a banking measure before. 


{Continued on Page 7, Column 3.] 


Business Abroad 
Generally Adverse 


Trade Conditions Reviewed by 
Commerce Department 


Economic /developments reported last 
week in foreign countries are for the most 
part adverse, with only scattered in- 
stances of any improvement, according 
to a Department of Commerce statement 
May 31 based on advices received by cable 
and radio from its representatives abroad. 

Jamaica, Mexico and Puerto Rico have 
noted conditions that are comparatively 
good. The statement follows in full text: 

Subnormal sales and low purchasing 

wer are still evident in Bolivia. Po- 
litical disturbnaces in Sao Paulo have 
caused slight set-back in Brazilian busi- 
ness revival, although continued exchange 
control and destruction of surplus coffee 
should prove stabilizing factors. Rising 
prices have checked commodity consump- 
tion in Chile to some degree. The gen- 
eral economic situation in Colombia re- 
mains unsatisfactory, business continuing 
its gradual decline. The economic out- 
look in Cuba is extremely unfavorable, 
commercial activity beihg at low ebb. Dull 
business continues in the Dominican Re- 
public, poor collections and unemploy- 
ment—but there is no reason to believe 
that conditions will become worse. No 
improvement has occurred in Ecuador, 
and fluctuating exchange rates continue 
to hamper foreign trade. Difficult col- 
lections and dull business conditions con- 
tinue in Haiti. The agricultural outlook 
in Honduras is more favorable, but de- 
clining business activities took place n 
May. Improved credit conditions have 
been noted in Jamaica, also higher gov- 


» ermment revenues and increased tourist 


trafic during May. Optimism is felt in 
{Continued on Page 6, Column 6.] 
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\Federal Business 
To Be Investigated 


House Orders Inquiry Into Gov- 
ernmental Competition With 
Private Enterprise 


HE Shannon resolution (H. Res. 235) 

to provide for a special committee of five 
Members gf the House to proceed imme- 
diately with an investigation of Govern- 
ment competition with private enterprise, 
was adopted by the House, May 31, by a 
vote of 176 ayes to 129 nays. 

The resolution requires the committee 
to report back to the House by Det. 15, 
next, the results of its investigation, to- 
gether with such recommendations for 
legislation as it deems advisable, and upon 
= report the committee will céase to 
exist. 

In the debate, Representative Shannon 
(Dem.), of Kansas City, Mo., its sponsor, 
explained the resolution and produced ex- 
hibits of some of the articles sold in com- 
petition with private business, as he al- 
jready had done before the House Com- 
{mittee on Rules. Representative Cochran 
| (Dem.), of St. Louis, Mo., also supported 
the resolution. 

Representatives Sneil (Rep.), of Pots- 
dam, N. Y., the minority leader, and Blan- 
ton (Dem.), of Abilene, Tex., opposed ‘the 
proposition. Mr. Blanton told«the House 


[Continued on Page 6, Column 5.] 


Curtailed Demand 
For Motor Fuel and 
Crude Oil Predicted 


iEstimated Decrease Placed 
At More Than 20 Million 
Barrels by Committee on 
Petroleum Economics 


A further curtailment in the demand 
for motor fuel and crude oil during the 
| nine-month period between April and De- 


| cember is predicted by the Volunteer Com- 
|mittee on Petroleum Economics in a re- 
| port to Ray Lyman Wilbur, Seerctary of 
'the Interior, just made public. 

It is estimated that the total demand 
for motor fuel will be 337,000,000 barrels, 
of which the domestic demand is esti- 
mated to be 307,500,000 barrels and the 
export demand 29,500,000 barrels. The in- 
dicated decrease in domestic demand over 
the same period in the year 1931 is esti- 
mated_to be 17,557,000 barrels or 5.4 per 
cent, df the indicated decréase in export 
demand is estimated to be 4,832,000 barrels 
or 14.1 per cent, resulting in an estimeted 
decrease in total demand for motor fuel 
of 22,389,000 barrels or 6.2 per cent. 


Use of Autos Curtailed 


A curtailment in the use of both com- 
mercial and personal automotive units is 
regarded as a factor in the downward 
trend along with the “general unsatisfac- 
tory economic condition existing through- 
out the world.” 

The total demand for crude oil, it is 
estimated, will be 652,500,000 barrels, repre- 
senting a decrease of 9.28 per cent below 
the figures for 1931 for the same period. 

“The general unsatisfactory economic 
condition existing throughout the world,” 
the report states, “ presages much fur- 
the curtailment in the use of both com- 
mercial and personal automobile units, 
and the Committee was not unapprecia- 
tive of the probability that the ratio of com- 
mercial. units registered to the total units 
registered was considerably higher than 
the ratio of commercial units in use to the 
total units in use. 


Shorter Vacation Trips 


“With regard to the use of the personal | 


units for pleasure and vacation purposes, 
the probability is that the average car 
owner will confine the use of his car to 
much shorter trips and to a less number 
of trips than has been the custom, and 


thus the usual Summer -peak in domestic | 


consumption of motor fuel will be consid- 
erably lowered. 

“While the Committee was cognizant of 
increased use of six and eight-cylinder 
cars, it was concluded that the increase in 
demand for motor fuel due to this con- 
dition would be much more than offset by 
the generally curtailed use of the units 
themselves. This multi-phase factor of 
the actual use of automobile units would 
therefore indicate a somewhat lower do- 
mestic demand for motor fuel than was 
primiarily indicated by the estimated de- 
cline in total automotive units registered 


and by the statistical history of motor 
fuel consumption, * * * 


is therefore estimated to be 328,300,000 
barrels, a decrease of 21,363,000 barrels or 


6.11 per cent below the corresponding 
period in 1931. * * * 


such will decline 25.6 per cent, or 10,000,- 
000 barrels. It is anticipated that the ex- 
ports of crude will not change materially 
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“The required domestic supply of motor | 
fuel, in line with the above considerations, | 


“It is estimated that crude oil used as| 





America Favors 
World Meeting to 


Stabilize Prices 


Informs Great Britain of Ap- 
proyal of Suggestion for 
Early Conference on Com- 
modity Values 


Discussion of Debts 


Would Be Excluded 


Reparations and Disarmament 
Also Outside Scope of Pro- 
posal to Be Submitted to 
France and Italy 


The United States has informed the 
British Government that an early con- 
ference to stabilize world commodity prices 
might be of real value in the present de- 
pression, the Department of State an- 
nounced May 31. 

The statement was made following a 
suggestion to the Department of State 
by the British Ambassador in Washing- 
ton, Sir Ronald Lindsay, that an inter- 
national economic conference be called. 

Proposed by Mr. MacDonald 

Ramsay MacDonadl, Prime Minister of 
Great Britain, gave an interview in the 
British press May 29, stating that British 
delegates at the Lausanne Conference on 
Reparations would “work with might and 
main” to turn the conference into broader 
economic issues, according to informa- 
tion made available at the Depertment. 

At the Department it was stated orally 
May 31 that the United States would not 
send an observer to the Lausanne Con- 
ference since it was expected to deal only 
with reparations in which this country 
had no direct interest. 

The Department’s prepared statement 
follows in full text: 

War Debts Excluded 


The suggesticn that there should be 
called an inicrnational conference for the 
purpose of considering methods to stabil- 
ize world ‘commodity prices. first came to 
the attention of this Government by an 
inquiry of the British Ambassador in 
Washington as to whether we should be 
interested. and would participate in such 
conference. The suggestion was that it 
should be called by the British Govern- 
ment in London. 

After due consideration, this Govern- 
ment has replied, through Mr. Mellon, 
that it felt that the early convocation of 
such a conference might be of real value 
in the present depression. As was stated 
in the press messages from London, the 
proposed conference would have #.othing 
to do with war debts, reparations, disarm- 
ament, or any other than purely economic 
subjects. It is our understanding that the 
British government is also approaching 
on the same subject, France, Italy and the 
other powers. 


Open Market Policy 
Aids Federal Issues 


Reserve Buying Reflected in 
Low Interest Rates for 
Short-term Paper 


Increased activity in security purchases 
by member banks in the Federal reserve 
system and unprecedently low interest 
rates on short-term Government borrow- 
ing are two results of the Federal re- 
serve open market policy which have al- 
ready begun to appear, according to oral 
and statistical information made avail- 
able May 31 at the Federal Reserve Board 
and Treasury Department. 

Although they are still reducing their 
loans to individuals and companies, mem- 
ber banks in the Federal reserve system 
are turning some of the large idle balances 
resulting from Federal reserve open mar- 
ket operations into the security market, 
according to statistics made available by 
the Federal Reserve Board. 

Simultaneously with the member banks’ 
increased purchases of securities, the Gov- 
ernment, which has been put in the posi- 
tion of lending to business througn the 
Reconstruction Finance Corporation be- 
cause of the banks’ reluctance to make 


| loans, has been able to borrow short-term 


money at record breaking low rates of 
interest because of the open market opera- 
tions; according to oral and statistical in- 
formation made available at the Treasury. 

During a week of continuously declining 





Executive 





HE President of the United States 

has the authority, under the Federal 
Constitution, to approve and sign bills 
after the final adjournment of the Con- 
gress which passed them but within 10 
days after they have been presented. to 
him, the Supreme Court of the United 
States held on May 31. > 

“There is nothing in the words of the 
Constitution,” Chief Justice Hughes, who 
wrote the opinion, declares in referring 
to Section 7 of Article I, “which pro- 
hibits the President from approving 
bills, within the time limited for his ac- 
tion, because the Congress has ad- 
journed, and the spirit and purpose of 
the clause in question forbid the. im- 
plication of such a restriction.” 


(The full text of the court’s opinion is 
published on page 4 of this issue.) 


No requirement is contained in the 
Constitution, the opinion points out, 
that bills that are signed should be re- 
turned to Congress, as in the case of bills 
disapproved by the President. “No fur- 
ther action is required by Congress in 
respect of a bill which has been pre- 





Approval of 
Valid After Congress Adjourns 


sented to the President, unless he disap- 
proves it and returns it for reconsidera- 
tion as the Gonstitution provides.” 

~The Chier Justice points out that 
“regard must be had to the fundamental 
purpose of the constitutional provision 
to provide appropriate opportunity for 
the President to consider the bills pre- 
sented to him.” Explaining that during 
the last few days of the 7lst Congress, 
269 bills were presented to President 
Hoover for his consideration, the court 


' declares that “no possible reason, either 


suggested by constitutional theory or 
based upon supposed policy, appears for 
a construction of the Constitution which 
would cut down the opportunity of the 
President to examine and approve bills 
merely because the Congress has ad- 
journed. No public interest would be 
conserved by the requirements of hurred 
and inconsiderate examination of bills 
in the closing hours of a session, with 
the result that bills may be approved 
which on further consideration would 
be disapproved or miay fail although on 
such examination they might be found 
to deserve approval.” 





WASHINGTON, WEDNESDAY, JUNE 1, 1932 


For Railway Loans 


Advance of Reconstruction 
Funds to P. & W. Va., and 
C., N. S. & M. Favored 


a Interstate Commerce Commission 
approved on May 31, a three-year 


loan of $3,805,222 to the Pittsburgh & 
West Virginia Railway from the Recon- 
struction Finance Corporation out of an 
application for $7,608,582. (Finance 
Docket No. 9174.) 

The Commission also approved an im- 
mediate loan of $1,150,000 to the Chicago, 
North Shore & Milwaukee Railroad (an 
electric line). (Finance Docket No. 
9178.) 

In approving the loan to the Pittsburgh 
& West Virginia, without prejudice to 
granting further loans upon additional 
investigation of the carrier’s . financial 
needs, the Commission stipulated that 
none of the money authorized should be 
used in paying off loans from the Penn- 
road Corporation, which now controls a 
majority of the P. & W. Va. stock. 

The larger part of the loan approved, 
$2,990,934, is to pay off one-half of bank 
loans maturing, and before any advance 
is made by the Reconstruction Finance 
Corporation, the Commission declared that 
saisfactory proof must be given to the 
Corporation that the holders of the bank 
loans will carry the remaining half at 


{Continued on Page 2, Column 5.] 


Exchange President 
Explains Views on 


British Stock Tax 


Richard Whitney Replies to 
Mr. LaGuardia’s Charges 
That He Misrepresented 
Facts in His Testimony 


Denial of charges made by Representa- 
tive LaGuardia (Rep.), of New York City, 
that he had “wilfully misrepresented” the 
facts in regard to the British tax on se- 
curity transactions in his appearance be- 


fore the Senate Committee on Finance, 
has been made by Richard Whitney, pres- 
ident of the New York Stock Exchange. 
(A statement by Mr. LaGuardia outlining 
his charges was printed in the issue of 
May 23.) 

Replies to Charges 

Mr. Whitney’s statements, replying to 
the LaGuardia charges, were printed in 
The Record at the request of Senator 
Copeland (Dem.), of New York, who had 
obtained a copy of the Stock Exchange 
executive's letter to Representative Chind- 
blom (Rep.), of Evanston, Ill, to whom 
the reply was sent. Senator Copeland told 
the Senate that he held no brief for the 
Stock Exchange, but that. he was con- 
cerned with seeing “that a high-minded 
gentleman” of Mr. Whitney's type was 
given an opportunity to present his views. 

Mr. LaGuardia’s charges were made 
during a debate in the House last week, 
and reference was made to them by Sen- 
ator Blaine (Rep.), of Wisconsin, in Sen- 
ate debate, May 28. 

Mr. Whitney’s letter to Mr. Chindblom 
dated May 25 follows in full text: 

Dear Mr. Congressman: My attention 
has been called to the remarks made by 
Representative LaGuardia in the House of 
Representatives, Saturday, May 21, 1932, in 
which he charged that I and other rep- 
resentatives of the Exchange had willfully 
misrepresented the facts in regard to the 
British tax on security transactio§s, not 


[Continued on Page 6, Column 1.] 


Peru Plans Control 


Of Budget Biweekly 


Committee Created to Adjust 
Expenditures to Income 


Regulation of expenditures every two 
weeks in accordance with actual Govern- 
ment income is provided in a law passed 
by the Congress of Peru creating a budget 
control committee, according to a De- 
partment of Commerce statement May 31. 

The statement fotlows in full text: 

In a series of three administration bills 
passed by the Peruvian Congress, May 29, 
one project of law provides for the crea- 
tion of a budget control committee with 
authority to regulate expenditures every 
fortnight in accordance with actual Gov- 
ernment income, according to a cable to 
the Commerce Department from Assist- 
ant Commercial Attache J. D. Smith, Lima. 

The other bill fixed the legal minimum 
gold reserve behind the Banco Central 
notes at 50 per cent of the note issue value 
in gold and 20 per cent in silver currency 
and in general provides a preferentia? 
lien on all the resources of the Banco 
Central. 

The third project contains provisions as 
follows: 

The Banco Agricola returns to the 
Banco Central 10,000,000 soles of Banco 
Central Class B shares, which the latter 
will cancel, reducing the capital of the 
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Requests Approved |Senate Votes 1922 Income Tax 
And Levy on Electric Utilities 


611 


D. C. 


Finance Committee Rejects Walsh Sales Tax; 
Impost on Gasoline Is Voted 


N APPEAL from President Hoover for 

prompt action on the tax bill was fol+ 
lowed by accelerated action by the Sena 
May 31 when a vote neared on the bi 
itself, estimated as within $285,000,000 of 
balancing the budget, after Committee in- 
come tax rates were increased by adoption 
of the 1922 schedule. 

The President, in a- personal appearance 
before the Senate, advocated adoption of 
the 1922. rates of normal and surtax as 
proposed by Senator Connally (Dem.), of 
Texas, and the general manufacturers’ ex- 
cise taxes proposed by Senator Walsh 
(Dem.), of Massachusetts. The Senate, 
however, had approved the Connally 
amendment shortly before the President’s 
address, but its Committee on Finance de- 
clined to recommend adoption of the 
Walsh plan after hearing the Secretary of 
the Treasury, Ogden L. Mills, and the 
Chief Executive urge its use. (The Con- 
nally amendment is printed in full text on 
page 6 and the President’s message in an 
adjoining column of this page.) 

The Finance Committee, meeting in ses- 
sions called by Senator Smoot (Rep.), of 
Utah, its chairman, as occasion arose 
throughout the day, came out after con- 
sidering the President’s proposals with 
recommendations for a cent-a-gallon tax 


on gasoline and a 5 per cent tax on con- 
sumers, payments of gas and electricity. 

Without a record vote, the Senate placed 
a tax of l-cent per gallon on gasoline in 
the bill after it had defeated a proposal 
to make the rates 4%-cent. The Treasury 
estimates that the 1-cent rate will pro- 
duce $150,000,000. 

In the meantime, the Senate had been 
debating a proposal by Senator Howell 
(Rep.), of Nebraska, to place a tax of 3 
per cent on substantially the gross re- 
ceipts of privately owned electric compa- 
nies. It rejected the Committee amend- 
ment regarding gas and electricity by a 


|vote of 45 to 40 and then, after a brief 


discussion, turned down an amendment 
by Senator Reed (Rep.), of Pennsylvania, 


| which fixed the charge at 4 per cert but 


which included both domestic and com- 
mercial consumers where the Committee 
amendment had applied only to domestic 
bills. The Howell amendment then was 
agreed to, 61 to 19. 
Text of Amendment 
The text of the Howell amendment fol- 





lows: 
“There is hereby imposed upon the 
energy sold by privately owned, operating 
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Facts in Dumping Inquiry |Mr, Garner Seeks 


Are Withheld by Treasury 


The Treasury notified the House, May 
31, that it would be incompatible with 
the public interest to submit the records 
pertaining to the investigation under au- 
thority of the Antidumping Act of 1921 
relating to the importation of ammonium 
| sulphate. 

The view was expressed in a letter from 
the Secretary of the Treasury, Ogden 
Mills, addressed to the Speaker of the 
House, Representative Garner (Dem.), of 
Uvalde, Tex., and read to the House from 
the Speaker’s rostrum. 

“In passing the Antidumping Act,” 
Secretary Mills said, “the Congress de- 
cided to provide, that the initial decisions 
as to the existence of dumping should be 
made by the Secretary of the Treasury 
in accordance with administrative pro- 
cedure. It has been the practice of the 
Department, in acting under this statute, 
to treat all information furnished by in- 
terested persons as confidential, and not 
to disclose it unless such persons consent 
to the disclosure. 

“This practice is founded upon the nec- 
essity for the department to obtain com- 
plete information concerning manufae- 
turers’ and importers’ business ‘transac- 
tions, which it would be practically im- 
possible to obtain if those furnishing the 
information did not understand it would 
be treated as confidential and not di- 
vulged without their consent.” 

This consent, Secretary Mills said, has 
not been given for the disclosure for the 
information asked for by the House. 


Power Commission 


Upheld on Valuations 


Federal Board May Deter- 
mine Original Cost of 
Projects, Court Rules 


It is within the jurisdiction of the Fed- 
eral Power Commission to determine the 
original cost and net investment of proj- 
ects constructed by its licensees, it was 
held May 31 by the Court of Appeals 
of the District of Columbia in affirming a 
decree of the Supreme Court of the Dis- 
trict in the case of the Clarion River 
Power Company. 

The appeal was prosecuted by the 
Clarion River Company from a decree dis- 
missing a bill to determine whether the 
Federal Water Power Act authorized the 
Commission to conduct an official hearing 
to ascertain the original cost and net in- 
vestment of the company in a water 
power project on the Clarion River in 
Pennsylvania, known as the Piney project. 

The Clarion River Company received a 
50-year license in 1922, and in 1930 filed 
a statement representing the actual, le- 
gitimate cost of the construction of the 
project to be $11,032,816. After an in- 
vestigation by the accounting division of 
the Commission a report was filed recom- 
mending the elimination of $6,213,904 from 
this amount, and the company protested. 
The Commission thereupon ordered a 
hearing and prior to the date fixed there- 
for the company filed its bill, which upon 
motion was dismissed. 


of the Court of Appeals, “that it is th 


Prompt Action on 


His Relief Program 


Congress Can Not Say It Is 
Unable or Unwilling to 
Meet Situation, He Tells 
Ways and Means Group 


With all sections of the country ex- 
periencing distress conditions including 


hunger and unemployment, Congress can- | 


not say that it either is unwilling or is 
‘unable under the Constitution to enact 
legislation that will relieve these condi- 


tions, Speaker Garner (Dem.), of Uvalde, 
‘Tex., told the House Committee on Ways 
and Means, May 31, in urging speedy 
favorable action on his $2,100,000,000 relief 
program (H. R. 12353). 

Chairman Collier (Dem.), of Vicksburg, 
Miss., presided over the hearing. Various 
others beside the Speaker testified in favor 
of the bill. According to committee plans, 
opponents of the measure will come be- 
fore the committee on June 1. 


Direct Relief Sought 


In, opening, the Speaker stated that he 
was appearing at the suggestion of the 
acting chairman of the committee, Repre- 
sentative Crisp (Dem.), of Americus, Ga., 
and added: ‘ 

“I hope I am representing the people 
of the United States.” 

Except for Title II of the bill—that au- 
thorizing additional capital of $1,000,000,- 
000 for the Reconstruction Finance Cor- 
poration to be used in making loans with 
a view io stimulating employment—the 
Speaker said the bill was not original with 
him. The other provisions, he said, were 
copied from suggestions of other mem- 
bers. 

“I am not wedded to the method pro- 
vided in the bill of making available this 
$100,000,000 to be used by the President of 
the United States for the direct relief of 
destitution, but I want to see relief given 
in some form. 


Powers of Corporation 


“As to title II, the Reconstruction Fi- 
nance Corporation rendered some 
wonderful service, and I think more banks 
would have closed if it had not been for it. 

“But it was the hope that additional la- 
bor would be employed through some of 
the funds made available from the Re- 
construction Finance Corporation, and 
that has not been evidenced. I want, and 
it is proposed in this bill; to broaden the 
base of that»act so that employment will 
be benefited by the use of funds made 
available through the corporation. Some 
say this would be giving the seven mem- 
bers of the corporation board too much 
and dangerous power. My answer to that 
is if you have given them authority over 
the original amount appropriated in that 
act, there is no reason why you should 
not trust them to handle this proposed 
billion dollars additional in this manner. 

“Under the original act, the farmers 
have been able to borrow and so have the 
big fellows—the banks, insurance com- 





panies, railroads, etc-——but the corporate 
interests have not been able to secure 
loans. I prepose in this bill to close that 


‘oe enabled to borrow. If you cannot trust 


“Appellant contends,” said the ear so that+those corporate interests will 
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for Farm Peadacts 


Fail to Stimulate Consumption 


sey OW prices have not stimulated con- 
sumption, in many cases, as much 
as might be expected,” and the trade 
movement of farm products is charac- 
terized by “the same sluggish tendency 
as characterizes many other commodi- 
ties in these times,” the Department of 
Agriculture stated May 31 in its sum- 
mary of the agricultural situation. 
The problem of farmers in meeting 
their debts and fixed charges continues 
to grow “increasingly acute” and prices 
for their products continue about un- 
changed from the low level of the first 
of the year, the Department stated. 
The statement follows in full text: 
“Wheat now begins to dominate the 
curréht agricultural situation,” says the 
Bureau of Agricultural Economics, De- 
partment of Agriculture, in its June 1 
report. “The world supply situation has 
changed greatly within a year. Sur- 
plus producing countries in the South- 
ern Hemisphere have worked their 
stocks of old wheat down to a total (as 
of mid-May) about 175,000,000 bushels 
less than a year ago. 
“Although stocks in North America,” 
A 
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the Bureau continues, “are approximately 
38,000,000 bushels greater than a year 
ago, Our probable crop of hard red Win- 
ter wheat this year has been estimated 
at less than 2 ,000 bushels, which 
, would be less than half that of last 
Season. Hard red Winter wheat com- 
prises our chief wheat export. It is 
town in the Plains country from South 
ota to Texas. Stocks of native 
wheat in Europe are reported to be un- 
ustally low.” 
Regarding the general crop situation, 
- the Bureau'\says that “the growing sea- 
son is progressing favorably over most 
of the country. The rains of last month 
brought, out the pasture and range feed 
and gave meadows a more promising 
Start. Nevertheless, certain of the early 
maturing ‘crops are much smaller than 
last year's, The Winter wheat prospect 
appears t@® be for a short crop. The 
southern to crop is estimated at a 
little more half that of last year. 
The early ach crop apparently will 
be the smallést in recent years. The 
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PRICE 15 CENTS Gory 


President Asks 


General Tax on 
Sales at Factory 


Addresses Senate in Person 
Asking Balanced Budget 
As Means to Stabilize 
Value of the Dollar 


Opposes Increases 
In Income Taxation 


Says Recent Attacks on. Dollar 
Abroad and Legislative De- 
lays Are Aggravating Down- 
ward Economic Trend 


President Hoover in a special message 
to the Senate delivered in person on May 
31 called attention to the urgent need 
for a completion of the fiscal program 
and urged drastic reduction of expendi- 
tures, prompt passage of legislation to 
bring about the balancing of the budget 
and the stabilizing of the American dollar 
and adequate relief legislation. 


Jeclaring that he did not favor a gen- 
eral sales tax and that the Treasury had 
never proposed one, the President recom~- 
mended what he described as a general 
manufacturers’ excise tax with exemption 
of food and clothing. This he pointed out 
is an entirely different tax from a so- 
called sales tax and can not be pyramided. 


Views on Income Taxes 


Two reasons were advanced by the 
President why income tax rates should 
not be raised) further. If the rates are 
too high, thé tax may yield less revenue, 
he pointed out, because of avoidance 
through exempt securities. Secondly, the 
rates are already so high that there is 
danger of retarding business enterprises, 
he said. 

The President explained his course in 
addressing the Senate at this time by 
saying that an emergency has developed 
|in the last few days which he considered 
it was his duty to lay before the Senate. 
He pointed out that the continued down- 
ward movement in the economic life of 
the country has been accelerated and he 
declared that there is no doubt but that 
the long continued delays in the ———— 
of legislation providing for economy 
Government expenses. and in i 
revenues that would balance the bu 
call for action. 


Raids on the Dollar 


The President said that in addition 
there has arisen doubt as to the abitity of 
our Government to meet its responsibility, 
which fears and doubts have not only been 
prevalent in this country but have been 
exaggerated in foreign countries. 

In connection with this condition the 
President stated that the immediate re- 
sult has been to create an entirely un= 
justified run upon the American dollar in 
foreign countries in the last few days. 
“Despite our wealth and tesources and our 
unparalleled gold reserves, our dollar 
stands at a serious discount in the markets 
of the world for the first time in half a 
century,” Mr. Hoover said. “This can be 
and must be immediately corrected or the 
reaction upon our economic situation wit] 
be such as to cause great losses to our 
people and will still further retard re- 
covery.” 

Text of M 

President Hoover's peated 
follows in full text: 

An emergency has developed in the last 
few days which it is my duty to lay before 
the Senate. 

The continued downward movement in 
the economic life of the country has been 
particularly accelerated during the past 
few days and it relates in part definitely 
to the financial program of the Govern- 
ment. There can be no doubt that super- 
imposed upon other causes the long con- 
tinued. delays in the passage of legisla- 
tion providing for such reduction in ex- 
penses and such addition to revenues as 
would balance the budget, together with 
proposals of projects which would greatly 
increase governmnetal expenditures, have 
given rise to doubt and anxiety as to the 
akility of our Government to meets its 
responsibilities. 

Exaggerated Fears 

_ These fears and doubts have been foole 
ishly exaggerated in foreign countries, 
They know from bitter experience that 
t » course of unbalanced budgets is the 
road to ruin. They do not realize that 
slow as our processes may be we are de- 
termined and have the resources to place 
the finances of the United States on an 
unassailable basis. 

The immediate result has been to create 
an entirely unjustified run upon the 
American dollar from foreign countries 
and within the past few days despite our 
national wealth and resources and our un- 
paralleled gold reserrves our dollar stands 
at a serious discount in the markets of 


message 
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State Levy Sustained 
On Gasoline Imports 


South Carolina Storage Tax Is 
Declared Constitutional 


The South Carolina gasoline storage tax 
was held valid by the Supreme Court of 
the United States on May 31. The case is 
—ruee Gregg Dyeing Co. v. Query, No. 

The South Carolina law provides for a 
tax on gasoline imported into that State 
from other States, and which, for 24 hours 
after the interstate character of the ship- 
ment is lost is kept in storage in the 
State to be used and consumed therein. 

In the final analysis, the burden of the 
tax rests upon the consumer, the Supreme 
Court pointed out. “Appellants and others 
who use gasoline in their business en- 
terprises, pay the same amount on the 
gasoline they consume,” the decision said. 
“Appellants had the burden of showing 
an injurious discrimination against them 
because they bought their gasoline out- 
Side the State. This burden they have, 
not sustained. They have failed to shov 
that whatever distinction there existed } 
form, there was any substantial discrim 
ination in fact.” 
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Mr. Garnet Asks 
_ Prompt Action on 
_) His Relief Plans 


Congress Can Not Say It Is 
Unable or Unwilling to 

_- Meet Situation, He Tells 
Ways and Means Group 


(Continued from Page 1.] 
board with this money and to make 
proposed loans, then you should re- 
peal the original act. 

“When a loan is applied for by those 
Who would be permitted to make loans 
from the Reconstruction Finance Corpo- 
fation under this bill, the board should 
ask two questions: (1) What are you go- 
ing to do with the money, and (2) What is 
your security?” 

Relative to title III of the bill, which 
would make available $1,000,000,000 to be 
used on Federal public works projects, the 
Speaker said he, individually, has always 
been an enthusiast for rivers and harbors 
improvements ever since he has been in 
Congress, but that he does not want to 
authorize a single dollar that is not based 
@n good business policy. 

The Speaker said he was recently told 
by a representative of the architect’s office 
that the building program would be un- 
der way within 90 days after its enact- 
ment, and that if the bill were to become 
law June J5, 1,000 buildings would be be- 
gun by Sept. 15. 

Gasoline Tax Proposed 


“If there’s one thing I am jealous of it is 
the financial integrity of this Republic,” 
he said. “I have always advocated paying 
as we go, and I’ve provided for that 
policy.ip this bill by a gasoline tax of one- 
fourth of a cent per gallon. 

“All that can be spent in any one year 
under Title III of the bill is $400,000,000, 
and if this was financed by Treasury bills, 
the interest would be only $2,500,000. 

“The last Treasury bills which were 
Sold, about 10 days ago at public auction, 
sold at less than one-third of 1 per cent 
per annum and the issue was three times 
oversubscribed. You'll be able to get the 
money.” | 

Mr. Crisp suggested that instead of the 
method provided in the bill for direct 
relief for the destitute, there be substi- 
tuted a provision to turn over to the Red 
Cross 50,000,000 bushels of wheat and 1,- 
000,000 bales of cotton now owned by the 
Government, and that $50,000,000 be ap- 
propriated in order to process these com- 
modities. He pointed out that this would 
Telieve the pressure now holding down 
the price of these commodities, would give 
employment in processing the commodi- 
ties and would provide food for the needy. 

Urges Prompt Action 

“If the House would adjourn without 
giving relief when the people are seeking 
jails rather than starvation, it would be 
on my conscience and yours too,” Mr. 
Garner declared. 

“The time has come for two things: 





“(1) Congress should not adjourn with- | |) 


out appropriating some mercy money; 

“(2) The Government must take the 
lead in setting up a building program to 
put men to work.” 

Representative Mansfield (Dem.), of | 
Columbus, Tex., chairman of the House 
Committee on Rivers and Harbors, told 
the Committee that his Committee has 
held hearings and favorably acted upon 
the majority of the rivers and harbors 
projects proposed in the bill. All the 
projects in the bill have the approval of 
the Chief of Army Engineers, he added. 


Flood Control Projects 


Representative Wilson (Dem.), of Rous- 
ton, La., chairman of the Committee on 
Flood Control, said that first consideration 
in connection with the public works pro- 
vided in the measure should be if they 
would be a good investment for the Gov- 
ernment, and the program should be 
nation-wide. He said the $176,000,000 
which the bill would make available for 
flood control projects would be used on/| 
projects already adopted by his Com- 
mittee. - | 

The Army appropriation bill made! 





available $32,500,000 for flood control work, 
he said, and the Chief of Army Engineers 
recently told him that $35,500,000 more! 
could be used on flood control work eco- 
nomically. 

The chairman of the House Committee 
on Roads, Representative Almon (Dem.), 
of Tuscumbia, Ala., explained the provi- 
sions dealing with authorizations for the 
construction of roads, and said that spend- 
ing the funds for the construction of high- | 
Ways would be an investment for the Gov- 
ernment and would -give a larger per- 
centage of employment than any other | 
kind of public works dollar for dollar. | 


Financing Crop Sales | 

Earl C. Smith, president of the Illinois 
Agriculture Association and a member of | 
the board of the American Farm Bureau | 
Federation, suggested that the section of | 
the bill directing the Reconstruction Fi-| 
nance Corporation to make loans for fi-| 
nancing sales of surplus American crops | 
in foreign markets be liberalized. | 
He said that under the bill the loans| 
Would have to be “adequately secured,” | 
and pointed out that with those two words | 
in the bill it is hardly possible that any) 
of the surplus will be sold. | 
Representatives Hare (Dem.), of Saluda, | 
S. C., chairman of the Committee on In-| 
sular Affairs, and Green (Dem.), of Starke, 
Fla., also testified. 


Housing Plan Advocated 

Representative McSwain (Dem.), of 
Greenville, S. C., chairman of the Com- 
mittee on Military Affairs, urged that that 
committee’s bill (H. R. 12358) to authorize 
expenditure of $22,500,000 for construction 
of Army buildings be incorporated in the 
public works section of the Garner bill. 
He suggested also that the Reconstruction 
Finance Corporation be authorized to lend 
to industrial corporations. 

The Garner bill is the “first ray of hope 
to come on a very critical condition,” as- 
serted Representative LaGuardia (Rep.), | 
of New York City. He urged establish- 
ment of a corporation to distribute funds | 
for general housing construction. The| 
Children’s Bureau of the Department of 
Labor, he said, would be the proper “clear- 
ing house” for distribution of these funds. 
Improvement of general housing condi-| 
tions will be a great social benefit, he de- 
clared, and the construction program | 
would bencfit many persons who even- 
tually would be the leasers of modern | 
dwellings in these new buildings. 

Representative Huddleston (Dem.), of | 
Birmingham, Ala., pointed out there is| 
ample precedent justifying expenditure of | 
Federal funds for relief of distress. ‘The 
Government cannot ignore this prece- 
dent,” he said. 

“Relief funds in many sections are 
either exhausted or approaching exhaus- 
tion,” he explained. “In hundreds of dis- 
tricts they cannot last through the Sum- 
mer. The Federal Government must not | 
allow citizens in these districts to starve.” 

He urged that relief of agriculture and 
starvation be administered separately, by 
a commission appointed by the President 
for the purpose. | 

Rev. John O'Grady, secretary of the 
National Council of Catholic Charities, | 
said he favored distribution by the Chil- | 

ren’s Bureau of about $300,000,000 for re- | 

f, rather than the $100,000,000 provided 

in the bill. 


| divergent views lying 


ae 


Agriculture and Food 
Products 


The Chicago Board of Trade has been 
cited to answer charges of discrimination 
against a cooperative corporation involving 
possibility of suspension of designation as 
y Federal Grain Futures 


contract market 
Administration. 
Page 2, col. 


Low prices have not stimulated consump- 
roducts as much as was ex- 


tion of farm 
pected, says partment of Agriculture. 


Page 1, col. 


Banks and Banking 


Home loan bank bill 
report filed in House by 
ifams (Dem.), of Hillsboro, Mo. eos 

col. 


Page 
Peru adopts laws creating budget .control 
committee to regulate expenditures on basis 
of income every two weeks; fixing minimum 
gold reserve behind notes of Banco Central; 
and to adjust capital and reserve .of, Banco 


Central and Banco Agricola. 
Page 1, col. 


Changes in condition of reserve,..ban i 
et 


Cleveland area show effects of opén “m 
policy of system, says Cleveland —- . 
e 7, col. 


Federal Reserve Board’s condition — 
n 


ment'for weekly reporting member banks 
leading cities. 
Page 7, col. 


Open market buying by Federal reserve 
interest on 


member banks brings lower 
Federal issues, according 


to Treasury 
Reserve Board data. 


Page 1, col. 


Congress 


Supreme Court holds President has power 
to sign bills after adjournment of Congress. 


Page 1, col. 


Bills and resolutions pending in Congress. 


e 4, col. 


President’s approval of bill after final ad- 
journment of Congress sustained; Edwards 
v. United States; Supreme Court of United 


States. 
Page'4, col. 


Gratuities for widows of late Members of 
to $10, 
mended 


House of Representatives amount: 
000 each or one year’s salary reco 
by President and Bureau of the Budget. 


Page 3, col. 
Proceedings of May 31. 
Page 3, col. 


Construction 


Bureau of Public Works, 
Agriculture. 
Page 8; col. 


and Means Committee. 


tion of farm 
pected, says partment of Agriculture. 


Page 1, col. 


proposed in bill introduced im House. 
Page 3, col. 


Corporation Finance 


nois and California. 
Page 7. col. 





terstate Commerce Commission. 
Page 1, col. 


Credit Information 


Changes in condition of reserve banks in | 
Cleveland area show effects of open market 


policy of system, says Cleveland bank. 
Page 7, col. 


Customs 


Court of Customs and Patent Appeals, | 


journal of May 31. 
Page 4, col. 


Education 


Bill introduced in House proposes share 
for States in Federal revenues from wild 


game refuges for benefit of rural schools. 
Page 2, col. 


Exporting & Importing 


Facts submitted in evidence to the Treas- 
ury Department in an antidumping inquiry 
rts of ammonium sulphate, were 
by Secretary Mills on the grounds 


into im 

withhel 

that the information was confidential. 
Page 1, col. 


Federal Courts 


Right of Federal Power Commission to de- 
termine original cost and net investnfent of 
power projects upheld by fourt of Appeals 


of District of Columbia. 


Page 1, col. 
Court of Claims, proceedings of May 31. 
Page 6, col. 


Finance 


Richard Whitney, president of New York 
Stock Exchange, explains his testimony rela- 


tive to British stock transfer tax. 
Page 1, col. 


Is Outlined Before 


The contention that battleships are not 


memorandum submitted to the General 
Disarmament Conference in Geneva. A 


| summary of these views was transmitted | or. 


to the Department of State May 28. 

The United States submitted a separate 
memorandum to the Conference taking 
the view that the aircraft carrier is a 
highly vulnerable type of vessel serving 
only as an aidrome from which aircraft 
can be operated, and therefore is not an 
offensive weapon. 


The United States also submitted a sep-,| 


arate statement regarding submarines de- 
scribing this type of vessel as “most 
threatening to civilians.” 

The announcement by the Department 
of State follows in full text: 

Ambassador Hugh Gibson, Acting Chair- 
man of the American Delegation to the 
General Disarmament Conference, re- 


| ported to the Department of State that 
the report of the Drafting Committee was | 
adopted by the Naval Commission yester- | 
day morning. The report in effect is as) 


follows: 


the General Commission of April 22, 1932, 
and thereupon explains that the ensuing 
general discussion went beyond the terms 


of reference in that the various delegations | 


developed individual views on naval prob- 
lems as developed by special needs and 
circumstances involving cqnsideration of 
such matters as abolition of certain cate- 


| gories, reduction in displacement and gun 
caliber and relative combatant strength |} 


of various types. The use of terms “ag- 
gressive,” “offensive” and “defensive” 
both a technical and a general sense gave 
rise to considerable difficulties owing to 
in differences of 
interpretation of the terms of reference. 

The outcome of the discussion of the 
interpretation of terms of reference was 


told the Committee evefy Federal dollar 
expended would be several times multi- 


plied in wages, rents, credits, markets and | 
| other media through which it passed. 


Laughlin McCley, executive vice presi- 
dent of the Mississippi Valley Association 
of St. Louis, representing Mississippi ship- 
ping interests, said every provision of the 
bill relating to river and harbor progress 
is economically justified, 

Theodore Brent, traffic counsel for the 
association, said if these projects are ac- 
celerated they can be completed at a sav- 
ing of about 25 per cent of the amount 
they were originally estimated to cost. 

A. C. Wiprude, Federal counsel of the 
Upper Mississippi Barge Company, Min- 
neapolis, endorsed the bill om behalf of 
his organization and said heswas author- 


ized by the mayor and ci council of | 
Minneapolis to approve the/bill for them 


as far as the rivers and harbors features 


wudge Ewing Cockrell, Warrenton, Mo., } are concerned. 
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posed in* minority 
Hepresentative will- 


n 


and 


Use of petroleum products in road con- 
struction and surfacing discussed by H. S. 
Fairbanks, Chief, Division of Information, 
Department of 


Speaker Garner urges prompt action on 
his relief program (H. R. 12353) before Ways 


Page 1,-col. 6 
Low prices have not stimulated consump- 
B soccer as much as_was ex- 


Authorization of appropriations totaling 
$22,500,000 for construction at military posts 


Utility security issues authorized in Ili- 


Applications for loans from the Recon- 
struction Finance Corporation of $3,805,222 
to the Pittsburgh & West Virginia Railroad 
and of $1,150,000 to the Chicago, North Shore 
& Milwaukee Railroad approved by the In- 


in | 
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Foreign Relations 

Secretary Stimson, in approving resolution 
to appropriate funds for World Court ex- 
penses, points out to Representative Linthi- 
a that ara power of Senate 
hould be du . 
: ae Page 2, col. 6 


United States favors British proposal for 
early conference of world powers to stabilize 
7| prices. 


United States, Great Britain and Japan 
outline position on battleships in joint 
5 | memorandum to Geneva conference. 

Page 2, col. 2 


General Business Conditions 


Trade ae a. ee mg 

Vv artment of Com k 

‘ weekly survey by Pp eee, 

Trade developments abroad for week gen- 

erally adverse, says Commerce Department. 

‘ Page 1, col. 1 

Month's shoe output declines in Boston 

reserve district, but production for year is 

above two previous periods. 

Page 7, col. 2 

es in condition of reserve banks in 

Cleveland area show “Saeechand Gen nee 
system, says Cleveland bank. 

1 eeee cee . Page 7, col. 1 


Government Aid and 
Control of Marketing 


House adopts resolution directing an in- 
quiry into Government business in competi- 
tion: with private enterprise. 
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Page 1, col. 2 
3 The Chicago Board of Trade has been 
cited to answer charges of discrimination 
against a cooperative corporation involving 
possibility of suspension of designation as 
contract market by Federal Grain Futures 
2| Administration. 

Page 2, col. 7 


° 
Government Finance 
Higher rates for income tax in revenue bill 
voted by’ Senate. 
Page 6, col. 2 


1 Peru adopts laws creating budget control 
committee to regulate expenditures on basis 
- | of income every two weeks; fixing minimum 
gold reserve behind notes of Banco Central; 
and to adjust capital and reserve of Banco 
7 Central and Banco Agricola. 

Page 1, col. 4 


3 

Speaker Garner urges prompt action on 
his ‘relief program (H. R. 12353) before Ways 
and Means Committee. 


7 


Page 1, col. 6 
Daily statement of the United States 
Treasury. 





Page 7, col. 6 
Bill introduced in House proposes share 
3| for States in Federal revenues from wild 
game refuges for benefit of rural schools. 
Page 2, col. 7 
Open market puying by Federal reserve 
member banks rings lower interest on 
Federal issues, according to Treasury and 
Reserve Board data. 
Page 1, col. 3 
5 President Hoover delivers special message 
to Senate asking adoption of-~fiscal pro- 
gram, including manufacturers’ excise tax. 
Page 1, col. 7 
Senate votes 1922 income taxes as it ap- 
proaches decision on revenue bill. 


Page 1, col. 5 
Health 


7 Curative effects of recreation in mental 
cases discussed by Dr. O. J. Hagebush, man- 
aging officer, Anna Hospital, Department of 
Public Welfare, State of Illinois. 
° Page 8, col. 1 
How to use week-end outings as means to 
improve physical condition discussed by Dr. 
4/ Ww. L. Ellicott, Deputy Health Officer, State 
of Indiana. 


Page 8, col. 6 


° 
Highways 

Use of petroleum products in road con- 
struction and surfacing discussed by H. S. 
Fairbanks, Chief, Division of Information, 
Bureau of Public Works, Department of 


Agriculture. 
Page 8, col. 3 


1 


7 
Insurance : 


Effects of disturbed economic conditions 
on insurance business discussed by Harry 
W. Hanson, Superintendent of Insurance, 
- State of Illinois. 

Page 8, col. 3 

Kentucky court_accepts offer of group of 
Louisville business’ men to take over busi- 
ness of defunct Inter-Southern Life Insur- 


ance Co. 
Page 5, col. 1 
Tennessee Insurance Commissioner ex- 
plains status of insurance companies in 


5| State. 
Page 5, col. 7 


‘International Finance 


Foreign exchange rates at New York. 
Page 7, col. 1 


5| Labor 
4| Speaker Garner urges prompt action on 
his relief program (H. R. 12353) before Ways 
and Means Committee. 

Page 1, col. 6 
Motor Transport 


a Gasoline tax receipts larger than year ago 





‘Position of Three Powers on Battleships 


Armament Conference 


After a short preamble outlining the 


graph reads: “Supposing one State either 
(A) adopts a policy of armed aggression 
(B) undertakes offensive operations 
| against another State, what are the weap- 
'ons which by reason of their specific 


|character and without prejudice to their | 
| defensive purposes are most likely to en- 


| able that policy or those operations to be 
|brought rapidly to a successful conclu- 
| Sion?” 

| Efforts to arrive at a single acceptable 
text in regard to the categories discussed 
| proving unsuccessful the report then con- 


| tinues in five parts embodying a series of | 
delegations or} 


statements by various 
‘groups of delegations setting forth their 
| particular views under the headings of the 
' categories discussed. 

Capital ships: 


| dom and the Japanese delegations submit- 


identical statement which contains the 
following points: : 
1. Battleships, while possessing superior 


effectively operated independently of other 
types. 

|, 2. Capital ships constitute the backbone 
or defense forces of those countries pos- 
sessing great maritime interests, 
lines of overseas communications, 


vital 
long 


large extent on their fleets for security. 

3. Capital ships are the least efficient 
naval weapon for independent operations 
| against merchant commerce. 


given to the naval commission are inter- 
preted in accordance with either A or B, 
| or both, of paragraph four of the resolu- 
tion adopted by the Drafting Committee 
and quoted above. 


Positions of Delegations 
On Capital Ships 


The delegations above mentioned were, 


| do not come within the criteria of the res- 
olution adopted by the General Commis- 
sion on April 22, 1932. 


| Spain, Finland, France, Norway, the 
Netherlands, Poland, Sweden and the U. 
S. S. R. agree that capital ships exceeding 


three criteria. 

The Italian delegation expressed the be- 
lief that capital ships, irrespective of any 
possible limitation of displacement of gun 
caliber, come definitely within the three 
criteria. 

Aircraft carriers: Our delegation sub- 
mitted a separate statement with regard to 
this category. As a preamble thereto we 
stated that the terms of reference of the 
naval commission should be interpreted as 


¥ 





Page 1, col. 3! 





| struction Finance Corporation of $3,805,222 


| Committee on Interstate and Foreign Com- 


With regard to this cat-| 
egory the United States, the United King- | 


ted for incorporation in the report an} 


The preamble quotes the resolution of | fighting qualities to other types, cannot be | 


coast lines or which are dependent to a} 


4. The above considerations are equally | 
applicable whether the terms of reference | 


therefore, of the opinion that capital ships | 


a certain tonnage and carrying guns ex-| 
ceeding a certain caliber come within the | 





in Maine although fewer automobiles are 
pneu eay Page 6, col. 7 


National Defense 


United States, Great Britain and Japan- 
outline position on battleships in joint 
memorandum to Geneva conference. ait a 

Authorization of appropriations totaling 
$22,500,000 for al . peters posts 

ed in*bill in Att in House. 
Sear Page 3, col. 6 


Patents 
Court of Customs and Patent Appeals, 
31. 
journal of May halon th ant 


Supreme Court grants review of decision 
relating to procedure in patent infringement 


outs Page 3, col. 7 


Petroleum and Its Products 


Use of petroleum products in road con- 
struction End surfacing discussed by H, 8. 
Fairbanks, Chief, Division of Information, 
Bureau. of Public Works, Department of 

riculture. 

— e 8, col. 3 

Allowable oil production in South Okla- 
homa City field reduced for month. 

Page 5, col. 5 

Further curtailment in demand for motor 
fuel and crude oil predicted by Volunteer 
Committee on Petroleum Economics in re- 
port to Secretary Wilbur. 

Page 1, col. 2 


President 


ident’s day at the Executive Offices. 
1909 . . Page 3, col. 2 


Price Control 


United States favors British proposal for 
early conference of world powers to stabilize 


rices, 
B Page 1, col. 3 


Production Statistics 


Month’s shoe output declines in Boston 
reserve district, but production for year is 
above two previous periods. 

Page 7, col, 2 


Public Service 


Group to make plans for Roanoke Colony 
celebration voted by House. 


Page 3, col. 6 
Public Utilities 


Interstate operations of Central Illinois 
Public Service Company described in testi- 
mony before Federal Trade Commission. 

Page 5, col. 2 

Right of Federal Power Commission to de- 
termine original cost and net investment of 
power projects upheld by Court of Appeals 
of District of Columbia. 

Page 1, col. 5 

Utility security issues authorized in Illi- 
nois and California. 


Radio 


Broadcasting and wireless decisions are 
announced by Radio Commission. 
Page 6, col. ® 


Page 7, col. 7} 


Railroads 


Right of shippers to specify routes and 
proposal to regulate purchase of supplies by 
railroads argued before Interstate Commerce 
Commission. 

Page 6, col. 5 

Decisions in rail rate and finance cases 
announced by Interstate Commerce Com- 
mission. 

Page 6, col. 5 

Applications for loans from the Recon- 


to the Pittsburgh & West Virginia Railroad 
and of $1,150,000 to the Chicago, North Shore 
& Milwaukee Railroad approved by the In- 
terstate Commerce Commission. 
Page 1, col. 4 
Hearings on legislation respecting full 
crews on railway trains in interstate com- 
merce not to be held at this session, House 


merce decides. 
Page 3, col. 6 


Recreation 


Curative effects of recreation in mental 
cases discussed by Dr. O. J. Hagebush, man- 
aging officer, Anna Hospital, Department of 
Public Welfare, State of Illinois. 

Page 8, col. 1 

How to use week-end outings as means to 
improve physical condition discussed by Dr. 
W. L. Ellicott, Deputy Health Officer, State 
of Indiana. 

Page 8, col. 6 
. . 
Shipping 

Right of shippers to specify routes and 
proposal to regulate purchase of supplies by 
railroads argued before Interstate Commerce 
Commission. 

Page 6, col. 5 

Supreme Court restores “port-relation 
case” to docket for reargument. 

Page 4, col. 2 


State Finance 


Financial and economic structure of State 
government of Rhode Island described as 
sound and efficient by Governor Norman 8, 
Case. 

Page 8, col. 1/ 


regards the first two criteria in accordance 
with subdivision A of paragraph 4 of the 
resolution adopted by the Naval Commis- 
sion (quoted above). 

Our statement then brought out among 


| others the following points: 
| the adoption of the following resolution: | 
| offensive vessels was made by the United | 
| States, Japan and Great Britain in a joint | difficulties of the question the final para- 


1. The aircraft carrier is a vulnerable 
type serving only as an airdrome from 
which aircraft can be operated. 

2. Nations possessing this type have 
recognized it as a legitimate type of naval 
weapon to operate as an auxiliary arm of 
the fleet and its principle mission coming 
in connection with the fleet operations is 
reconnaissance and defense of the fleet 
against surprise attack. e 

3. The aramament of this type is limited 
both in quantity and quality to such an 
extent that it would be ineffective in at- 


| tack against the coasts of other nations 


protected by shore based aircraft. 

4. The value of aircraft carriers for 
defense is great in that they furnish ad- 
vance information of the approach from 
seaward of an attacking or invading force. 
Aircraft carriers cannot effectively con- 
trol commerce. 

The conclusion is that aircraft carriers 
do not come within the scope of the three 
criteria. 

The delegations of the Argentine and 
the United Kingdom offered a joint state- 
ment characterizing this category as in- 
capable of utilization for offensive pur- 
poses. 


Conclusions Regarding 
| Aireraft Carriers 


The Japanese delegation considers that 
aircraft carriers and warships equipped 
with landing facilities on platforms or 
decks come within the three criteria. 

The German, Spanish, Finnish, Italian, 
Netherlands, Norwegian, Polish, Swedish 
and Soviet delegations also consider that 
aircraft carriers fall within the three 
criteria. 


Submarines: With regard to this cate- 


|gory our delegation submitted a separate 


statement, which is summarized as fol- 
lows: Starting again with the statement 
that our opinion as regards the first two 
criteria was based upon the interpreta- 
tion set forth in subdivision (A) of the 
fourth paragraph of the resolution quoted 
above we contended that the submarine 
is a naval weapon whose character is (a) 
most specifically offensive and (b) more 
efficacious against national defense. 


With 


ening to civilians,’ we developed at some 
length the thesis that the submarine, be- 
cause of her inherent limitations, is less 
able than any type of surface vessel to 
assure the safety of noncombatants in 
the exercise of the right of visit and 
search. 


The inability of submarines properly to 
exercise control over commerce, even when 


lacting in good faith, we believed would 


result in incidents followed by retaliation 
and a repetition of the horrors of the 


|late war. 


A further paragraph developed the idea 
that the provisions of Article 22 of the 
London Treaty do not insure to civilians 


case 


on page 


Tariff 


State 
paralysis resulting from compulsory typhoid 
inoculation. 


regard to the third criterion, | 


| « h ter i t t- 
The delegations of Germany, Argentina, | "2™ely, ‘whose character is gost tires 





« READERS’ SUMMARY » » » 


Consideration to be given to service and 


qualifications of civil service employes in 
reducing personnel under State program for 
econom: 
Chief 

State of New Jersey. 


State Courts 


discussed b 
aminer, Civi 


Charles P. Messick, 
Service Commission, 


Page 8, col. 5 


Oklahoma Supreme Court holds tax sale 


certificates not subject to taxation. 


e 5, col. 1 
Kentucky court accepts offer of group of 


Louisville business men to take over busi- 
ness S defunct Inter-Southern Life Insur- 
ance Co. 


Page 5, col. 1 


Supreme Court Decisions 


Supreme Court holds President has power 


to sign bills after adjournment of Congress. 


e 1, col. 2 
South Carolina gasoline storage tax held 


valid by United States Supreme Court. 


e 1, col. 7 
President’s approval of bill after final ad- 


journment of Congress sustained; Edwards 
~ ga States; Supreme Court of United 
ates. 


Page 4, col. 1 

Court restores “port-relation 
to doc.et for reargument. 

Page 4, col, 2 


Supreme 


Journal for May 31. . 
? Page 4, col. 3 
Supreme Court refuses to review ruling 


that “Chicken of the Sea” is invalid as trade 
mark for canned tuna fish. 


Page 4, col. 6 
Supreme Court grants review in Scottsboro 


case of Negroes convicted of rape and sen- 
tenced to death. 


Page 2, col. 6 
adjourns present term 


Page 3, col. 7 
Supreme Court grants review of decision 


Supreme Court 


with docket cleared. 


relating to procedure in patent infringement 
suit. 


Page 3, col. 7 
The Supreme Court ruled that its decree 


of 1922 defined and limited the quantity of 
water which Colorado may divert from the 
Laramie River, 
amend the bill against Colorado charging 
violation of decree. 


and directed Wyoming to 


Page 6, col. 5 
Supreme Court refuses to reconsider plea 


of Alphonse Capone for review of conviction 
and sentence, 


3, col. 6 


Page 3, 
See also —_— digest of full text decisions 


Increase in duty on tuna fish, embossin, 


rollers and print rollers asked of Tari: 
Commission. 


Page 3, col. 5 


Taxation 


Oklahoma Supreme Court holds tax sale 


certificates not subject to taxation. 


Page 5, col. 1 
Higher rates for income tax in revenue bill 


Page 6, col. 2 
Gasoline tax receipts larger than year ago 


voted by Senate. 


in Maine although fewer automobiles are 
registered. 


Page 6, col. 7 
Richard Whitney, president of New York 


Stock Exchange, explains his testimony rela- 
tive to British stock transfer tax. 


Page 1, col. 4 
South Carolina gasoline storage tax held 


valid by United States Supreme Court. 


Page 1, col. 7 
Decisions promulgated by the Board of 


Tax Appeals summarized. 


Page 7, col. 2 
President Hoover delivers special message 


to Senate asking adoption of fiscal pro- 
gram, including manufacturers’ excise tax. 


Page 1, col. 7 
Senate votes 1922 income taxes as it ap- 


proaches decision on revenue bill. 


Page 1, col. 5 
Supreme Court refuses to reconsider plea 


of Alphonse Capone for review of conviction 
and sentence. 


Trade Mark 


Page 3, col. 6 


Supreme Court refuses to review ruling 


that ‘Chicken of the Sea” is invalid as trade 
mark for canned tuna fish. 


Page 4, col. 6 
Court of Customs and Patent Appeals, 


Page 4, col. 7 


journal of May 31. 


Waterways 


The Supreme Court ruled that its decree 


of 1922 defined and limited the quantity of 
water which Colorado may divert from the 
Laramie River, 
amend the bill against Colorado charging 
violation of decree. 


Wild Life 


and directed Wyoming to 
Page 6, col. 5 


Bill introduced in House proposes share 


for States in Federal revenues from wild 
game refuges for benefit of rural schools. 


Page 2, col. 7 


Workmen’s Compensation 


Compensation claim filed with Virginia 
ndustrial Commission for death from 


Page 5, col. 6 


the same degree of safety that they for- 
merly enjoyed when subjected to control 
by surface ships alone. We concluded, 
therefore, that this category is specifi- 
cally threatening to civilians. 


Class of Submarine 


Given Consideration 


The delegations of the Argentine and 
the United Kingdom offered a statement 
to the effect that while the submarine 
may not be considered a most specifically 
offensive weapon and is not efficacious 
against national defense they, however, 
believed that the submarine is the type 
of vessel which should be classed as “most 
threatening to civilians.” 


The delegations of Spain, France, Fin- 
land, Italy and Poland, while contending 
that submarines do not come within the 
three criteria expressed the belief that 
this category possesses at the same time 
the character of either an offensive or a 
defensive arm. 

These delegations developed at some 
length the idea that the reproach of in- 
humanity with regard to noncombatants 
cannot be adduced against the submarine, 
contending that submarines are best de- 
fense of small or medium-sized navies and 
their abolition would be equivalent to in- 
creasing the inequality between the weak 
and the strong. 

The Italian delegation considered that 
the offensive character of submarines 
would become predominant if capital ships 
did not exist 

The Japanese delegation considered that 
submarines do not come within the three 
criteria and that the type of submarines 
best adapted to a given country varies 
with its peculiar conditions. For Japan 
the maximum unit size should not be less 
than 2,000 tons. } 

The Norwegian, Netherlands, and Swed- 
ish delegations contended that ‘subma- 
rines of large tonnage” only, definitely fall 
within the three criteria. 

Our delegation took no decisive attitude 
in the discussions surrounding the two 
remaining categories in the _ report, 
namely: Part four, automatic contact 
mines; part five, monitors and river craft, 
beyond associating itself with the opinion 
of the United Kingdom and Italian dele- 
gations that they could only recommend 
prohibition of automatic contact mines 
provided submarines were also abolished. 


Reconstruction Fund Loans 
To Two Railroads Favored 


{Continued from Page 1.] 
an to the maturity of the Corporation 
oan. 

Commissioner Charles D. Mahaffie, dis- 
senting from the majority report, as- 
serted: 

“I am unable to agree that the security 
required by the majority is adequate to 
secure the loan approved. 

“The Pennroad Corporation owns three- 
fourths of the stock of the applicant. I 
would make the loan only on condition 
that the obligation be guaranteed by the 
Pennroad.” 


é 
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Mr. Stimson Favors 


World Court Funds 


Treaty-making Power Must Be 
Duly Regarded, However, 
Secretary Says 


While the executive branch of the Fed- 
eral Government, and the House must 
give due regard to the authority en- 
trusted to the Senate in connection ‘wii 
the treaty-making power, a mere appr 


priation by majority vote ofboth Reuses 


to the expenses of the World Court/avould 
not be the subject of legititfiiate consti- 
tutional objection, the Secretary of State, 


Henry L. Stimson, said in a letter™May 
31 to Representative Linthicum (Dem.), 
of Baltimore, Md., Chairman ‘of the Bouse 
Committee on Foreign Affairsi ~ 

Secretary Stimson expressét approval 
of the Linthicum resolution.¢H. J, Res. 
Ph sar ‘os ie . ~~ 

ates to the expenses 6 ve. Pernaanen 
Court of International’ Justice. 

“An appropriation of the type. con- 
templated by your resolution,” he wroté; 
“would at least afford the opportunity for 
the appropriate authorities to consider a 
policy in this direction which would not 
involve the deeper issues which have been 
a in this country, for the past 

ecade,” ‘ 


Low Prices Continue 
For Farm Products 


Fail to Aid Consumption, Says 
Agriculture Department 


[Continued from Page 1.] 
South, after having replanted some of its 
cotton, corn, and truck crops, is showing 
nearly normal seasonal progress. Gen- 
erally speaking, cotton has made a fairly 
good start, although the eastern part of 
the belt has begun to feel some effects 


of dry weather.” 

Discussing trade movement of farm 
products, the bureau sees “the same slug- 
gish tendency as characterizes many other 
commodities in these times. Low prices 
have not stimulated consumption, in many 
cases, as much as might be expected. For 
example, the consumption of butter, 
cheese, and canned milk, in terms of milk 
equivalent, during the first four months 
of this year was 1,000,000,000 pounds less 
than a year ago. On the other hand, our 
exports of wheat and cotton in April were 
moderately heavy for that month.” 

The point is made by the bureau that 
the general level of prices received by 
farmers.for their products has not changed 
greatly since the first of this year, and 
that with the unit purchasing power of 
farm products at about one-half what it 
was before the World War, “the problem 
of how farmers are to meet debts and fixed 
charges grows increasingly acute.” 

The price index of farm products on 
May 15 was 56, and that of commodities 
bought by farmers, about 113. Farm 


are about 94. 


Review in Scottsboro Case 
Granted by Supreme Court 


The Supreme Court of the United States 
granted on May 31 the pettition of the 
defendants in ,the so-called Scottsboro, 


Ala., case to review their convictions and 
death sentences. 

Their trial on the criminal charge of 
rape, the defendants had urged in their 
petition for review, deprived them of life 
and liberty in violation of guarantees 
given them by the due process and equal 
protection clauses of the Fourteenth 
Amendment of the Federal Constitution. 

In their petition, the defendants, said 
to be young and illiterate Negroes, com- 
plained particularly that their trial had 
been had under “mob domination.” They 
also alleged that they were deprived of 
Feedral constitutional rights by confine- 
ment under military guard allegedly with- 
out opportunity to employ counsel, by a 
refusal of change of venue, by failure 
to grant a continuance, by the holding 
of the trial immediately upon the assign- 
ment of counsel to conduct their defense, 
and by the alleged exclusion of members 
of the Negro race from the jury which 
convicted them. ' 


Chicago Board 
Cited on Charge’ 
Of Discrimination 


Grain Futures Commission 
To Consider Suspension 
Of Designation as Con- 
tract Market 


| The Chicago Board of Trade has been 
‘summoned to a hearing, June 8, before 
the commission of three Cabinet offi- 
cers created by the Grain Futures Act. 
to determine whether the designation of 
the Board of Trade as a contract marke’ 
for grain should be suspended or revoked 
because of alleged discrimination against 
the Farmers’ National Grain Corporation. 


The following additional information 
was made available at the / Department 
and the Federal Farm Board. 


The Farmers’ National, a nation-wide 
cooperative marketing association, which 
has received assistance from the Farm 
Board and is recognized by the Board as 
the national grain cooperative through 
which it deals with other grain coopera~ 
tives, is a member of the Board of Trade 
and applied some time ago for member- 
ship in the Chicago Board of Trade Clear- 
ing Corporation. Its application was re- 
jected by the Board of Trade. 


Complaint Filed 


The cooperative then filed a complaint 
with the commission created by the Grain 
Futures Act, alleging violation by the 
Board of Trade of the provisions of the 
act requiring that cooperatives must be 
given “all privileges” on boards of trade 
designated as contract markets that are 
given to other concerns, provided the coop- 
erative is financially responsible and 
agrees to comply with the regulations gov- 
erning other members. The sole penalty © 
provided by the act for its violation by a 
board of trade is suspension or revocation 
of the designation as a contract market, 
which has the effect of closing the market 
either temporarily or permanently. 

Citation of the Board of Trade to the 
hearing, to which its clearing house and 
the Farmers’ National also -were sum- 
moned, is the culmination of a long period 
of difficulties between the Board of Trade 
and the cooperative. When the Farmers’ 
National was organized about the middle 
of 1929, it found that a rule of the Board 
of Trade prohibited admission of addi- 
tional corporations to the Board’s clear- 
ing house. Cooperatives are necessarily “ 
corporations. 


Membership Suspended 


The cooperative therefore bought the 
Updike Grain Co., which was already a 
member of the clearing house. A few days 
ago, the Board of Trade expelled the Up- 
dike company from membership in the 
clearing house on charges of violation of 
several rules of the exchange. 

While the Updike case was pending, the 
Farmers National applied for membership 
in the clearing house. It was this appli- 
cation which was rejected by the Board 
of Trade, leading to the cooperative’s 
complaint against the Board. 

The commission established by the 
Grain Futures Act met, May 28, and de- 
cided to hold a hearing. It served notice 
on the Board of Trade and its subsidiary 
clearing corporation to file answers by 
June 4 to the charges of the Farmers Na- 
tional, and set the hearing for June 8. 

The Farmers National also was given - 
notice to appear at the hearing and make 
a showing relative to its complaint. The 
commission is composed of the Secre- 
tary of Agriculture, the Secretary of Come 
merce, and the Attorney General. 





Share for States Proposed 
In Game Refuge Revenues 


Authority to pay 25 per cent of receipts 
from Federal wild life refuges under the 
Department of Agriculture to the States 
for the benefit of county public school 
and roads and to provide for disposal o' 
surplus animals, products and privileges 
in connection with the administration of 
such refuges is proposed in a bill (H. R. 
12387), introduced, May 31, by Repre- 
memes Simmons (Rep.), of Scottsbluff, 
Nebr. 
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Senate Approves 
4922 Rates for 


Income Taxation 








_ Finance Committee Rejects 
Senate Places One-cent 

| - Proposes Placing of an 

Impost on Gasoline 





[Continued from Page-1.] 
electrical power companies a tax equiva- 
lent to 3 per cent of the price for which 
so sold.” : 

. The Connally income tax amendment 
places the normal rate of tax at 4 per cent 
for the first $4,000 in excess of credits and 
8 per cent of the remainder of such 


amount up to $6,000, where the surtax 
begins. The surtax ranges up to 55. per 
cent on incomes in excess of $1,000,000. 


Other Rates Considered 


The Committee rates provided for nor- 
mal taxes of 3, 6 and 9 per cent and for 
the surtax to begin at $6,000 and range to 
45 per cent on incomes of $1,000,000 or 
more. The House rates for normal taxes 
were 2, 4 and 7 per cent with surtaxes 
beginning at $6,000 and ranging up to 40 
per cent on incomes of $1,000,000 or more. 

Secretary Mills had told the Committee 
on Finance that the Connally amendment 
would yield approximately $90,000,000 a 
year in excess of the Senate rates that 
ance had been accepted, but he had given 
his approval to these rates, to the gasoline 
tax and to an admission tax with 10 cents 
exemption only as an alternaéve to the 
use of the manufacturers’ excise tax. The 
gasoline tax of 1 cent a gallon would yield 
$150,000,000 a year, according to the testi- 
mony given by the Secretary. He esti- 
mated the admission tax with the reduced 
exemption—the bill now carries an ex- 
emption of 40 cents—would add close to 
$55,000,000 to the revenue. 

The Secretary had told the Committee 
when he appeared at an early morning 
session that the pill as it stood on the 
preceding evening was $285,000,000 short 
of the amount necessary to balance the 
budget. On that basis, he said, he felt 
that he could and should give “unquali- 
fied” endorsement to the Walsh program 
of manufacturers’ excise taxes, although 
he explained he would not do so in normal 
times. (Mr. Mills’ statement appears 


below.) 
Tax on Gas and Power 

In considering the Committee amend- 
ment for a tax of 5 per cent of the amount 
| paid for electric energy and gas for do- 

mestic consumption, the Senate received 

the protest of various Senators. 

Senator Howell (Rep.), of Nebraska, au- 

‘ thor of the original amendment for a 3 
per cent tax on the gross income of elec- 
tric power companies, privately owned, 
pointed out that the Committee has pro- 
vided a: tax on both private and public 
power companies, that it excluded the 
large consumer and the commercial con- 
sumer, and that it put the whole tax on 
the domestic consumer alone. He de- 
nounced it as a sales tax, a tax that could 
not be avoided, and one that constituted 

a “tax on the cooking of every meal con- 

sumed ‘by a family.” 

“It is an amendment that must have 
had its origin in the power companies 
themselves,” declared Mr. Howell. He de- 
scribed it as “infamous.” 

Senator Couzens (Rep.), of Michigan, 
announced his opposition to the Commit- 
tee action, while Senator Robinson (Rep.), 
of Indiana, inquired why the tax was not 
levied against the vendor. 

“The question is, are we going to take 
this money out of the little homes?” con- 
tinued Senator Howell. “You didn’t want 
them taxed on movie admissions below 
41 cents, yet people must have electric 
light and power who can’t afford to go to 
the movies.” 

Time for Inquiry 

Senator Walsh (Dem.), of Montana, 
declared that the tax as proposed by the 
Committee was ‘“‘so outrageous, I can not 
=, but that it was returned by the 

h inance Committe only because it did 
not. have time to inquire into the mat- 
ter.” He expressed favor for the Howell 
mendment. 
. Senator Norris (Rep.), of Nebraska, also 
criticized the Committtee proposal and 
supported the Howell amendment, declar- 
ing that “it is to me absolutely incom- 
prehensible that of the two amendments 
we should be asked to take the Commit- 
tee amendment.” He asserted the finance 
tee amendment.” He asserted the Finance 
Committee proposal was “an outrageous 
proposition, an indefensible proposition. 

Senator Reed (Rep.), of Pennsylvania, 
explained that the action of the Finance 
Committee was taken because to tax more 
than the domestic consumption would 
place a hardship on the small industrial 
users of electric energy in competition 
with large producers who make their own 

er. He said also that a levy against 

industrial users also would increase the 
cost of cone mage ae prove an ad- 
jonal burden to industry. 

a soon as the Senate had rejected the 

Committee amendment by 45 to 40, Sen- 

ator Reed proposed a substitute, which 
would place a 4 per cent tax on both com- 
mercial and domestic consumption of 
electric energy and gas, which he said 
would raise a revenue of $77,000,000. 
Opposition to Gasoline Tax 

Opposing the 1-cent-per-gallon tax on 
gasoline, Senator Vandenberg (Rep.), of 
Michigan, declared that too great a handi- 
cap was being placed on the automobile 
industry. “It is a serious question when 
the Government proposes to put hobbles 
on the one key industry which is propos- 
Ying to forward march,” he said. “Though 
this industry be a giant, is there not a 
point at which even a giant can not longer 
carry the load?” 

He called attention to the taxes in the 
bill on automobiles, trucks, accessories, 
tires and tubes, and lubricating oil, and 
to the fact that “every State in the Union 
is depe~ding onethe gas tax for a large 
measure of revenue.” 

Senator Trammell (Dem.). of Florida, 
also opposed the tax on gasoline. 


Finance Committee in Session 

After the President had completed his 
address Senator Smoot immediately called 
the members of the Committee on Fi- 
mance from the Senate chamber to con- 
sider the necessary moves to meet the 
emergency which the Executive had de- 
picted. 

It was in this session that the Com- 
mittee again rejected the Walsh amend- 
ment to lay an excise tax on the manu- 
facturers’ sale price of one and three- 
fourths per cent. The vote of 12 to 8 
against a favorable report on the Walsh 
proposal including the following align- 
ment, according to Senator Smoot: 

For the Walsh amendment: Senators 
Watson (Rep.), of Indiana; Reed (Rep.), 
of Pennsylvania; Shortridge (Rep.), of 
California; Keyes (Rep.), of New Hamp- 
shire; Bingham (Rep.), of Connecticut; 
Metcalf (Rep.), of Rhode Island, and 
Smoot (Rep.), of Utah, and Walsh (Dem.), 
of Massachusetts. 

Against the amendment were: Sena- 
tors Couzens (Rep.), of Michigan; La Fol- 
lette (Rep.), of Wisconsin; Thomas 
(Rep.), of Icéaho, and Jones (Rep.), of 
Washington, and Harrison (Dem.), of 

ippi; King (Dem.), of Utah; 
. (Dem.), of Georgia; Barkley 
(Dem.), of Kentucky; Connally (Dem.), 
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ye 
PRESIDENT’S DAY 
Ay the Executive Offices | 


May 31, 1932 

9:15 a, m.—Representative Snell (Rep.), 
of Potsdam, N. Y., House Minority 
Leader, called to discuss the legislative 
situation in Congress. 

10:30 a. m—The President met with 
the Cabinet. (Cabinet meetings are held 
regularly on Tuesdays and Fridays of 
each week), 

11:50 a. m—The President left for the 
Capitol to deliver a message in person 
té the Senate relative to the economic 
«situation. 

43°p. m—BPatrick J. Hurley, Secretary 
of War, called to discuss departmental 
matters. 

93245 p.um--Henry L. Stimson, Secre- 
tary of State,and Ogden L, Mills, Secre- 
tary of the Treasury, called to discuss 
ae proposedworld economic conference. 

Remainder of Day.—Engaged with 
steretarial staff and in answering cor- 
nespondence: 














of Texas; Gore (Dem.), of Oklahoma; 
Costigan (Dem.), of Colorado, and Hu 
(Dem.), of Tennessee. 

Prior to the President’s arrival at the 
Capitol, the Senate had adopted the Con- 
nally amendment to increase the income 
tax rates. Its Committee on Finance had 
heard a recommendation by Secretary 
Miils for adoption of the 1-cent per gal- 
lon tax on gasoline and an admission tax 
with an exemption of only 10 cents, in 
addition to his expression of approval of 
the Connally amendment. : 

The Committee, in an early morning 
session, had considered the gravity of the 
situation, in view of the assertion by Sec- 
retary Mills that the bill, as it stood when 
the Senate concluded on the preceding 
night, was $285,000,000 short of the neces- 
sary amount to balance the budget. Sec- 
retary Mills told the members of the 
Committee that he had found it necessary 
to endorse the manufacturers’ excise tax 
“unqualifiedly,” although looking with dis- 
favor upon it in normal times. 

Sénator Borah Opposes Sales Tax 

On the floor, where debate was continu- 
ing on a variety of subjects, Senator 
Borah (Rep.), of Idaho, intervened with 
an announcement that regardless of what 
argument Secretary Mills had made or 
could make, he would not be persuaded 
to vote for the manufacturers’ excise tax, 
which he described as a ‘simon-pure” sales 
tax “and a method of putting the tax on 
everybody instead of those most able to 
pay.” 

Senator Couzens (Rep.), of Michigan, 
likewise repeated his objection to the 
Walsh excise tax amendment. 

Senator Glass (Dem.), of Virginia, ad- 
monished the Senate that, regardless of 
the tax system selected, “there will be no 
balancing of the budget unless there is at 
once a sharp reduction in expenditures.” 
He told the Senate that the question of 
economy was just as serious as that of 
raising revenue. 

Tax on Electric Energy 


Even before the Committee had acted 
on the Howell amendment to lay a tax on 
the price at which electrical energy is 
sold, several Senators had spoken on the 
floor in support of the proposal. Senator 
Howell (Rep.), of Nebraska, explained 
that it was a tax that could be afforded 
by the industries, since their profits in 
1930 and 1931 were larger than they were 
in the peak business year of 1929. 

Senator Walsh (Dem.), of Montana, 
explaining that it appeared necessary to 
lay further taxes than the bill carried, 
suggested the Howell electrical tax should 
be employed because it was not burden- 
some. He pointed out that if it raised only 
$50,000,000, as its sponsor maintained, the 
amount would be sufficient to avoid the 
necessity for turning to some source of 
revenue which would suffer to a greater 
extent from payment of a tax. 


Rate Increased by Committee 


This argument was in progress while 
the Finance Committee was engaged in a 
discussion of the Howell amendment in a 
room just off of the Senate chamber. 
When the Committee emerged, and Sen- 
ator Smoot announced that the Howell 


rate of 3 per cent had been increased to 


5 per cent, as an effect of the President’s 
appeal, the question of including the rate 
became only a matter of time for the vote, 
according to Senator Smoot and other 
Senators. 

Secretary Mills’ statement before the 
Finance Committee follows in full text: 

Events during the last two months, and 
more particularly the last few weeks, ne- 
cessitate taking into account a changed 
situation as affecting the estimates of old 
and new revenue made by the Treasury 
Department in February. 

Revenue Estimate Unchanged 

The estimates were predicataed on a 
prompt enactment of a revenue bill fur- 
nishing a basis for, first, a stabilization 
of economic conditions, and’ then a grad- 
ual rise. Instead, there has been a marked 
contraction of economic activity and a 
further fall in commodity and security 
prices, so that not only has the date of 
recovery been postponed, but recovery 
starts from a lower level. This is bound 
to have an adverse effect on prospective 
revenues. 

The Treasury recommended in Febru- 
ary $1,125,000,000 in new taxes. That is 
the amount needed today. 

The bill now before the Senate, even 
with the Finance Committee items still 
to be voted on, will bring in but $840,- 
000,000, as compared with the $965,000,- 
000 estimated under the old figures. Thus 
there is a shortage of revenue between 
the amount originally estimated by the 
Treasury as necessary and the yield of 
the bill as it now stands of $285,000,000. 

The difference is due to a reduction 
by the Congress in new taxes amounting 
to $160,000,000—of which about $100,000,- 
000 was agreed to by the Treasury in its 
eagerness for prompt action—and $125,- 
000,000 is accounted for by changed con- 
ditions. 

In other words, assuming that the ex- 
penditure figures are reduced below those 
submitted in the budget message by not 
less than $350,000,000, $285,000,000 of addi- 
tional revenue is needed today to balance 
the budget. 

Recommends Excise Tax 

In order to bridge this gap, I unqual- 
ifiedly recommend turning to the manu- 
facturers’ excise tax along the lines of 
Senator Walsh’s pending amendment, 
While the Treasury Department has 
hitherto refrained from recommending 
this tax, I had occasion to give it close 
study during its consideration by . the 
Ways and Means Committee and I un- 
hesitatingly endorse it today as the most 
effective means of balancing the budget 
and giving assurance of yielding the 
needed revenue. 

I further recommend the adoption of 
the so-called Connally income tax amend- 
ment, which means a return to the 1922 
income tax rates, which I have hitherto 
opposed, but the necessity of balancing 
the budget is so great that objections 
which up to the present time justified 
opposition to a particular tax can in this 
emergency no longer be considered valid. 

If the’Senate is unwilling to follow 
what I deem to be the wise course, I sug- 
gest as a possible alternate program: (1) 
The Connally amendment, yielding ap- 
proximately $70,000,000; (2) a gasoline tax 
of 1.cent, yielding approximately $150,- 
000,000; and (3) restoration of the ex- 
emption on admissions to 10 cents, which 
will yield $55,000,000 more than is now 
provided for; or a total of $275,000,000. 






















President Hoover Asks ‘Senate 
For Levy on Sales at Factory 





Delivers Message in Person Seeking Balanced 
Budget to Stabilize Dollar 





[Continued from Page 1.] 


the world for the first time in half a 
century. This can be and must be imme- 
diately corrected or the reaction upon our 
economic situation will be such as to cause 
great losses to our people and will still 
further retard recovery. Nor is the con- 
fusion in public mind and the rising feel- 
ing of doubt and fear confined to foreign 
countries. It reflects itself directly in 
diminished economic activity and in- 
creased unemployment within our own 
borders and among our own citizens. 
There is thus further stress upon already 
diminished and strained economic life of 
the country. 

No one has a more sympathetic reali- 
zation than I of the difficulties and com- 
plexities of the problem with which the 
Congress is confronted. The decrease in 
revenues due to the depression by up- 
wards of $1,700,000,000 and the conse- 
quent necessity to reduce Government ex- 
penditures, the sacrifice such reduction 
calls for from many groups and sections, 
the further sacrifice called for in the 
distribution of the remaining burden by 
the imposition of new taxes all constitute 
@ problem which naturally arouses wide 
divergence of sectional interest and in- 
dividual views. 


Points to Necessity for 


Adjustment of Views 


Yet if we are to secure a just distribu- 
tion of these sacrifices in ‘such fashion 
as to establish confidence in the integrity 
of the Government we must secure an 
adjustment of these views to quick and 
prompt national action, directed at one 
sole purpose, that is to unfetter the re- 
habilitation of industry, agriculture and 
unemployment. The time has come when 
we must all make sacrifice of some parts 
of our particular views and bring these 
dangers and degenerations to halt by ex- 
peditious action. 


In the stress of this emergency I have 
conferred with members of both parties 
of the Senate as to methods by which 
the strains and stresses could bé over- 
come and the gigantic resources and en- 
ergies of our people released from the 
fetters in which they are held. I have 
felt in the stress of this emergency a 
grave responsibility rests upon me not 
only to present the situation to the Sen- 
ate but to make suggestions as to the 
basis of adjustment between these views 
which I hope will lead to early action. 
And I am addressing myself to the Sen- 
ate on this occasion as the major ques- 
tions under consideration are now before 
this body. 

We have three major duties in legis- 
lation in order to accomplish our funda- 
mental purposes. 


1. Drastic reduction of expenditures. 

2. Passage of adequate revenue legisla- 
tion, the combination of which with re- 
ductions will unquestionably beyond all 
manner of doubt declare to the world the 
balancing of the Federal budget ‘and the 
stabilizing of the American dollar. 

3. Passage of adequate relief legislation 
to assure the’ country against distress and 
to aid in employment pending the next 
session of Congress. 


Possible Economies 
In Federal Budget 


It is essential that when we ask our 
citizens to undertake the burdens of in- 
creased taxation we must give to them 
evidence of reduction of every expenditure 
not absolutely vital to the immediate con- 
duct of the Government. The executive 
budget of last December provided for a 
reduction of expenditures in the next fiscal 
year over the then estimated expenditures 
of the current year by about $370,000,000. 
I have recommended to the Congress from 
time to time the necessity for passage of 
legislation which would give authority for 
further important reductions in expendi- 
tures not possible for consideration by 
either the Executive or the Committees of 
Congress without such legislation. 

An earnest nonpartisan effort was made 


UNITED 


Proceedings of 


Senate 

ros Senate convened at 10 a. m., May 

31, following a recess from the preced- 
ing night when an agreement had been 
reached by unanimous consent for a 
vote on the Connally amendment to in- 
clude the 1922 income tax and surtax 
rates in the pending tax bill. (Discus- 
sion of tax bill is printed on page 1.) 

In accordance with the agreement, a 
vote was had on the Connally schedule, 
and it was adopted by a vote of 86 to 3. 
(Full text of the amendment is printed 
on page 6.) 

Senato; Couzens (Rep.), of Michigan, 
entered notice of a motion to reconsider 
the vote on the Connally amendment. 
He did so, he explained, as a precau- 
tionary move. 

The Treasury’s failure to’ submit later 
estimates on probable revenue produc- 
tion of the present bill was criticized by 
Senator Fletcher (Dem.), of Florida. 

Opposition to any form of a general 
sales tax was voiced by Senator Borah 
(Rep.), of Idaho. 

Senator Hale (Rep.), of Maine, ob- 
tained unanimous consent for an order 
notifying the President that the Senate 
had confirmed nominations of commis- 
sions for members of the graduating 
class of the United States Naval 
Academy, the action being a waiver of 
the Senate rule to withhold such noti- 
fication until two executive sessions had 
been held. 

Senator Glass (Dem.), of Virginia, de- 
clared that no successful balancing of 
the budget was possible unless expendi- 
tures were reduced. 

Senator Howell (Rep.), of Nebraska, 
presented an amendment to the tax bill, 
laying tax of 3 per cent on the selling 
price of electrical energy. 

The President of the United States 
addressed the Senate with a special 
message urging a. three-fold legislative 
Program to meet the emergency situa- 
tion, including' prompt passage of the 
tax bill with additional revenue items 
which he recommended. (Full text of 
the message is printed on page 1.) 

Senator Smoot (Rep.), of Utah, called 
all members of the Committee on Fi- 
nance for a special meeting to consider 
the President’s recommendations. (Dis- 
cussion, on page 1.) 

Senator Walsh. (Dem.), of Montana, 
spoke in support of the Howell amend- 
ment to tax electricity 3 per cent. 

The Senate then recessed at 12:55 
p. m. to 2 p. m., to await a report from 
its Committee on Finance. 

Upon the Senate reconvening at 2 
Pp. m., Senator Smoot announced that 
the Committee had approved three pro- 
posals, the Connally amendment, which 
the Senate already had passed, also the 
gasoline tax, and a tax on domestic con- 
sumption of electric energy ase gas. 
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to secure these purposes in a national 
economy bill in the House but it largely 
failed. That subject is under review by 
the bi-partisan committee appointed from 
the members of the Senate Appropriations 
Committee and I am informed it has ten- 
tatively agreed upon a recommendation 
which would aggregate savings of $250,- 
000,000 together with a number of unde- 
termined further possibilities. I am not 
informed as to details of these recommen- 
dations, although I learn that my own 
suggestions in many instances have not 
been accepted. But I do know that the 
Committee has made honest and earnest 
effort to reach a just reduction in expen- 
ditures and I trust therefore that despite 
any of our individual views or the sacrifice 
of any group, that we can unite in sup- 
port and expeditious adoption of the Com- 
mittee’s conclusions. 


In addition to the economies which may 
be brought about through the economy 
bill, the direct reductions of the appro- 
priations committees should increase this 
figure to at least $400,000,000 not including 
certain postponements to later deficiency 
bills. As this sum forms the basis of cal- 
culations as to increased taxes necessary 
it is essential that no matter what the 
details may be, that amount of reduction 
must be obtained or taxes must be in- 
creased to compensate. If this minimum 
of $400,000,000 is attained by Congressional 
action together with the $369,000,000 ef- 
fected through executive budget, except 
for amounts already budgeted for public 
works in aid to unemployment and in- 
creased costs of veterans, we wil have re- 
duced expenditures of this Government to 
the lowest point since 1916. 


In the matter of tax legislation, we 
must face the plain and unpalatable fact 
that due to the degeneration in the eco- 
nomic situation during the past month the 
estimates of fertility of taxes which have 
been made from time to time based upon 
the then current prospects of business 
must be readjusted to take account of the 
decreasing business activity and shrinking 
values. The Finance Committee has been 
advised that the setbacks of the past 
month now make it evident that if we are 
to have absolute assurance of the needed 
income with breadth of base which would 
make a certainty of the collections we 
must face additional taxes to those now 
— by the Senate Finance Commit- 
ee. 

I recognize the complaint that estimates 
of the taxes required and reductions of 
expenses needed have been repeatedty in- 
creased, but on the other hand it should 
be borne in mind that if tax and economy 
legislation recommended from time to 
time since last December had _ been 
promptly enacted there would have been 
less degeneration and stagnation in the 
country. But it is unprofitable to argue 
any such questions. We must fact the 
situation as it exists today. 


Diminishing Returns 
From Income Taxes 

In the course of the six months dur- 
ing which the revenue bill has been con- 
sidered in the House and Senate practically 
every form of tax has been suggested at 
one time or another, may have fourtd their 
way into the bill later to be rejected. The 
total amount Congress originally set out 
to obtain has been graduaily whittled down 
either by actual reductions or degenera- 
tion of the situation while needs have 
increased. 

If we examine the major sources of 
possible increases in taxes now proposed 
and the nature of taxes already voted, it 
may well be that the income taxes have 
already been raised to the point of dimin- 
ishing returns through avoidance which 
will ensue by the use of tax-exempt se- 
curities and are already so high as to ap- 
proach the danger point in retardation of 
enterprise. It is advisable that more re- 
lief should be given to earned incomes 
even including the proposals of Senator 
Connally. Nor will further increase in 
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He presented the gas and electricity 
tax as a substitute for the pending 
Howell electricity tax. Opposition was 
expressed by Senators Howell, Walsh of 
Montana; and Norris (Rep.), of Ne- 
braska. The Senate rejected the Com- 
mittee amendment, 45 to 40. 

Senator Reed then proposed a sub- 
stitute amendment for a 4 per cent tax 
on both commercial and domestic gas 
and electricity consumption. 

_ Consideration of the tax bill was con- 
tinued in night session. 





v 
House of Representatives 
T= House met at noon, May 31. Rep- 

resentative Welsh (Rep.), of Phila- 
delphia, Pa., resigned as a member of 
the House, having been appointed to a 
judgeship in Philadelphia. 

Representative McSwain (Dem.), of 
Greenville, S. C., chairman of the House 
Committee on Military Affairs,announced 
his appointment of the following mem- 
bers of that Committee as members of 
the board of visitors to the United 
States Military Academy at West Point: 
Representatives McSwain; Hill (Dem.), 
of Montgomery, Ala.; Johnson (Dem.), 
of Anadarko, Okla.; Kvale (Farmer- 
Labor), of Denson, Minn.; Cochran 
(Rep.), of Mercer, Pa.; Stafford (Rep.), 
of Milwaukee, Wis., and Wolverton 
(Rep.), of Merchantsville, N. J. 

A letter from the Secretary of the 
Treasury saying it would be incompati- 
ble with the public interests to submit 
records asked for by the House was 
read. (Discussion of this is printed on 
page 1.) 


v 

The House adopted a resolution (H. 
Res. 214) to investigate Government 
competition with private enterprise. 
(Discussion of this is printed on page 1.) 

The House also adopted a resolution 
(H. Con. Res. 26) for a United States 
Roanoke Colony Commission to cele- 
brate in 1934 the 850th anniversary of 
the first of the English-speaking civil- 
ization in America on Roanoke Island, 
North Carolina. 

Representative Hooper (Rep.), of Bat- 
tle Creek, Mich., paid tribute to Felix 
Cordova Davila, former delegate from 
Puerto Rico. Representative Nelson 
(Dem.), of Columbia, Mo., called atten- 
tion to the death on May 31 of Col. Wil- 
liam Duncan Vandiver, former Member 
of Congress from that State. 

The House took up the bill (H. R. 
8174) to exempt fathers and mothers 
of American citizens from the quota 
laws, but final action was not taken, 
This was the third of five measures 
scheduled: to be considered, but the 
other two were not reached. 

The House then at 4:42 p. m. ad- 
journed until noon, Juyne 1. 
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income tax cover the gap in our revenues 
or provide against any failure to reduce 
expenses to the full amount I have stated. 


’ The Senate has already .1posed a mul- 
titude of specific manufacturers excise 
taxes on special industries. Some of them 
appear discriminatory and uncertain in 
their productivity. I have not and do not 
favor a general sales tax. It has not been 
proposed by the Treasury. A sales tax is 
not, however, to be confused with an ex- 
tension of the special manufacturers excise 
taxes to general’ manufacturers excise tax 
with exemptions of food and clothing. 
This is an entirely different tax from a 
so-called sales tax and cannot be 
pyramided. Even this general manufac- 
turers excise tax has not been proposed by 
the Treasury, although at the time such 
a tax was unanimously recommended by 
the Ways and Means Committee of .the 
House, representing both political parties 
and their leaders in the House of Repre- 
sentatives, the Secretary of the Treasury 
accepted it in the hope that immediate 
passage of the bill would result. 


In order, however, to solve our problem 
and give assurance to the country and to 
the world of the impregnability of the 
American dollar and that we are ready to 
meet our emergencies at any sacrifice, I 
have now come to favor an extension for 
a limited period of the many special excise 
taxes to a more general manufacturers 
excise tax and will support the Congress 
if it should be adopted. Whether this 
be the course or not some further emer- 
gency tax sources should be incorporated 
in the pending bill. 


Loans to States to 


Provide Relief Funds 

Our third problem is that of relief. The 
sharp degeneration has its many reflexes 
in distress and hardship upon our people. 
I hold that the maintenance of the sense 


of individual and personal responsibility 
of men to their neighbors and the proper 
separation of functions of the Federal and 
local governments requires the mainte- 
nance of the fundamental principle that 
the obligation of distress rests upon the 
individual, upon the communities and 
upon the States. In order, however, that 
there may be no failure on the part of any 
State to meet its obligation in this direc- 
tion I have, after consulation with some 
of the party leaders on both sides, favored 
authorization to the Reconstruction Fi- 
nance Corporation to loan up to $300,000,- 
000 to State governments where they are 
unable to finance themselves in provision 
of relief to distress. 


Such loans should be made by purchase 
of State bonds by the Corporation but 
where States are unable to issue bonds 
then loans should be made upon applica- 
tion of State authorities and if they are 
not regularized by the issuance of bonds 
within a period of 12 to 18 months they 
should become a charge upon the Federal- 
aid funds to which such States may be 
entitled. 

In order to aid unemployment and to 
avoid wasteful expansion of public works 
I have favored an authority to the Re- 
construction Corporation to increase its 
issues of its securities to the maximum 
of $3,000,000,000 in order that it may ex- 
tend its services both in aid to employ- 
ment and agriculture an a wide scale. Un- 
der the methods proposed the Corpora- 
tion is to be (a) authorized to buy bonds 
from political subdivisions or public bodies 
to aid in construction of income-producing 
or self-liquidating projects; (b) to make 
loans to established enterprise upon ade- 
quate security, for advancement of sound 
projects that will increase employment 
but safeguarded by requirement that some 
portion of outside capital is also provided; 
(c) to divert a portion of the unexpended 
authorizations of agricultural loans through 
the Secretary of Agriculture to finance ex- 
ports of agricultural products; (d) to 
make loans to institutions upon security 
of agricultural commodities to assure the 
carrying of normal stocks of these com- 
modities and thus by stabilizing their loan 
value to steady their price levels; (e) to 
make loans to the Federal Farm Board to 
enable extension of finance of farm co- 
operatives. 

I have not been able to favor the expan- 
sion of public works beyond the program 
already proposed in the budget. I have 
for many years advocated speeding up of 
public works as relief to unemployment 
in times of depression. Since the begin- 
ning of this depression, in consonance 
with this view, the Federal Government 
will have expended in excess of $1,500,- 
000,000 in construction and maintenance 
of one kind or another as against a nor- 
mal program of perhaps $650,000,000 for a 
similar period. 


Emphasizes Need for 
| Immediate Action 

The budget for next year calls for over 
$550,000,000 or double our usual outlay. If 
we shall now increase these programs we 
shall need instantly to increase taxes still 
further. We have already forced every 
project for which we have justification 
with any regard to the taxpayer and the 
avoidance of sheer waste. It is not my 
desire on this occasion to argue the com- 
parative merits of extending such a pro- 
gram and that of financing an even larger 
program of employment on _ productive 
works through the Reconstruction Finance 
Corporation. We are indeed all desirous 
of serving our fellow citizehs who are in 
difficulty and we must serve them in such 
a fashion that we do not increase the 
ranks of unemployed. I may emphasize 
that this alternative program avoids drain 
| upon the taxpayer and above all if we are 
to balance our budget and balance it in 
;such fashion that our people and the 
world may know it is balanced, we can not 
make further appropriations in any di- 


rection beyond the amounts now before 
the Congress. 


I am confident that if the Congress 
could find in these suggestions which come 
from members of both parties a ground 
for adjustment of legislation on those 
dominant particulars and could bring it 








only relief to the country but would re- 
establish that confidence which we so 
sorely need. 


The natural wealth of this country is 
unimpaired and the inherent abilities of 
our people to meet their problems are be- 
ing restrained by failure of the Govern- 
ment to act. Time is of the essence. 
Every day’s delay makes new wounds and 
extends them. I come before you in sym- 
pathy with the difficulties which the prob- 
lem presents and in a sincere spirit of 
helpfulness. I ask of you to accept such 
a basis of practical adjustment essential 
to the welfare of our people. In your 
hands at this moment is the answer to 
the question whether democracy has the 
capacity to act speedily enough to save 
itself in emergency. The Nation urgently 
needs unity. It needs solidarity before 
the world in demonstrating that America 
has the courage to look its difficulties in 
the face-and the capacity and resolution 
to meet therk. 








Higher Duty on Tuna Fish 
And Print Rollers Asked 


An increase in duty on tuna fish is 
asked in an application received May 31 
by the Tariff Commission from the Italian 
Food Products Co., Long Beach, Calif. 

An application has also been filed with 
the Commission by the American Wage 
Earners Protective Conference and the 
Friendly Society of Engravers, both of 
|New York City, requesting an increase in 
;duty on embossing rollers and _ print 
| xollers, ‘ 





into immediate action it would yield not), 


Paak’* 3 








Rehearing Is Denied 


1), Auhanan Capaee Supreme Court 


Adjourns With 
Docket Cleared 


Tribunal Will Reconvene in 
October; Chief Justice 
Announces Changes Made 
In Rules of the Court 


Supreme Court Declines to Re-| 
consider Appeal 


The Supreme Court of the United States 
refused on May 31 to reconsider the plea 
of Alphonse Capone, now: confined in the | 


Atlanta Federal penitentiary, for a review 
of his conviction and sentence for violat- 
ing the Federal internal revenue laws. 
The high tribunal previously had de- 
nied a petition for review urged by his 
counsel. This action the court has now 
refused, without opinion, to reconsider. 
The petition for reconsideration had par- 
ticularly urged that the three-year statute 
of limitations provided by the internal 
revenue laws barred charges against him 
of attempt to defeat the Federal income 
tax. \In opposing review, the Department 
of Justice had noted in its brief, that this 
defense was not raised in the lower courts. 


The Supreme Court of the United States, 
after a final session on May 31, has ad- 
journed its present term. The tribunal 
will reconvene on Oct. 3 next. 

Prior to adjournment, Chief Justice 
Hughes announced from the bench that 
the court had disposed of all cases it had 
under advisement and had acted on all 


| petitions, motions and other matters 
Roanoke Colony Program ae its action, thus clearing its 
locket. 


Is Approved by House 


A United States Roanoke Colony Com- 
mission—three Senators and three Rep- 
resentatives—would be created to prepare 
and report plans and a program for the 
commemoration in 1934 of the 350th an- 
niversary of the birth of the English 
speaking civilization in America on 
Roanoke Island, N. C., under the Warren 
resolution (H. Con. Res. 26), adopted by 
the House May 31. 

The commission is charged by the reso- 
lution to estimate the probable cost of the 
commemoration celebration, consider 
plans, and confer with Federal, State, 
municipal and civic organizations. Its 
members would receive no compensation. 
It is required to also confer with the 
Fine Arts Commission at Washington and 
to report to Congress by Dec. 15, when 
= commission would automatically ex- 
pire. 


Opinions in four cases were handed 
down by the court on May 31. One case, 
that involving the dispute between Louisi- 
ana and Texas ports relating to export, im+ 
port and coastwite freight rates, was or- 
dered to be reargued at the next term. 
In the only other remaining case which 
had been argued and which the court had 
under advisement, the writ of certiorari 
was ordered dismissed, the court ruling 
that it had improvidently granted the pe- 
tition for review. 


The court at its last session of the term 
also announced its action in 51 cases on 
petitions and motions which had beerf 
formally presented to it one week ago. 
Changes in its own rules, and in the rules 
governing procedure in equity, admiralty 
and bankruptcy cases, were also announced 
by the Chief Justice. (The journal of the 
court for its session of May 31, containing 
these changes in the rules, is published on 
page 4 of this issue.) 





Appropriation for Buildings 
At Military Posts Asked 


Authorization for appropriations totaling 
$22,500,000 to be used for construction at 
military posts throughout the country is 
proposed in a bill (H. R. 12358), which was 
ordered reported by the House Committee 
on Military Affairs, May 31. 

Later in the day, Representative’ Mc- 
Swain (Dem.), of Greenville, S. C., chair- 
man of that committee, appeared before 
the Ways and Means Committee urging 
that the Army housing bill be incorporated 
in the Garner relief measure. 

The housing bill would authorize an 
appropriation of $15,335,000 “to be ex- 
pended for the construction and installa- 
tion at military posts of such buildings 
and utilities and appurtenances thereto 
as may be necessary,” and an appropri- 
ation of $7,165,000 “to be expended for 
the construction and installation at mili- 
tary posts, and at airports and landing 
fields, of such technical buildings and util- 
ities and appurtenances thereto as may be 
necessary.” 


Open Market Policy 
Aids Federal Issues 


Reserve Buying Is Reflected in 
Low Interest Rates 


Review Is Awarded 
For Infringement Ruling 


The Supreme Court of the United 
States granted on May 31 the petition. of 
the Genera! Electric Company and Car- 
boloy Company, Inc., to review a decision 
of the Circuit Court of Appeals for the 
Sixth Circuit relating to procedure in the 
infringement suit against The Marvel Rare 
Metals Company and The Ohio Instru- 
ment Manufacturing Company, No. 922. 


The petitioners sought a ruling of the 
Supreme Court on the question of whether 
Equity Rule 30 permits a defendant in a 
suit for patent infringement to maintain 
a counterclaim for infringement of a dif- 
ferent patent against the plaintiff’s objec- 
tion, based on section 109 of Title 28 of 
the United States Code, that it is not al- 
leged in the counterclaim to be 1n inhabit- 
ant of the district in which the suit was 
brought or to have committed acts of in- 
fringement or to have an _ established 
place of business therein. 

The Circuit Court of Appeals for the 
Sixth Circuit, reversing the ruling of the 
District Court for the Northern District 
of Ohio, held that an appea? could be 
taken from the dismissal of the counter- 
claim and further that the counterclaim 
was maintainable. 


Gratuities Asked for Widows 
Of Dead Members of House 


The President and the Bureau of the 
Budget recommended to the House, May 
31, appropriations of $10,000 each for the 
widows of Representatives Quin, of Mis- 
sissippi; Rutherford, of Georgia; Vestal, 
of Indiana, and Beers, of Pennsylvania, 
totalling $40,000 as gratuities representing 
one year’s salary of each of those members. 

















[Continued from Page 1.] 


security prices weekly reporting member. 
banks in leading cities increased their 
holdings of securities by $39,000,000 and 
at the same time cut down their loans 
by $73,000,000, according to Federal Re- 
serve Board statistics. The weekly report- 
ing member banks held $3,322,000,000 in 
securities other than Government issues 
on May 25, an increase of $55,000,000 since 
May 2, the statistics show. Additional 
information furnished at the Treasury 
and the Federal Reserve Board follows: 


Increased activity of member banks in 
the security markets has coincided with 
steady increases in their reserves due tc 
the open market buying of the reserve 
banks and with uncehcked liquidation of 
loans by the member banks. While the 
securit yholdings of the weekly reporting 
member banks were advancing $55,000,000 
in the first four weeks of May, their loans 
were falling off to $11,588,000,000, a de- 
crease of $294,000,000. The reserves of 
these banks, however, were increased $97,- 
000,000 largely because of open market 
operations. 


Entrance of member banks into the se- 
curity market is a development contrary 
to the trend of the last year. On May 
25 their holdings of securities were $526,- 
000,000 lower than on May 27, 1931, re- 
flecting an almost steady liquidation, ac- 
cording to reports from the weekly report- 
ing member banks. 


Much of the money which the banks had 
on their hands as the result of loan and 
security liquidation has been turned into 
Government securities which the Treasury 
was forced to issue because of its unbal- 
anced budget. In spite of recent buying 
of Government securities by the reserve 
banks, the weekly reporting member banks 
still held $147,000,000 more Government se- 
= on May 25, 1932, than on May 27, 


Because of the reserve banks’ purchases 
of Government securities, which have to- 
taled approximately $640,000,000 during 
the last seven weeks, Government 91-day 
paper, which is sold on a discount basis 
to the lowest bidder, has been floated at 
nominal rates of interest. On one issue 
the Treasury had to pay less than three 
mills on the dollar; the average rate paid 
for the bills was 0.29 per cent. 


In the last six months, the rates on 
Government short-term issues have fallen 
from a record high of 3.25 per cent to the 
record low of 0.29 per cent. This decline 
in the price of Government borrowing has 
coincided with the commercial banks’ de- 
creases in loans and, in its later stages, 
with the reserve banks’ purchases of Gov- 
ernment issues. 


BUBBLES UP 
WITH HEALTHFUL: 
REFRESHMENT: 
| ...TRY IT AND 


YOU'LL COME 


UP SMILING 


THE COCA-COLA’! COMPANY 
Atlanta, Ga. 





House Committee Postpones 
Inquiry Into Train Crews 


The House Committee on Interstate 
and Foreign Commerce, May 31, decided 
not to hold hearings at this session of 
Congress on legislation respecting full 
crews on trains 6n railroads engaged in 
interstate commerce. 


DELICIOUS AND REFRESHING | 
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Port-relation Case 
Set for Rehearing 





Supreme Court to Reconsider 
Action Involving I. C. C. 
Differential Ruling 


dare emhdaien 

The so-called “-ort-relation case,” in- 
volving the validity of an order of the 
Interstate Commerce Commission regulat- 
ing certain diffential export, import, and 
coastwise freight rates as between the port 
of Louisiana and the ports of Texas, was 
assigned on May 31 for reargument by 
the Supreme Courtof the United States. 

The case was originally argued at the 
beginning of the court’s term which has 
just ended, and had since been under ad- 
visement of the court. 

In the order restoring the case to the 
docket, the court called the attention of 
counsel to the particular matter which it 
— to be discussed upon the reargu- 
ment. 

The question to which attention was 
catled is stated in the order as follows: 

“Whether the respective relations of ‘the 
Louisiana ports and the Texas ports to 
the export, import and coastwise traffic 
affected, and to the rates condemned, by 
the orders in controversy are such that 
the Louisiana ports may be regarded as 
localities unduly or unreasonably preferred 
by such rates within the sense and mean- 
ing of sections 3(1) and 15(1) of the In- 
terstate Commerce Act and that the Texas 
ports may be regarded as localities un- 
duly or unreasonably prejudiced by such 
rates within the sense and meaning of 
the same sections.” 





nti 
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Construing Provisions of the 
- Constitution, Supreme 


- Court Says Purpose Is to 
Permit Consideration 





Tuomas C. EDWARDS 
v. ’ 
Unirep States. 
_" Supreme Court of the United States. 


No. 790. 
On certificate from the Court of Claims 
Attorney General 


of the United States. 
Wiru.am D. MrrcHet, 

- tor General, 
Assistant Attorney 


(Tuomas D. TuHacuer, Solici 
CHasizs B. Rue, 

General, and Erwin R. Griswoup with 
him on the brief), for the United States; 
M. Watton Henpry for Thomas C. Ed- 
wards; Hatron W. Sumwers, for Ju- 


diciary Committee of the House of Rep- 
resentatives, as amicus curiae. 


Opinion of the Court 
May 31, 1932 


Mr. Chief Justice Hucues delivered the opin- 
of the court. 

iasee Bill No. 510 of the 7ilst Congress (c. 
595, 46 Stat.<2163) provided that the Court of 
Claims should have jurisdiction to adjudicate 
a@ certain claim of the plaintiff against the 
Government. The court states that the bill 
was approved b ythe President on March 5, 
1931, that is, within 10 days (Sundays ex- 
ted) after it was presented to him, but 
the final adjournment of the Congress 
which it. The following question is 


“Did the Act of March 5, 1931 (46 Stat. 
2163), become law when it was approved by 
the President on March 5, 1931, after the final 
adj ent on March 4, 1931, of the Con- 
gress had it?” 

No difference of opinion between the parties 
as to the validity of the measure, as thus 
approved, is disclosed in the argument at bar. 

e President approved the bill 2 the ad- 
vice of the Attorney General ( Op. A. G. 
403) who, in accord with the plaintiff, sub- 
mits that the certified question should be 
answered in the affirmative. In view of the 

m at one time expressed by the Judi- 
Committee of the House of Representa- 
tives (H. R. Report No. 108, 38th Cong., Ist 
sess., June 11, 1864), the Attorney General 








an executive function, but is legislative in 
its nature; and this view, it is argued, con- 
clusiveiy shows that his approval can legally 
occur only on a day when both Houses are 
actually sitting in the performance of leg- 
islative functions. 

Undoubtedly the President when approving 
bills passed by Congress may be said to par- 
ticipate in the enactment of laws which the 
Constitution requires him to execute. But that 
consideration does not determine the ques- 
tion before us. As the Constitution while 
authorizing the President to perform certain 
functions of a limited number that are legisla- 
tive in their general nature does not restrict 
the exercise of those functions to the particu- 
lar days on which the two Houses of Con- 
gress are actually sitting in the transaction of 
public business, the court cannot impose such 
@ restriction upon the Executive.” From this 
point of view, and so far as the character of 
the President’s function is concerned, it ob- 


vised icia Committee of that | viously makes no difference whether the Con- 
House of the pendent of the present cause,| gress has adjourned sine die or to a day 
and we ted to Mr. Sumners, the Chair- | named. 
man of that Committee, at his request, leave +++ 
to appear as amicus curiae. He has stated to/ The court’s reasoning in the case cited also 
the court that the Judiciary Committee of meets the objection that if the President may 


the House of Representatives is now of the 
opinion that the President has the power 
asserted and he has presented an argument 
in support of the President’s action. While 
no contention to the contrary has been urged 
upon us in the instant case, our attention 
has been directed to opposing views strongly 
held in the past, and these—no less than 
those now advanced—we have carefully con- 
sidered in — es, ~ —— 


approve bills after adjournment, ‘his action 
would be free of any limitation of time. The 
intention is clearly shown that in any event 
the President must act within the prescribed 
10 days, and the opinion in the La Abra case 
is explicit as to the President’s duty in this 
respect. 

The court said (id., pp. 453, 454): “The time 
within which he (the President) must ap- 
prove or disapprove a bill is prescribed. If 
he approve a bill, it is made his duty to sign 
it. The Constitution is silent as to the time 
of his signing, except that his approvel of a 
bill duly presentd to him—if the bill is to 
become a law merely by virture of such ap- 
proval—must be manifested by his signature 
within 10 days, Sundays excepted, after the 
bill has been presented to him. It neces- 
sarily resuits that a bill when so signed be- 
comes from that moment a law. But in 
order that his refusai or iailure to act may 
not defeat the will of the people as ex- 
pressed by Congress, if a bill be not approved 
and be not returned to the House in which 
it originated within that time, it became a 
law in like manner as if it had been signed 
by him.” ¢ 

But if this limitation of time applies to 
the President's action when the Congress is 
in recess, it is apparent that the limitation 
equally governs his action when the Congres: 
has adjourned. The constitutional provision 
affrods no basis for a distinction between the 
two cases. 

There is nothing in the words of the Con- 
stitution which prohibits the President from 
approving bills, within the time limited for 
his action, because the Congress has ad- 
journed, and the spirit and purpose of the 
clause in question forbid the implication of 
such a restriction. The provision that a bill 
shall not become a law if its return has 
been geevented by the adjournment of Con- 
gress is apposite to bills that are not signed, 
not to those that are signed. There is no 
requirement that bills that are signed should 
be returned. 

+~+ + 


No further action is required by Congress 
in respect of a bill which has been presented 
to the President, unless he disapproves it 
and returns it for reconsideration as the 
Constitution provides. We may quote again 
from the opinion in the La Abra case (id.): 
“It has properly been the practice of the 
President to inform Congress by message 
of his approval of bills, so that the fact 
may be recorded. But the essential thing 
to be done in order that a bill may become 
a law by che approval of the President is 
tnat it be signed within the prescribed time 
aiter being presented to him. That being 
done, and as soon as done, whether Con- 
gress is invormed or 


The question arises under the second para- 
Ih of section 7 of Article I of the Consti- 
futlon, which reads as follows: 

“Every bill which shall have passed the 
House of Representatives and the Senate, 
shall, before it becomes a law, be presented 
to the President of the United States; if he 
approves he shall sign it, but if npt he shall 
return it, with his objections to that House 
fin which it shall have originated, who shall 
enter the objections at large on their journal, 
and proceed to reconsider it. If after such 
reconsideration two thirds of that House shall 
agree to pass the bill ,it shall be sent. together 
with the objections, to the other House, by 
which it shall likewise be reconsidered, and 
if approved by two thirds of that House, it 
shall become a law... ... If any bill shall 
not be returned by the President within 10 
days (Sundays excepted) after it shall have 
been presented to him, the same shall be a 
Jaw, in like manner*as if he had signed it, 
unless the Congress by their adjournment 

ent its return, in which case it shall not 
a law.” 

The last sentence of this provision clearly in- 
@Gicates two definite and controlling purposes: 
First. To insure promptness and to safeguard 
the opportunity of the Congress for recon- 
sideration of bills which the President dis- 
approves; hence, the fixing of a time limit 
so that the status of measures shall not be 
held indefinitely in abeyance through inaction 
on the part of the President. Second. To 
safeguard the opportunity of the President to 
consider all bills presented to him, 50 that 
it may not be destroyed by the adjournment 
of the Congress =e the time allowed to 

esident for that purpose. 

ey Court said in the Pocket Veto Case, 
219 U. 8. 655, 677, 678: “The power thus con~- 
ferred upon the President cannot be narrowed 
or cut down by Congress, nor the time within 
which it is to be exercised, lessened, directly 
or indirectly.” The constitutional provision 
is explicit as to the consequences im case the 
bill is not signed by the President within 
the time fixed. The bill then becomes 4 law, 
unless the Congress by adjournmnt has pre- | 
vented the return of the bill, and, in the 
latter event, it is not to be a law. But the 
provision is not explicit as to the consequence 
in case the bill is approved by the President 
within the time fixed and in the meantime | the President of 
the Congress has adjourned. of it, the bill becomes a law, and is deliv- 

+ + * jered to the Secretary of State as required by 

proceedings and debates of the con-| law” (Note No. 10). 
ional convention throw no light upon| Another objection has been raised that, 
See The Pocket Veto Case,|if the authority of the President to approve 

Nor has the posrnees see bills a arar | ae fe Fy Con- 

cal construction so positive and | gress, an incoming esident mig approve 
oe 2 pate be determinative. The gen-| bills passed during the official term of his 
eral practice of Presidents, in being present/| predecessor (Note No. 11). But it does not 
at the Capitol for the purpose of signing | follow that because an incoming President, 
bills during the closing hours of the sessions; to whom a bill has not been presented by the 
of the Congress, has indicated the existence | Congress, cannot approve it, that a continu- 
of doubt and the desire to avoid controversy.| ing President, to whom a bill has been pre- 
(Note No. 1.) It appears that the question | sented by the Congress, must be debarred 
was raised during the administration of Presi-| of his opportunity to give his approval within 
dent Monroe, and, in view of a difference of|the time which the Constitution has pre- 
opinion among his advisers, the bill in ques-/| scribed. oo 


tion was not signed. (Note No. 2.) soe’ 
dent Lincoln, on March 12, 1863, approved @) Reoorq must be had to the fundamental 
purpose of the constitutional provision to 


bill after the Congress had adjourned sine die 
provide appropriate opportunity for the Pres- 


on March 4, 1863, the bill having been passed 
ident to Dinalder the bills presented to him. 


On March 3, 1863e(c, 120, 12 Stat. 820). 
This action was not left unchallenged. The|‘he jmpprtance of maintaining that oppor- 
tunity unimpaired increases as bills multi- 


Judiciary Committee of the House of Repre-| 
ply. The Attorney General calls attention to 


sentatives mage a unanimous report, in re- 
sponse to a redolution of the House, that the| the fact that at the time here in question, 
that is, between Feb. 28, 1931, and noon of 


‘Act was not in force. (Note No. 3.) It does 

not appear that the House acted upon this | March 4, 1931, 269 bills were presented to the 

report. But the Congress soon after passe’) President for his consideration, 184 of which 

an act which referred to the Act of March 12,/ were presented to him during the last 24 
;hours of the session. No possible reason, 


1863,as having been approved, and added to 
its provisions, Act of July 2, 1864, c. 225, 13) either suggested by constitutional theory or 
Stat. 375. (Note No. 4.) The Act of March) hased upon supposed policy, appears for a 
12, 1863, was the subject of several decisions | construction of the Constitution which would 
of this court, and in these no question 4P-|cyt down the opportunity of the President 
ears to have been raised as to its validity|/to examine and approve bills merely because 
nm view of the time of its approval by the| the Congress has adjourned. No public inter- 
President. (Note No. 5.) President Johnson | est would be conserv@i by the requirement 
refused to sign a bill which he received On| of hurried and inconsiderate examination of 
April 1, 1867, as the Congress had taken @/pbjills in the closing hours of a session, with 
recess from March 30, 1867, to July 3, 1867./the result that bills may be approved which 
«Note No. 6.) | on further consideration would be disapproved 
;or may fail although on such examination 


The 
stitut 
this question. 
supra, at p. 675. 





It appears that President Cleveland was 
urged to approve a bill after the adjournment | they might be found to deserve approval. 
of the Congress, but he did not do so. (Note| In the instant case, the President, to whom 
No. 7.) President Harrison, acting ,on the|the bill was presented, approved it within 
advice of Attorney General Miller (20 Op. A.| the time prescribed by the Constitution, and 
G. 503), signed a number of bills during @|/ upon that approval it became a law. The 
recess of the Congress. Upon the opinion Of| question certified is answered in the af- 
Attorney General Palmer that the action Was | firmative. 
constitutional (32 Op. A. G. 225), President It is so ordered. 
Wilson signed several bills after the adjourn- | ——__ 
ment sine dig.of the second session of the| Note 
66th Congress. (Note No. 8.) This precedent| Adams 
‘was followed in the instant case by President | 
Hoover, relying upon the opinion of Attorney | following account of this incident: 
General Mitchell that there was no ground) “Another question discussed was, whether 
for a distinction as to the President’s power|the President cbuld now sign the Act con- 
in this respect between the case of adjourn-| cerning the Florida wreckers, which was ex- 
ment at the close of a session and the final amined and actually announced to the House 
edjournment of the Congress. as having been signed, 
; + + + among 40 or 50 other Acts approved the last 
The authority of the President to approve| evening before the close of the session, re- 
bills during a recess of the Congress, but| mained without his signature. Could the 
within the time fixed by the Constitution, has| President sign an Act, Congress not being in 
been sustained by this court. La Abra Silver) session? Wirt thought he could’ So did I. 
Mining Co. v. United States, 175 U. 8. 423.| The article of the Constitution concerning the 
Tt appeared in that case that on Dec. 22, 1892, | signature of the President to Acts of Congress 
two days after presentation of the bill to the| was read and analyzed. Nothing in it requir- 
President, the Congress had taken a recess| ing that the President should sign while Con- 
until Jan. 4, 1893. The bill was signed by/ gress are in session. 
the President on Dec. 28, 1892. The court ex- “Calhoun said that uniform practice had 
essiy reserved the question, as one not be-| established a practical construction of the 
lore the court, whether the President could | Constitution. 
approve a bill ‘after the final adjournment of “I observed that the practice had merely 
Gon ress for the session.” But the reasoning| grown out of the precedents in the British 
of e opinion applies with as much force to| Parliament. 
the case of an adjournment, whether it is 
at the close of a session or is the final ad- 
jJournment of the Congress, as to the case 
of a recess for a specified period. 
The court effectively answered the oppos- 
contention based upon the legislative 
character of the President's function in ap- 
ving or disapproving bills. See Smiley v. 
m, 285 U. S The fact that it is a leg- 
islative function does not mean that it can 
be performed only while Congress is in ses- 
m. The President acts legislatively under 
the Constitution but he is not a constituent 
of the Congress. (Note No. 9). In the 
Abra case the court said (id. p. 454): “It 
is said that the approval of the President 
Of a bill passed by Congress is not strictly 


f 


No. 1.—See Memoirs of John Quincy 
(1875), vol. 7, pp. 233, 234. 
Note No. 2.—John Quincy Adams gives the 


ment, 
valid without the King’s approbation. 


Congress, 


“Calhoun still thought that the 
practice made the law. * * * 


Decisions of the Board of Tax 
Appeals promulgated May 31 
will be found today on page 7. 





not by message from | 
the fact of his approval | 
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Journal and Calendar of 


THE SUPREME COURT 





OF THE UNITED STATES 


oe opinions were handed down by the Supreme Court of the United States 
a 


t its last session of the term on May 


31. The court disposed of all the cases 


which it had under advisement and also took action on all pending petitions and 


motions. 


Several changes in its own rules were annouriced by the court as well as changes 


in and additions to the rules governing equity; admiralty and bankruptcy procedure. 


The journal of the session on May 31, 
in full text: 
+ 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice Brandeis, Mr. 
Justice Butler, Mr. Justice Stone, Mr. Justice 
Roberts, and Mr, Justice Cardozo. 

Gaspare M. Cusumano of New York City; 
Millard H. Patterson of Miami, Fla., Frederick 
G, Madara of Ridgely, Md.; M. Leo Looney Jr., 
of Boston, Mass.; Harry Tabershaw and 
David J. Colton of New York City; Thomas 
J. Cole of St. Louis, Mo.; Joseph L. Pin- 
kasiewicz of McKeesport, Pa.; atthew J. 
Lyons of New York City; J. Yandell Blakely 
of Washington, D. C.; Carl L. Ristine of 
Lexington, Mo.; Edward Widdifield of 
Washington, D. C.; Paul S. Jones of Mari- 
etta, O.; Butler L. Knight of San Antonio, 
Tex.; Benjamin J. Brooks of Washington, 
D. C.; Herman Wollitzer of Jackson Heights, 
N. Y.; Harry G. Saunders of Denver, Colo.; 
Robe Carl White of Muncie, Ind.; Karl 
Miller of Dodge City, Kans.; Nicholas J. 
Gantt Jr. and Alexander H. Rowell of Pine 
Biuff, Ark.; Russell Hardy of Hyattsville, 
Md.; Alfred M. Barlow of Cleveland, O.; 
Preston C. King Jr. of Washington, D. C.; 
Robert D. Scholes and John J. Murphy of 
San Francisco; John Kirker Sawyers Jr. of 
Woodsfield, O.; Raymond Charles Weber of 
Easton, Pa.; Robert C. Simmons and Rich- 
ard T. Von Hoene and Chariton B. Thomp- 
son of Covington, Ky.; and E. R. Craig of 
Winter Haven, Fla., were admitted to 
practice. 


Decisions Accompanied 
By Written Opinions 


No. 19, Original. Ex Parte: State of Colo- 
rado, petitioner. On return to rule to show 
cause why a writ of manadamus should not 
issue. Rule absolute. inion by Mr, Jus- 
tice Butler. Mr. Justice Stone and Mr. Jus- 
tice Cardozo think the rule should be dis- 
charged. 

No. 13, Original. State of Wyoming, com- 
plainant, v. State of Colorado. Motion to 
dismiss overruled with leave to Wyoming to 
amend her bill within 30 days by making 
some of its. allegations more definite and 
certain, if she be so advised, and permitting 
Colorado to answer the bill or amended bill, 
as the case may be, on or before the first 
day of September, Opinion by Mr. Justice 
Van Devanter. 

No. 170. Gregg Dyeing Company, appel- 
lant, v. W. G. Query, J. P. Derham, and F. C. 
Robinson, personally and as members of 
South Carolina Tax Commission; and 

No. 245. The City of Greenville, etc., et 
al., appellants, v. W. G. Query, J. P. Derham, 
and Frank C. Robinson, constituting the 
State Tax Commission of the State of South 
Carolina. Appeals from the Supreme Court 
of the State of South Carolina. Decrees 
affirmed with costs. Opinion by Mr. Chief 
Justice Hughes. 

No. 790. Thomas C. Edwards v. The 
United States. On certificate from the Court 
of Claims. Question answered “Yes,” Opin- 
ion by Mr. Chief Justice Hughes, 





Orders Announced 
By Chief Justice 


The Chief Justice announced the following 
orders of the court: 

No. 455. Franklin-American Trust Com- | 
pany, petitioner, v. St. Louis Union Trust 
Company, et at. On writ of certiorari to 
the United States Circuit Court of Appeals 
for the Eighth Circuit. The writ of cer- 
tiorari in this case is dismissed as improv- 
idently granted. Mr. Justice Brandeis dis- 
sents from this order of the court. 

No. 24, The Texas & Pacific Railway et 
al., appellants, v. The United States of 
America et al. This cause is restored to 
the docket for reargument upon all ques- 
tions involved, and the attention of counsel 
is invited to the question whether the re- 
spective relations of the Louisiana ports and 
the Texas ports to the export, import and 
coastwise traffic affected, and to the rates 
condemned, by the orders in controversy 
are such that the Louisiana ports may be 
regarded as localities unduly or unrea- 
sonably preferred by such rates within the 
sense and meaning of sections 3 (1) and | 
15 (1) of the Interstate Commerce Act and 
that the Texas ports may be regarded as lo- 
calities unduly or unreasonably prejudiced 
by such rates within the sense and mean- 
ing of the same sections. 

No. 949. William Finn et al., petitioners, 
v. Railroad Commission of the State of Cali- 
fornia. On petition for writ of certiorari 
to the Supreme Court of the State of Cali- 
fornia. The petition for writ of certiorari 
in this case is denied, because not filed 
within the time provided by law. The au- 
thority given to the Justices of this court 
to extend the period for applying for a writ 
of certiorari not exceeding 60 days (Sec. 
8(a), Act of Feb. 13, 1925, 43 Stat. 936, 
940) is to be exercised upon application duly 
made to a Justice prior to the expiration 
of the statutory period, and where an ex- 
tension has been granted, as provided, a 
further extension may be had only upon ap- 
plication duly made before the expiration 
of the extended period. 

No. 980. James A. Cresswell, ex rel. Philip | 
Di Pierro, petitioner, v. Anna C. M. Tilling- 
hast, United States Commission of Im- 











was to commence its operation only in Octo- 
ber,. and was not of an urgent character, it 
was concluded to be the safest course to leave 
the Act unsigned, and state the facts to Con- 
gress at their next session.” Memoirs of John 





but accidentally, | 


But the principles were different. 
The King was a constituent part of Parlia- 
and no Act of Parliament could be 
But 
the President is not a constituent part of 
and an Act of Congress may be 
valid as law without his signature or assent. 
uniform 
And as the Act 








Quincy Adams (1875), vol. 6, pp. 379, 380. 

Note No. 3.—-The Committee said that the 
Act had been — by the President ‘“un- 
der the belief that the last clause of the sec- 
tion of the Constitution, above quoted, was 
designed more especially to prevent Congress 
from enacting laws without the approval of 
the Executive, which might be done by the 

e of bills by the two Houses, followed 
by an adjournment, before the President 
could examine and return them, were it not 
for the declaration that in such cases the biils 
shall not be laws; and did not relate to cases 
wherein the Executive should approve bills 
sent to him by Congress within 10 days, everi 
though an adjournment should occur before 
the return of the bills. 

“That there is force and plausibility in this 
position, a little reflection will discover to 
any mind; but the Committee can not receive 
it as a correct interpretation of the Constitu- 


tion. . 
in the 





“The 10 days’ limitation contained 
section above quoted refers to the time during 
which Congress remains in session, and has 
no application after adjournment. Hence if 
the ecutive can hold a bill 10 days after 
adjournment, and then approve it, he can as 
well hold it 10 months before approval. This 
would render the laws of the country too un- 
certain, and could not have been intended by 
the framers of the Constitution. 

“The spirit of the Constitution evidently 
requires the performance of every Act neces- 
sary to the enactment and approval of laws 
to be perfect before the adjournment of Con- 
gtess. 

4‘The committee, therefore, conclude that 
the act referred to, approved March 12, 1863, 
ig not in force; and in this conclusion the 
committee are unanimous.” H. R. Report No. 
108, 38th Cong., Ist Sess., June 11, 1864. 

Note No. 4.—Other references to the Act of 
March 12, 1863, as approved, are found in the 
Actsof July 28, 1866, c. 298, Sec. 8, 14 Stat. 329; 
Ac July 27, 1868, c, 276, Sec. 3, 15 Stat. 243. 

No. 5,—Mrs. Alexander's Cotton, 2 Wall. 
| ~ 420, 423; United States v. Anderson, 9 
Wall. 56, 64; Ex parte Zellner, 9 Wall. 244, 245 
(1 wyers’ Edition, 665, 666); United States 
v. delford, 9 Wall. 531, 540; United States 
v. Blein, 13 Wall, 128; Carroll v. United States, 
id,,°-151; Armstrong v. United States, id., 154; 
Pargoud v. United States, id, 156. See 
Hodges v. United States, 18 Ct. Cls. 700; United 
States v. Weil, 29 Ct. Cls. 523. 

Note No. 6.—President Johnson filed the bill 
in the State Department with an endorsement, 
stating his belief that approval in these cir- 
cumstances was not authorized by the Con- 
stitution. 4 Hinds’ Precedents, Sec. 3493. A 
resolution directing the reenrollment of the 
bill was passed by the House of Representa- 
tives but not by the Senate. Id. 

Note No. 7.—The statement has been made 
that Attorney General Garland advised Presi- 
dent Cleveland that he was without authority 
to sign bills after Congress had adjourned 
(see 32 American Law Review, p. 212), but we 
are informed that there is no record in the 
Department of Justice of any opinion by At- 
torney General Garland upon the subject. 
See 36 Op. A. G. at p. 404. 

Note No. 8.—The session adjourned sine die 
on June 5, 1920, 41 Stat. 363, 1639. The fol- 
lowing bills were subsequently approved by 
the President: Act of June 10, 1920, c. 285, 
41 Stat. 1063; Acts of June 14, 1920, c. 286, 
287, 288, 289, 290 and 291; id., 1077-1079. See 
{30 Yale Law Journal, 1. 
| Note No. 9.--See Note 2. 
| Note No, 10.—Compeare Seven Hickory v. 
| Ellery, 103 U. 8S. 423; People v. Bowen, 21 N, 
Y. 517; State ex rel. Belden v. Fagan, 22 La. 
Ann. 545; Salomon v. Commissioners, 41 Ga. 
157; Lankford v. Commissioners, 73 Md. 105. 

Note No. 11.—See opinion of Chief Justice 
Richardson in United States v. Weil, 29 Ct. 
| Cls. 523, 549. 





with the changes in the rules, follows 





migration, On_ petition for writ of certi- 
orari to the United States Circuit Court 
of — for the First Circuit. The peti- 
tion for writ of certiorari in this case is 
denied, because not filed within the time 
provided by law. The authority given to 
the Justices of this court to extend the pe- 
riod for a plying for a writ of certiorari 
not exceedi days (Sec. 8(a), Act of 
Feb. 13, 1925, 43 Stat. 936, 940) is to be 
exercised upon application duly made to a 
Justice prior to the expiration of the stat- 
utory period, and where an extension has 
been granted, as provided, a further ex- 
tension may be had only upon application 
duly made before the expiration of the ex- 
tended period. 


Amendments Announced 


To Rules of Court 


ORDER 

It is ordered that the rules of this court 
be and they are hereby amended as fol- 
lows, effective Sept. 1, 1932, viz: 

Rule 2, Paragraph 5.—Where it is shown 
to the court that any member of its bar 
has been disbarred from practice in any 
State, i. District, or Insular Pos- 
session, or has en guilty of conduct unbe- 
coming a member of the bar of this court, 
he will be forthwith suspended from prac- 
tice before this court, and unless, upon 
notice mailed to him at the address shown 
in the Clerk's records and to the clerk of 
the highest court of the State, Territory, 
District or Insular Possession, to which he 
belongs, he shows good cause to the con- 
trary within 40 Cc. be disbarred. 


Rule 7, Paragraph 3.—No motion by re- 
spondent to dismiss a petition for writ of 
certiorari will be received. Objections to 
the jurisdiction of the court to grant writs 
of certiorari may be included in briefs in 
opposition to petitions therefor. 

A motion by appellee to dismiss an appeal 
will be received in advance of the court’s 
ruling upon the jurisdictional statements 
only when Se in the manner pro- 
vided by Rule 12, paragraph 3. When such 
a motion is made, the appellant shall have 
20 days after service upon him within which 
to file in this court printed copies of a 
brief opposing the motion, except that where 
his counsel resides in California, Oregon, 
Washington, Nevada, Idaho, Utah, Arizona, 
New Mexico, Colorado, Wyoming, Montana, 
or an outlying possession, the time shall 
be 25 days. 

A motion by respondent to dismiss a writ 
of certiorari or by appellee to dismiss an 
appeal, after the court has ruled upon. the 
jurisdictional statements and accompany- 
ing motions, if any (Rule 12, paragraph 5), 
will be received if not based upon grounds 
already advanced in opposition to the grant- 
ing of the writ of certiorari or to the not- 
ing of jurisdiction of the appeal. Such mo- 
tions, together with motions to dismiss cer- 
tificates in case of questions certified, must 
be printed and 40 copies thereof must be 
filed with the clerk, accompanied by proof 
that a copy of the motion, and accom- 
panying brief, if any, have been served 
upon counsel of record for the opposing 
party. The opposing party shall have 20 
days from the date of such service within 
which to file printed brief opposing the 
motion. When counsel for the opposing 
party resides in California, Oregon, Wash- 
ington, Nevada, Idaho, Utah, Arizona, New 
Mexico, Colorado, Wyoming, Montana, or an 
outlying possession, the time shall be 25 
days. Upon the filing of the opposing brief, 
or the expiration of the time allowed there- 
for, or express waiver of. the right to file, 
the motion and briefs thereon shall be dis- 
tributed by the clerk to the court for its 
consideration. 

The pendency of a motion to dismiss or 
affirm shall not preclude the placing of the 
cause upon the calendar of the court for oral 
argument or its being called for argument 
when reached. 

++ + 


Rule 10, Paragraph 1.—When an appeal is 
allowed a citation to the appellee shall be 
signed by the judge or justice allowing the 
appeal and shall be made returnable not 
exceeding 40 days from the day of signing 
the citation, whether the return day fall in 
vacation or in term time, except in appeals 
from California, Oregon, Washington, Ne- 
vada, Idaho, Utah, Arizona, New Mexico, 
Colorado, Wyoming and Montana, when the 
time shall be 60 days. The citation must 
be served before the return day, 

Rule 10, Paragraph 2.—The clerk of the 
court from which an appeal to this court 
may be allowed, shall make and transmit to 
this court under his hand and the seal 
of the court a true copy of the material 
parts of the record, always including the 
assignment of errors, and any opinions de- 
livered in the case. 

To enable the clerk to perform such duty 
and for the purpose of reducing the size of 
transcripts and eliminating all papers not 
necessary to the consideration of the_ques- 
tions, to be reviewed, it shall be the duty of 
the appellant, or his counsel, to file with the 
clerk of the lower court, together with proof 
of the record unnecessary to a proper pres- 
on the appellee, or his counsel, a praecipe 
indicating the portions of the record to be 
incorporated into the transcript. Should the 
appellee, or his: counsel, desire additional 
portions of the record incorporated into the 
transcript. he or his counsel shall file 
with the clerk of the lower court his prae- 
cipe, within 10 days thereafter (unless the 
time be enlarged by a judge of the lower 
court or a Justice of this court), indicating 
the additional portions of the record de= 
sired to be included. See Equity Rules 75+ 
77, 226 U. S. Appendix, p. 23. 

The clerk of the lower court shall trans- 
mit to this court as the transcript of the 
record only the portions of the record cov+ 
ered by such designations. 

The parties or their counsel may by writ- 
ten stipulation filed with the clerk of the 
lower court indi¢ate the portions of the 
record to be included in the transcript, 
and the clerk shall then transmit only the 
parts designated in such stipulation. 

In all cases the clerk shall include in the 
transcript all papers filed under authority 
of Rule 12. See Rule 12, paragraph 4. 

If this court shall find that any portion 
judge or justice empowered by law to al- 
entation of the case has been incorporated 
into the transcript at the instance of either 
party, the whole or any part of the cost 
of printing and the clerk’s fee for super- 
vising the printing may be ordered to be 
paid by the as, party. 

as 


Rule 12. Jurisdiction of This Court to 
Review Upon Appeal.—Upon the presenta- 
tion of a petition for the allowance of an 
appeal to this court, from any court, to any 
judge or justice empowered by law to ai- 
low it, there shall be presented by the ap- 
plicant a separate typewritten statement 
particularly disclosing the basis upon which 
it is contended that this court has juris- 
diction upon appeal to review the judgment 
or decree in question. The statement shall 
refer distinctly (a) to the statutory pro- 
vision believed to sustain the jurisdiction, 
(b) to the statute of the State, or-statute 


of which is involved (giving the volume and 
page where the statute or treaty may be 
found in the official edition), setting it out 
verbatim or appropriately summarizing its 
pertinent provisions; and (c) to the date 
of judgment or decree sought to be reviewed 
and the date upon which the application 
for appeal is presented. The statement shall 
show that the nature of the case and of 
the rulings of the court was such as to 
bring the case within the jurisdictional 
rovision relied on, and shall cite the cases 
lieved to sustain the jurisdiction. 

If the appeal is trom an interlocutory 
decree of a specially constituted District 
of the United States (Judicial Code, sec. 
266; U.S. C., Tit, 28, sec, 380), the statement 
must also include a showing of the matters 
in which it is claimed that the court has 
abused its discretion in granting or deny- 
ing the interlocutory injunction. (Alabama 
v. United States, 279 U. S. 229.) 

2. If the appeal is allowed, the appellant 
shall serve upon the appellee within 5 days 
after such allowance (s) a copy of the peti- 
tion for and order allowing the appeal, to- 
gether with a copy of the assignments of 
error and of the statement required by para- 
graph 1 of this rule, and (b) a statement 
directing attention to the provisions of 
paragraph 3 of this rule. Proof of service of 
the papers required by this paragraph to 
be served shall be filed forthwith the clerk 
of the court possessed of the record, and 
shall be incorporated by him in the tran- 
script of record prepared for this court 
upon the appeal, 

3. Within 15 days after such service the 
appellee may file with the clerk of the court 
possession of the record, and serve upon 
the appellant, a typewritten statement dis- 
closing any matter or ground making against 
the jurisdiction of this court asserted by the 
appellant. There may be included in, or filed 
with, such opposing statement, a motion by 
appellee to dismiss or affirm. Where such a 
motion is made, it may be opposed as pro- 





or treaty of the United States, the validity 





vided in Rule 7, paragraph 3. 

. The clerk of the court possessed of the 
record shall include the statements and mo- 
tions, required and permitted to be filed 
under the provisions of this rule, in the 
transcript of record prepared for the use of 
this court on the appeal, anything in the 
praecipes or stipulations of the parties (Rule 
10, paragraph 2) to the contrary notwith- 
standing. 

5. After the case shall have been docketed 
in this court by the appellant, and the 
transcript of record filed (Rule 11, para- 
graph 1), the clerk of this court shall forth- 
with print the appellant's statement re- 
quired by paragraph 1 of this rule and the 
opposing statement and motions, if any, per- 
mitted by ragraph 3 of this rule, and 
the clerk shall thereupon distribute such 
printed papers to the court for its consid~- 
eration. 

At the time of docketing the case the ap- 
pellant shall make such cash deposit with 
the clerk, in addition to such deposit as may 
be required under Rule 13, paragraph 1, as 
shall be necessary to defray the cost of 
printing 40 copies of his statement filed 
pursuant to paragraph 1 of this rule; and 
the appellee, upon demand, shall forthwith 
deposit with the clerk a sum sufficient to 
cover the cost of printing 40 copies of any 
statement or motions filed under paragraph 
3 of this rule. 

6. If either appellant or appellee fails 
to comply with the provisions of this rule, 
the clerk of this court shall report such fail- 
ure to the court immediately so that this 
court may take such action as it deems 


proper. 
++ + 

Rule 13, Paragraph 2.—Immediately after 
the designation of the parts of the record 
to be printed or the expiration of the time 
allotted therefor (see paragraph 9 of this( 
rule), the clerk shall make an estimate of 
the cost of printing the record, his fee for 
preparing it for the printer and supervis- 
ing the printing, and other probable fees, 
and shall furnish the same to the party 
docketing the case. If such estimated sum 
be not paid on or before a date designated 
by the clerk of this court in each case, it 
shall be the duty of the clerk to report that 
fact to the court, whereupon the cause will 
be dismissed, unless good cause to the 
contrary is shown. 

Rule 13, Paragraph 9.—When the record is 
filed, or within five days thereafter, the 
appellant shall file with the clerk a definite 
statement of the points on which he in- 
tends to rely and of the parts of the record 
which he thinks necessary for the considera- 
tion thereof, with proof of service of the 
same on the adverse party. The adverse 
party, within 10 days after service of the 
statement and designation required to be 
filed by appellant may designate in writing, 
filed e the clerk, additional parts of the 
records “which he thinks material; and, if 
he shall not do so, he shall be held to have 
consented to a hearing on the parts desig- 
nated by the appellant. The parts of the 
record so designated by one or both of the 
parties, and only those parts, shall be printed 
by the clerk. The statement of points in- 
tended to be relied upon and the designa- 
tions of the parts of the record to be printed 
shall be printed by the clerk with the record. 
He shall, however, omit all duplication, all 
repetition of titles and all other obviously 
unimportant matter, and make proper note 
thereof. The court will consider nothing but 
the points of law so stated and the parts 
of the record so designated. If at the hear- 
ing it shall appear that any material part 
of the record has not been printed, the ap- 
peal may be dismissed or such other order 
made as the circumstances may appear to 
the court to require. If either party shall 
have caused unnecessary parts of the record 
to be printed, such order as to costs may be 
made as the court shall think proper. 

The fees of the clerk under Rule 32, para- 
graph 6 ,shall be computed on the folios in 
the record as filed, and shall be in full for 

the performance of his duties in that regard. 

Rule 38, Paragraph 2.—The petition shall 
contain only a summary and short state- 
ment of the matter involved and the rea- 
sons relied on for the allowance of the 
writ. A supporting brief may be included 

in the petition, but, whether so included 
or presented separately. It must be direct 
concise and in conformity with Rules 26 
and 27. A failure to comply with these 
‘requirements will be a sufficient reason for 
denying the petition. See United States v, 
Rimer. 220 U. S. 547; Furness, Withy & Co. 
v. Yang Taze Insurance Assn., 242 U. 8. 430; 
Houston Oil Co. v. Goodrich, 245 U. 8. 440: 
Layne & Bowler Corporation v. Western Well 
Works, 261 U. S. -387, 392; Magnum Import 
Co. v, Coty, 262 U. 8. 159, 163; Southern 
Power Co. v. North Carolina Public Service 
Co., 263 U. S. 508. Forty printed copies of 
the petition and supporting brief shall be 
filed. The petition will be deemed in time 
when it, the record, and the supporting 
brief, are filed with the clerk within the 
period prescribed by section 8 of the Act 
of Feb. 13, 1925. 

Rule 38, Paragraph 3 (a).—If the date for 
filing a brief in opposition falls in the Sum- 
mer recess, the brief may be filed within 40 
days after the service of the notice, but 
this enlargement shall not extend the time 
to a later date than Sept. 10. ~ 

Rule 38, Paragraph 4.—Upon the expira- 
, tion of the period for filing the respondent's 
‘brief, or upon an express waiver of the 
right to file or the actual filing of such 
brief in a shorter time, the petition, record 
and briefs shall be distributed by the clerk 
to the court for = ——* ; 

Rule 41, Paragraph 4.—A petition to this 
court for a writ of certiorari to review a 
judgment of the Court of Claims shall be 
accompanied by a certified transcript of the 
record in that court, consisting of the plead- 
ings, findings of fact, judgment and opinion 
of the court, but not the evidence. The 
Petition shall contain only a summary and 
short statement of the matter involved and 
the reasons relied on for the allowance oi 
the writ but may be accompanied by a brief 
to conform to Rules 26 and 27 as to form. 
The petition, brief and record shall be filed 
with the clerk and 40 copies thereof shall 
be printed under his supervision in the 
same way and upon the same terms that 
records on appent are required to be printed, 
save that the estimated cost of printing 
shall be paid within five days after the esti- 
mate is furnished by the clerk and if pay- 
ment is not so made the petition may be 
summarily dismissed. When the petition, 
brief and record are printed the petition 
shall forthwith serve a copy thereof on the 
respondent, or his counsel of record, and 
shall file with = —_ oe proof thereof. 


Rule 41, Paragraph 5.—Within 20 days 
after the petition, brief and record are 
served the respondent may file with the 
clerk 40 printed copies of an opposing brief, 
conforming to Rules 26 and 27. Upon the 
expiration of that period, or following an 
express waiver -of ‘the right to file or the 
actual filing of such brief in a shorter time, 
the petition, briefs and record shall be dis- 
tributed by the clerk to the court for its 
consideration. 

The provisions of subdivision (a) of para 
graph 3 of Rule 38 shall apply to briefs in 
opposition to petitions for writs of cer- 
tiorari to review judgments of the Court of 
Claims. 

Rule 46, Paragraph 2.—Under the Act of 
Jan. 31, 1928, as amended by the Act of 
April 26, 1928, the review which theretofore 
could be had in this court on writ of error 
may now be obtained on an appeal. But 
the appeal thereby substituted for a writ 
of error must be sought, allowed and per- 
fected in conformity with the statutes there- 
tofore providing for a writ of error. The 
appeal can be allowed only on the presenta- 
tion of a petition showing that the case is 
one in which, under the legislation in force 
when the Act of Jan. 31, 1928, was passed, 
a@ review could be had in this court on writ 
of error. The petition must be accompanied 
by an assignment of errors (see Rule 9), and 
statement as to jurisdiction (see Rule 120), 
and the judge or justice allowing the appeal 
must take proper security for costs and 
sign the requisite citation to the appellee. 
See pargraph 1 of Rule 10 anf#i paragraph 
1 of Rule 36, The citation must be served 
on the appease or his counsel and filed, 
with proof of service, with the clerk of the 
court in which the judgment to be reviewed 
was entered. * The mode of obtaining a 
supersedeas is pointed out im paragraph 2 
of Rule 36, , 


Changes in Bankruptcy 


Equity and Admiralty Rules 
ORDER 
Paragraph (b) of Rule 75 of the rules of 
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Review Is Refused Status of Bills 


On Trade Notation 





Ruling ‘Chicken of the Sea’ Is 
Invalid as Brand for Tuna 
Fish Will Stand 


The Supreme Court of the United States 
has refused to review the determination 
of the Circuit Court of Appeals for the 
Ninth Circuit that the registered trade 
mark “Chicken of the Sea” for canned 
young tuna fish is invalid because the 
word “Chicken” is descriptive of the 
product. Holding the registration invalid, 
the lower court had also held that it is 
not infringed by other marks for tuna 
fish which include the word “Chicken.” 

The Van Camp Sea Food Co. Inc., 
owner of the mark “Chicken of the Sea” 
had urged review by the high tribunal on 
the ground that the decision of the Cir- 
cuit Court of Appeals is in conflict with 
rulings of the Court of Customs and 
Patent Appeals in a case between similar 
parties. The same issues were not pre- 
sented in the proceedings, it was pointed 
out by the defendant parties, who were 
found by the lower court not to have in- 
fringed the trade mark. 

The Court of Customs and Patent Ap- 
peals held, the briefs explained, that 
“Chicken of the Sea” is not descriptive 
of tuna fish and that two other marks 
including the word “Chicken” are not 
registrable for the same goods because 
of the confusing similarity of the marks. 











practice in equity heretofore promulgated 
by this court (226 U. S. Appendix) is 
amended to read as follows: 

“(b) The evidence to be included in the 
record, except expert testimony, shall not 
be set forth in full, but shall be stated in 
simple and condensed form, all parts not 
essential to the decision of the questions 
presented by the appeal being omitted and 
the testimony of witnesses being stated only 
in narrative form, save that if either party 
desires it, and the court or judge so di- 
rects, any part of the testimony shall be 
reproduced in the exact words of the wit- 
ness. The duty of so condensing and stat- 
ing the evidence shall rest primarily on 
the appellant, who shall prepare his state- 
ment thereof and lodge the same in the 
clerk’s office for the examination of | the 
other parties at or before the time of fil- 
ing his praecipe under paragraph (a) of 
this rule. He shall also notify the other 
parties or their solicitors of such lodgment 
and shall name a time and place when he 
will ask the court or judge approve the 
statement, the time so named to be at 
least 10 days after such notice. At the ex- 
piration of the time named or such further 
time as the court or judge may allow, the 
statement, together with any objections 
made or amendments or ae by any 
party, shall be presented to the court or 
the judge, and if the statement be true, 
complete and properly prepared, it shall be 
approved by the court or judge, and if it be 
not true, complete or properly prepared, it 
shall be made so under the direction of the 
court or judge and shall then be approved. 
When approved, it shall be filed in the 
“clerk's office and become a part of the 
record for the —s = the appeal.” 


ORDER 


The rules of _—— in equity hereto- 
fore promulgated by this court (226 U. 8. 
Appendix) are amended by including therein 
a new rule numbered 6112 and reading as 
follows: 

“In all references to a master, elther com- 
pulsorily by the court in cases where it has 
the power to make compulsory: reference, or 
by consent of parties where consent is nec- 
essary, whether the reference be of all is- 
sues of law and fact, or only particular 
issues either of law or fact or both, the 
report of the master shall be treated as 
presumptively correct, but shall be subject 
to review by the court, and the court may 
adopt the same, or may modify or reject 
the same in whole or in part when the court 
in the exercise of its judgment is fully sat- 
isfied that error has been committed: Pro- 
vided, that when a case or any issue is re- 
ferred by consent and the intention is 
plainly expressed in the consent order that 
the submission is to the master as an arbi- 
trator, the court may review the same only 
in accordance with the principles governing 
a review of an award and decision by an 
arbitrator. 

++ + 


ORDER 


The rules of practice in admiralty hereto- 
fore promulgated by this court (254 U. 8. 
Appendix) are amended by including therein 
a new rule numbered 4312 and reading as 
follows: - 

“In all references to commissioners or 
assessors, by consent or otherwise, whether 
the reference be of qj] issues of law and 
fact, or only particular issues either of law 
or fact or both, the report of the commis- 
sioners or assessors shall be treated as pre- 
sumptively correct, but shall be subject to 
review by the court, and the court may 
adopt the same, or may modify or reject the 
same in whole or in part when the court in 
the exercise of its judgment is fully satis- 
fled that error has been committed: Pro- 
vided, that when a case or any issue is re- 
ferred by consent and the intention is 
plainly expressed in the consent order that 
the submission is to the commissioners or 
assessors as arbitrators, the court may re- 
view the same only in accordance with the 
principles governing a review of an award 
and decision by an arbitrator.” 


++ + 


ORDER 


The General Orders in Bankruptcy here- 
tofore promulgated by this court are 
amended Bg peeding therein a new order, 
numbered VII and reading as follows: 

“The reports of referees in all cases and 
proceedings in bankruptcy shall be deemed 
presumptively correct, but shall be subject 
to review by the court, and the court may 
adopt the same, or may modify or reject 
the same in whole or in part when the court 
in the exrcise of its judgment is fully satis- 
fied that error has been committed: Pro- 
vided, that when any matter is referred by 
consent of all parties in interest and the 
intention is plainly expressed in the consent 
order that the submission is to the referee 
as an arbitrator, the court may review the 
same only in accordance with the principles 
governing a review of an award and decision 
by an arbitrator.” 


Petitions for Review 
Granted by Court 


Thé Chief Justice said: “The other or- 
ders of the court appear upon the list certi- 
fled by the Chief Justice and filed with the 
Clerk and will not be announced orally.” 


No. —. Ex parte John W. Keogh. The 
motion that jurisdiction be assumed is 
denied. 


No. 752. Rafael Cortez, as Administrator, 
etc., petitioner, v. Baltimore Insular Line, 
Inc. The motion for leave to proceed fur- 
| ther herein’ in forma pauperis is granted. 

No. 727. National Surety Company et al., 
petitioners, v. Valeria E. Coriell et al. On 
suggestion of a diminution of the record the 
motion for a writ of certiorari is denied. 

No. 956. The Alton Railroad Company, 
appellant, v. The United States of America 
et al. In this case probable jurisdiction 
is noted. The motion to advance is granted 
and the case is advanced and assigned for 
argumens on Monday, Oct. 10 next, 

No. 888. William Grau, petitioner, v. The 
United States of America. It is ordered that 
this case be advanced and assigned for ar- 
gument on Monday, Oct. 10 next. 

No. 920. Cesaro Sgro, petitioner, v. The 
United States of America. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals granted and case advanced 
and assigned ‘or argument on Monday, Oct. 
10 next. 

No. 979. Jack Gebardi et al., petitioners, 
v. The United States of America, Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Seventh 
Circuit granted and the case advanced and 
assigned for argument on Monday, Oct. 10 
next, 

Not 981. Ozie Powell et. al., petitioners, 
v. The State of Alabama; 

No, 982. Haywood Patterson, 
v. The State of Alabama; and 

No, 983. Charlie Weems et al., petitioners, 
v. The State of Alabama. Petition for writs 


petitioner, 





of certiorari to the Supreme Court of the 
State of Alabama granted and the cases are 





Decisions of 


THE SUPREME COURT 


Published in Full Text In This Issue 


of bills—Power to approve bill after final 


adjournment of Congress within 10 days after presentation— 
The President of the United States, under section 7 of article 1 of the Constitu- 
tion, may approve a bill within 10 days, Sundays excepted, after it was presented 


of the Congress which passed it.—Edwards 
8. Daily, 614, June 1, 1932, | 


‘ 











And Resolutions 
Before Congress 


New Measures Introduced in 


Both Senate and the House 
Of Representatives Are 
Listed by Subjects 


Agriculture 





Bills introduced: 

8. 4780. Black. To provide that advances 
under Reconstruction Finance Corporation 
Act may be made for ci planting or crop 
cultivation during 1932; Banking and Cur- 
rency. 

8. 4783. Connally. To authorize Recon- 
struction Finance Corporation to aid in fi- 
nancing exportation and sale of wheat and 
cotton in foreign markets; Banking and Cur- 


rency. 
Banks 
Bills introduced: 

S. 4779. King. For use of silver as security 
for Fedl. reserve notes in certain cases; Bank- 
ing and Currency. 

Bridges 
Changes in status: 
S. 4679. Pearl River, near Pearlington, Miss., 


bridge. Reptd. to S. May 28. 
Bills tntroduced: 

S. 4778. Wagner. Niagara River, bridge; 
Commerce. 


Commerce and Trade 
Changes in status: 
H. Res. 235. To create special House com. 
to investigate Govt. competition with private 
enterprise. Adopted by H. May 31. 


District of Columbia 
Changes in status: 
H. R. 8995. To authorize District comrs. to 
readjust and close streets or alleys rendered 
useless or unnecessary. Reptd. to H. May 31. 


Indians 
Changes in status: 

H. R. 10238. Creating reimbursable fund 
to be used for special medical and surgical 
work among Indians of Fort Peck Indian 
Reservation, Mont. Passed H. May 16. Reptd. 
to S. May 28. 

S. 4511. To amend secs. 328 and 329 of 
Criminal Code of 1910 and secs. 548 and 549 
of Code of 1926. Reptd. to S. May 28. 

H. R. 10884. To authorize Secy. of Interior 
to adjust reimbursable debts of Indians. 
Passed H. Apr. 13. Reptd. to 8. May 30. 


Bills introduced: 
8. 4776. Schall. To establish boundary lines 
of Chippewa Indian territory; Indian Affairs. 


Patriotic Observances 
Changes in status: 

H. Conc. Res. 26. To create Roanoke colony 
comm. to report plan for celebration of 350th 
anniversary of birth of a lg mg civ- 
ilization in America on Roanoke and, N, C, 
Adopted by H. May 31. 

Pensions 
Changes in status: 

H. J. Res. 407, Apprn. for present f. yr. as 
deficiency, to pay Army and Navy pensions, 
Passed H. May 27. * Passed S; May 27. Ap- 
proved May 28. 

Public Lands 
Changes in status: 

S. 8111. Validating certain applications for 
and entries of public lands. Passed S. Feb. 5. 
Passed H. May 25. Approved May 28. 


Territories 
Changes in status: 
H. R. 6713: For estimates necessary for 


proper maintenance of Govt. wharf at Ju- 
oe. saan. Passed H. Apr. 26. Reptd. to 8. 
May . 





Journal of the Court of 


Customs and Patent Appeals 


May 31, 1932 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E,. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 


CUSTOMS 

No. 3518. United States v. J. Schultz & Co. 
Opinion by Bland, Associate Judge. Glass 
syringes were assessed at 85 per cent as surgi- 
cal instruments of glass. The importer pro- 
tested that they were properly dutiable .at 
70 per cent as hypodermic syringes in chief 
value of glass. e United States Customs 
Court sustained the protest and their judg- 
ment is reversed. 

No. 3470. United States v. Case & Company. 
Princess laces—embroideries. Petition of ap- 
pellee for rehearing, granted, and case set 
for October term, 1932. 

PATENTS 

No. 2986. American Cyanamid Company v. 
Synthetic Nitrogen Products Corporation. Mo- 
tion of appellee to strike portion of appel- 
lant’s memorandum, or for leave to file reply 
brief denied. 

No. 2974. Ex parte Albert Charles Fischer. 
Opinion by’ Graham, Presiding Judge. The 
decision of the Board of Patent Appeals re- 
jecting certain claims of appellant’s applica- 
tion for a patent on improvement in air, moise 
ture, and soundproof structure, is affirmed. 
No. 2986. American Cyanamid Company v. 
Synthetic Nitrogen Products Corporation. 
Opinion by Graham, Presiding Judge. The 
decision of the Commissioner of Patents sus- 
taining the petition of appellee for cancella- 
tion of appellant's trade mark for fertilizer 
mixtures is affirmed. Garrett, J., specially 


concurs. f 
Frank E. Jones v. Frank W. Rob- 





No. 2852. 
inson. Opinion by Hatfield, Associate Judge. 
The decision of the Board of Patent spo 
awarding to appellee priority of invention of 
attachment for circular knitting machines is 
affirmed. 2 

Nos. 2893 and 2894. Fawcett Publications, 
Inc., v. Popular Mechanics Co. Opinion by 
Hatfield, Associate Judge. The decisions of 
the Commissioner of Patents sustaining the 
|opposition of appellee to the registrations 
by appellant of a trade mark for magazines 
is affirmed. 

No. 2996. Frank Jardine and Ferdinand 
Jehle v. Elmer C, Long. Opinion by Garrett, 
Associate Judge. The decision of the Board 
of Patent Appeals, awarding to appellee pri- 
ority of invention of pistons, is affirmed. 





advanced and assigned for argument on 
Monday, Oct. 10 next. 

No. 978. The United States of America, 
petitioner, v. Great Northern Railway Com- 

any. Petition for writ of certiorari to the 
Pnitea States Circuit Court of Appeals for 
the -Eighth Circuit granted and case ad- 
vanced and assigned for argument on Mon- 
day, Oct. 10, next. 

No. 903. Doane-Commercial Towing Com- 
pany, petitioner, v. Mexican Petroleum Core 
poration. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the First Circuit granted and case ad- 
vanced and assigned for argument immedl- 
ately following No. 877. 

No. 884. Sevier Commission Company et 
al., petitioners, v. Wallowa National Bank, 
etc. Petition for writ of certiorari to the 
Supreme Court of the State of Oregon 


granted. 
No. 911. Hurbert Dalton et al., petition- 
ers, v. Frank C. Bowers, as Executor, etc. 


Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit granted. 

No. 922. General Electric Company et al., 
petitioners, v. The Marvel Rare Metals Com- 
pany et al. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Sixth Circuit granted. 

No. 923. David Burnet, Commissioner of 
| Internal Revenue, petition v. R. E. Huff, 
Individually, etc. etition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Fifth Circuit granted. 

No. 955. Murphy Oil Company, petitioner, 
v. David Burnet, Commissioner of Internal 
Revenue. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Ninth Circuit granted. 

No. 977. David Burnet, Commissioner of 
Internal Revenue, petitioner, v. Common- 
wealth Improvement Company. Petition 
for writ of certiorari to fhe United States 
Circuit Court of Appeals for the Third Cire 
cuit granted and the case assigned for argu- 
ment immediately following No. 911. 


Denial of Petitions 


For Writs of Certiorari 
No. 862. Meyer Hecht, petitioner, v. The 
United States. Petition for writ of cer- 
tiorari to the Court of Claims denied. 
No. 871. Colonian Trust Company, Execu- 


tor, etc., petitioner, v. The United States. 
Petition for writ of certiorari to the Court of 
Claims denied. 

No. 896. Grace S. Arkenburgh, Individu- 


[Continued on Page 6, Column 4.] 





PATENT ATTORNEY 
A POSITION IS OPEN IN LEGAL DEPART- 
MENT of a(\Corporation for a young man who 
is able to prepare and amend patent applica- 
tions; must have thorough knowledge of chem- 
istry, particularly organic chemistry, and be 
able to make~ complete literature investiga- 
tions of English and German chemical litera- 
ture. Write full particulars in first letter 
including training and nature of employment 
during past three pase, Answers will be 
treated as confidential. Box 22, The United 
States Daily, Washington, D, C. ; 
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PUBLIC UTILITIES 


Offer Is Accepted 


In Reorganization 


Of Life Company 


Kentucky Court Approves 
Proposal to Take Over 
Business of Inter-South- 
ern Insurance Company 


Frankfort, Ky., May 31. 


In accepting the offer made in behalf 
of an undisclosed group of Louisville busi- 
ness men for the organization of the 
Kentucky Home Life Insurance Co. to 
take over the business of the defunct 
Inter-Southern Life Insurance Co., Judge 
H. Church Ford of the Franklin County 
Circuit Court announced that he did not 
know the personnel of the proposed com- 
pany “and if they are not satisfactory 
to me the contract will never be finally 
consummated.” 3 

Lieut. Gov. A. B. Chandler and the Fi- 
delity and Columbia Trust Co., Louisville, 
filed’ with the court their recommenda- 
tions in writing in which it was stated 
that the Kentucky Home proposal made 
by Ben S. Washer, Louisville attorney, 
was “clearly the best offer or proposa! 
submitted.” 

Approved By Court 

“Tt offers the greatest protection to 
policyholders, holders of annuity contracts, 
supplementary contracts and pension 
fund contracts issued and/or assumed by 
the Inter-Southern Life Insurance Co. 
and to the creditors of the company,” the 
receivers told the court. 2 

After making a careful study of each 
proposal submitted and after hearing ar- 
guments on each, Judge Ford said he 
had arrived at the conclusion, independ- 
ently of the recommendation of the re- 
ceivers, that the reorganization plan of- 
fered by Mr. Washer “was far preferable 
to other proposals.” 

“When everything is considered a very 
fortunate and hopeful solution of the 
troubles of the Inter-Southern has been 
reached,” Judge Ford said. 

Appearing in court in behalf of stock- 
holders and policyholders of the Inter- 
Southern, A. P. Bradley, Detroit, Mich., 
inquired if there was anything in any of 
the proposed contracts to prevent double 
liability being assessed against stock- 
holders. 

“No,” Judge Ford replied, “but we are 


\undertaking to avoid such a thing.” 


Proposal Described 


Expressing the opinion that policyhol- 
ders of the Inter-Southern own the com- 
pany, Mr. Bradley said “they should have 
the right to reorganize it.” Ss 

“There is not a doubt in my mind, 
Judge Ford declared, “but what the own- 
ers of stock in the Inter-Southern have 
been “the victims of selfish interests.” 

Under the plan which has been approved 
by Judge Ford the Kentucky Home Life 
Insurance Co., will be organized by certain 
Louisville interests with capital and sur- 
plus of $1,000,000 or more. The new com- 
pany, under the terms of the contract, 
will pay all death benefits of the Inter- 
Southern in full, but will hold a 60 per 
cent lien against all other policies. This 
may limit cash surrender and loan values 
to 40 per cent as long as the affairs of the 
Inter-Southern are in liquidatio: The 
period of liquidation is limited 20 
years. 

Other Offers Submitted 

All assets of the Inter-Southern will 
be turned over to the reorganized company 
and as rapidly as these assets are realized 
upon, the new compan will diminish its 
lien against the old ‘Inter-Southern 
policies, 

After Judge Ford accepted the recom- 
mendation of the receivers which had been 
approved by the State Auditor, J. Dan 
Talbott, the latter announced that within 
the next week he would make public com- 
plete details of the reorganization plan. 

Other proposals were received from: — 
*) George E. Nicholson, Kansas City capi- 
talist represented by Eli H. Brown, Jr., 
Louisville attorney, for the purchase of 
certain assets of the Inter-Southern Life 
and for organization of a holding company 
which would acquire majority control of 
the Intex-Southern. 

American Life and Accident Insurance 
Co., Louisville, for reinsurance of Inter- 
Southern policies. 

All States Life Insurance Co., Mont- 
gomery, Ala., for reinsurance of Inter- 
Southern policies. 

New Corporation Proposed 


The Nicholson offer proposed the organ- 
ization of the North-Southern Securities 
Co. in Delaware which would buy from 
the Inter-Southern 148,050 shares of stock 
of the Missouri State Life Insurance Co. 
at $60.40 a share, or $8,942,220. 

Purchase price of this stock was to be 
paid by the holding company to the Inter- 
Southern by a 15-year note secured by 
the Missouri State Life stock as collateral. 
The holding company would issue 300,- 
000 shares of cumulative preferred stock 
at $10°a share. It would hold voting 
power of the Missouri State Life stock. 

All receivership actions, the Nicholson 
offer required, should be dismissed and 
the court should enjoin policyholders for 
five years from seeking cash surrender 
or loan values on Inter-Southern poli- 
cies. 

The State Insurance Department was 
asked by Mr. Nicholson to agree to rec- 
ommend the Inter-Southern Life for a 
$1,000,000 loan from the Reconstruction 
Finance Corporation. 


Reinsurance Suggested 

¥ Under this offer the Inter-Southern 
would have reinsured the business of the 
Security Life Insurance Co. of America, 
now in receivership, and of the Northern 
States Life Insurance Co. Mr. Nicholson 
offered to acquire, under contracts which 
he said he had already made, 74 per 
cent of the capital stock of the Security 
Life and 64 per cent of the Northern 
States stock. He offered to buy suffi- 
cient additional stock to give his pro- 
posed holding company more than 50 per 
cent and control of the Inter-Southern 
and the Missouri State Life. The re- 
ceivers were informed that the holding 
company would put $1,000,000 in cash and 
“any more needed” into the Inter- 
Southern. 

The Washer offer accepted by the court 
admits assets of the Inter-Southern as 
$6,587,895 and fixes its liabilities at $19,- 
305,621. 

Sam W. Eskew, Louisville accountant 
who made an audit of the Inter-Southern 
for the receivers, testified that as of April 
16, 1932, its assets were $12,920,948 and 
its liabilities $19,970,475. 


Tax Sale Certificates 
Not Subjected to Levies 


Oklahoma City, Okla., May 31. 


The Oklahoma Supreme Court, in re- 
yersing a decision of the Hughes County 
District Court, has held that tax sale cer- 
tificates issued at delinquent tax sales 
are not subject to taxation. The court 
Pointed out that such procedure would 
amount to double taxation, since the cer- 
tificate owner would be paying on the 
land as well as on the face value of the 
“ertificate. 
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Interstate Operations of Utility 


at Federal Inquiry 


Rate Policy and Earnings of Central Illinois 
Public Service Company Considered 
In Testimony at Hearing 


Perenenets operations of the Central Illinois Public Service Company, a sub4 
sidiary of the Middle West Utilities Company, and the growth°of the company 
from 1912 to 1930 were described at a hearing May 18 before the Federal Trade 
Commission by H. H. Carter and R. J. Ryder, Commission examiners. 
Transcript of their testimony, just made available, setr forth gas and electric 
operations of the company, return on investments, rates of service and policy 


regarding rate reductions. 
mission associate counsel, Commissioner 
from the testimony of Mr. Ryder follow: 


Excerpts from the testimony of R. 4 


Ryder follow: 


Q. When was the Central Mlinois Public 
Service Company incorporated? A. Sept. 
1923. Under the laws of Illinois. 

Q. Was this an original incorporation? A. 
No, sir. It was a consolidation of two pre- 
viously existing companies, the Central Mli- 
nois Public Service Company and Middle West 
Power Company. 

PP Plaats was the purpose of this organiza- 
on? 

A. Among other things, the corporation was 
formed for the purpose of manufacturing, 
generating, producing, buying, transmitting, 
distributing and selling electric energy and 
artificial and natural gas for lights, heat and 
power purposes; of distributing and selling 
water; of operating street railroads by means 
of electric or other power except steam lo- 
comotives; of manufacturing, storing, buying 
and selling ice; of buying, selling and deal- 
ing in articles of merchandise. 

i 


Q. When did the Central Illinois Public 
Service Company broaden the scope of its 
activities? 

A. The old corporation really commenced 
to broaden out from a street railway com- 
pany in July, 1912, when its financial struc- 
ture was reorganized and its authorized capi- 
tal was increased from $330,000 to $5,000,000. 

Q. Explain briefly what this report, Exhibit 
5144, covers and the manner in which you 
have treated the growth of the company. 

A. In writing this report, the growth of the 
company has been deevloped from 1912 to 
1930, and the acquisition of properties and 
(or) securities, by either of the companies 
formed in 1902 or 1923, have been treated as 
ing the growth of the original company. 

is has been for the reason that the forma- 
tion of a new company in 1923 was by con- 
solidation with the Middle West Power Com- 
pany which latter company was incorporated 
and formed in 1922 by Middle West Utilities 
Company for the purpose of constructing and 
owning an electric power station on the Mis- 
sissippi River, in the vicinity of Grand 
Towers, Ill. 

Q. Prior to the consolidation in 1923, what 
company, if any, 
eee 


controlled the two pred-! 


Both witnesses were examined by C. F. Rhodes, Com- 


Edgar A. McCulloch presided. Excerpts 





essor companies, A. The Middle West Utilities 
Company. 
Q. What compdhy controlled it after the 


consolidation? A. Middle West Utilities Com- 


1,| pany. 
Q. Turn to page 8 of your report Exhibit 
5144; on that page you have shown that 


Marshall E. Fantfell was on Dec. 31, 1930, 
director and president of the company; is 
that right? A. Yes, sir. 

Q. How long had Mr. Fantfell been con- 
nected with the company, and what stock 
did he hold? 

A. Marshall E. Fantfell has been connected 
with the Central Illinois Public Service Com- 
pany as far back as 1908, and during the pe- 


and from i910 has been president of the 
company. In 1908 Mr. Fantfell held one share 
of voting stock, on Jan. 9, 1911, he held 1,373 
shares and on July 26, 1912, he held 3,103 
shares out of a total issue of 3,107 shares. 

Q. Now, in 1921, you have stated that the 
capital stock of the company was increased 
from $330,000 to $6,000,000. What did this 
latter capitalization consist of? 

A. 35,000 shares of common stock and 25,000 
eee of preferred stock; of $100 par value 
each, 

Q. What was the purpose of this increase? 

A. In part, the increase was to take care 
of the payments to be made to Middle West 
Utilities Company for various properties un- 
der a contract of Aug. 21, 1912. 

++ + 


|_ Q. What securities were to be delivered to 
| Sees West Utilities Company under the con- 
ract? 

A. 11,893. shares of prefered stock, 35,000 
shares of common stock and $3,000,000 princi- 
pal amount of bonds. 

Q. A report has been prepared on Middle 
West Utilities Company, Commissions’ exhibit 
No. 4982 from that report information has 
been developed to show that Middle West 
Utilities Company acuired from Samuel In- 
sull, through an agreement in May, 1912, an 
interest in the Central Illinois Public Service 
Company. We wish to make reference to that 
here, Subsequent to this period to whom were 
= — and preferred stock originally 
ssued? 





riod of 1908 to 1930 he has been a director, | 


cluding Dec. 31, 1920, all.of the original issue 


of common and preferred stock of Illinois Pub- 


lic Service Company, except a few small blocks 
of preferred stock, was issued to Middle West 
Utilties Company for properties, services or 
cash. During 1920 the Central Illinois Public 
Service Company commenced seling its pre- 
fo stock through customer ownership cam- 
paigns. 

Q. What class of stock of Central Mlinois 
Public Service Company is voting stock? 

A. Both preferred and common stocks of Cen- 
tral Illinois Public Service Company are vot- 
ing stocks. 

+ >} 


Q. What per cent of these voting stocks are 
held by Middle West Utilities Company? 

A. Prior to 1925 the Middle West Utilities 
Company held at various times 55 to 88 per 
cent of the outstanding voting stocks and 
subsequent to 1925 it held in the aggregate 
about 49 per cent, of the voting stock. 

Q. What per cent of the common stock did 
it hold? A. All of it. 

Q. What was the fixed capital of the com- 
pany at Dec. 31, 1912? A. $9,222,974. 

Q. And at Dec. 31, 1930? A. $86,654,581. 

Q. What were the total assets as of the 
above dates? A. Dec. 31, 1942, $12,132,700; 
Dec. 31, 1930, $113,807,540. 

Q. And long-term debt? A.°"$5,503,500 at 
Dec. 31, 1912; $53,197,000 at Dec. 31, 1930. 

Q. And surplus? A. $141,417 at Dec. 31, 1912; 
$2,963,338 at Dec. 31, 1930. 

Q. What was the gross operating revenue 
of Central Illinois Public Service Company 
in 1912? A. $462,287. 

Q. And in 1930? A. $13,095,716. 

Q. And what was the net income for those 
two periods? A. 1912 net income was $80,- 
245, 1930 net income was $3,643,737. 

Q. In connection with this what was the 
gross revenues received in 1930 derived from? 

The gross revenues received in 1930 were 
from electric $10,141,772; gas, $929,238, water, 


energy, what was the average revenue received 
per customer in 19164 A. 347.31. 
And in 1930? A. $666.24. 

Q. And what was the average revenue per 
kilowatt hour in those years? A. 1916, it 
was .0479 and in 1930 it was .0353. 

+~+ + 


Q. The total average number of customers 
shown at page 180 of Exhibit No. 5144 in- 
cludes all classes of customers,-does it not? 
A. Yes, sir. 

Q. Have you broken this revenue down to 
show the sales and revenues by the various 
classes of customers? 

— Yes, = a at of that nature, for 

e years an , is at k= 
hibit No. 5144. ote by yen 

Q. What does this statement show? 

A. From the statement it will be seen that 
while for the year 1930 the kilowatt hours 
sold to consumers for residence lighting 
equaled 11.56 per cent of the total kilowatt 
hours sold, the revenues from this class of 
customers made up 28.66 per cent of the gross 
revenue and that the kilowatt hours sold to 
“combination light and power” users equalled 
44.19 per cent of the total kilowatt hours sold 
and the revenues from this class of customer 
was 24.68 per cent of the total revenue. 

Q. What else ‘does it show? 

A. Also from this statement it will be noted 
that while the revenue received from kilowatt 
hour from all sources has decreased from .0442 
}in 1925 to .035 in 1930, the kilowatt hours 


sold and revenue received from customer has 
increased. 


Publication of excerpts from tran- 
script of testimony will be continued 





A. During the period July, 1912, to and in- 


in the issue of June 2. 
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$332,654; railway and bus, $21,707; heating, | 
$84,396; ice, $1,585,947. 
Q. In connection with the sale of electric 


Proration of Oil 
In Oklahoma City | 
Field Is Reduced 


Allowable Production for 
Month Cut Nearly 8,000 
Barrels Daily by State 
Corporation Commission 


Oklahoma City, Okla., May 31. 

Allowable oil production of the South 
Oklahoma City field has been reduced by 
nearly 8,000 barrels daily for.June by or- 
der of the State Corporation Commission 
after a hearing to determine market de- 
mands for oil from the city field for the 
next month. 

The Corporation Commission fixed the 
allowable production at the exact figure 
set by nominations of pipe line and oil 
purchasing companies, 97,336, barrels a 
day, 
105,000 barrels daily. 

Allocations Detailed 

A flat allowable of 2,000 barrels a day 
was allocated to the wells in the lime zone. 
Wells producing 3 per cent or more of 
water with the oil were allowed 10,200 
barrels. New wells expected to come in 
during the next month were allowed 4,316 
barrels daily. The 25-barrel exemption to 
all wells outside the lime area was figured 
to total another 18,275 barrels. 


1.75 for a total of 63,575 barrels. 

Ray M. Collins, State and city field 
umpire, stated at the hearing the Semi- 
nole region, with potential of only 390,000 
barrels daily, has been producing about 
130,000 /narrels. The adjusted potential 
of the Oklahoma City field is 3,641,000 
barrels daily, he testified. 


estimated current underproduction for 
May will total about 175,000 barrels, as 
estimated May production is 3,283,287 
barrels and May pipe-line runs, 3,256,209 
barrels, while the May allowable was 
3,460,760 barrels. 
Proration Again Opposed 

The nexi proration hearing, which will 
be state-wide to determine July allow- 
ables for all Oklahoma fields, has been 
}set for June 28. 
Martial law for the oil fields has been 





compared with May allowable of| 


On the} 
remainder, the percentage was fixed at) 


E. G. Dahlgren of the umpire’s staff | 


reestablished by order of Governor Mur-| 





State Ruling Asked 


On Compensation 


Claim Filed in Death of Virginia 
National Guardsman After 
Typhoid Inoculation 


Richmond, Va., May 31. 


The State Industrial Commission will 
pass on the question of whether paralysis 
resulting from typhoid inoculation is a 
compensable accident as applicable to a 
member of the Virginia National Gurad. 

Mrs. R. E. Hawkins, of Richmond, has 
filed a claim for compensation for the 
death of her son, Robert E. Hawkins, who 
succumbed to a stroke of paralysis follow- 
ing an inoculation for the prevention of 


tions. 
The Virginia National Guard is defend- 


surance carrier. The 


| 


typhoid fever which was given during drill | 
hour under compulsory military regula- | 


ant with the Globe Indemnity Co., as in- | 
insurer desired a| 
ruling from the Commission on the ques- | 
tion, which is said to be the first of its} 


INSURANCE SUPERVISION 








kind to have arisen. 
Burns which had recoked the Governor's 
martial law order of last August. 

The martial law again 
however, 
rule, since only two National Guard offi- 
cers comprise the military force on duty 
in the south Oklahoma City field. 

Governor Murray said the martial law 
is necessary to guard against any pos- 
sibility that inferior Federal court judgés 
might grant temporary injunctions or re- 
Straining orders against enforcement of 
prorafion regulations by the Corporation 
Commission and thereby permit oil com- 
panies to produce more oil than their al- 
lowables pending hearing. 

A new attack on proration in Oklahoma 
has been instituted before the State Su- 
preme Court by attorneys for the H. F. 
Wilcox Oil & Gas Co., seeking a writ of 
prohibition to prevent the Corporation 
Commission from conducting a hearing on 
citation of the Wilcox company for con- 
tempt on charges of violating proation 


barrels of oil since last October. 


Acting Chief Justice Fletcher Riley is- 
sued to the Commission a rule to show 
cause why the petition of the Wilcox 
company should not be granted and set 
June 7 as the date for a hearing in the 
matter. 

In its petition the Wilcox company set 
; out that it has 100,000 barrels of oil on 
hand for whicirit has an immediate sale. 





ray, who rescinded an order issued sev- 
eral days ago by Acting Governor Robert 


The company owns and operates 10 wells 
in the Oklahoma City field. 
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cos together. 


finest flavors. 


orders by overproducing nearly 100,000 | 


in existence, | 
is merely a technical military | 


| 
| 
| 
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Tennessee Gives 
_ Explanation of 


Insurers’ Status 


Permits in Full Force in 


All Cases Not Under In- 
quiry and Not Revoked, 
Says Commissioner 


Nashville, Tenn., May 31. 
The State Insurance Commissioner, J. 


I. Reece, has just announced that certifi- 
cates of authority of foreign insurance 
companies to ‘do business in Tennessee are 


in full force unti! expiration -in all cases 


where the companies are not now under 


investigation. or licenses have not been 


specifically revoked. 


Regular forms evidencing renewal of the 


certificates will be issued, he said, as soon 
las the investigation of certain companies 
| by 


the State Insurance Department is 
completed and the forms are ready. 


Text of Notice 
The notice which was under seal was 
sent to each State Insurance Department, 
each domestic insurance company, each 
insurance journal and each foreign insur- 
ance company concerned. It follows in< 


| full text: 





This is to certifiy: That under. date of 
March 15-29 the Certificates of Authority 
of all foreign insurance companies oper- 


| ating in the State of Tennessee were re- 
|/newed by extension and due notice of 
|same given to each company without 


prejudice to any, pending a proper exami- 
nation and anatysis of the annual finan- 
cial statements of dll companies and an 
investigation of such companies as ap- 
peared to be in doubt as to their qualifica- 
tions to operate in the State of Tennessee, 
all in accordance with the requirements 
of the laws of this State; 
Renewal of Certificates 

That this is further~ notice that all 
foreign companies who held Certificates 
of Authority in the State of Tennessee 
due to expire on April 1, 1932, except those 
companies whose certificates have been 
revoked, now have their Certificates of 
Authority thus renewed, notwithstanding 
insurance journal propaganda to the con- 
trary on the part of certain companies 
under investigation, and the regular form 
evidencing the same wil: be forwarded as 


{Continued on Page 7, Column 1.] 








the tobaccos. 


Ided” together ae, 


** ROSS-BLENDING” means much 
more than just mixing tobac- 


It “welds” together different 
kinds of the several varieties of 
tobacco ... many types of Bright 
tobacco, a great many types of 
Burley tobacco and numerous 
grades of Turkish tobacco. 


THIS “WELDING” TOGETHER—or 
Cross-Blending—permits every kind 
of tobacco used in the Chesterfield 
blend to partake of the best qual- 
ities of every other type. Each to- 
bacco is thus made to yield its 


CROSS-BLENDING takes all these 
pleasing flavors and ‘aromas and 
combines them into one—the Chest- 
erfield taste. And we think you 
will agree that it is a far better taste 
... worth all the extra care that 
Chesterfield takes to get it. 


EVERYTHING that money can buy 
and that science knows about is done 
to make CHESTERFIELD milder 


and taste better. 
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B 
Richard Whitney Replies to 
~ Mr. LaGuardia’s Charges 


That He Misrepresented 
Facts in His Testimony 








{Continued from Page 1.] 


only to the Ways and Means Committee 
of the House but also to the Finance Com- 
mittee of the Senate. . 

I also read with great interest your very 
prompt reply, in which you pointed out 
the basic difference between the American 
and English methods of taxation, and the 
fact that the English transfer tax applied 
only to a limited number of transactions 
in registered English securities. 


Appearance at Hearing 


In view of Mr. LaGuardia’s charges, I think 
you may be interested in knowing precisely 
what took place. On March 28, 1932, during 
my absence from town, the Ways and Means 
Committee of the House hurriedly sent for 
representatives of the Exchange and of the 
Federal Reserve Bank of New York to appear 
before the subcommittee of which Mr. Ragon 
was chairman. 

Two representatives of the Exchange and 
the economist of the Federal Reserve Bank 
proceeded immediately to Washington and 
appeared before the subcommittee on the 
evening of March 28. In the extended dis- 
cussions which took place the question of 
the nature and size of foreign taxes on. se- 
curity transactions was brought up, and the 
representatives of the Exchange explained to 
the members of the Committee that there 
were three English taxes which affect security 
transactions. 


English Levies Discussed 


* The first of these is a tax upon the issuance 
of shares of British companies. This tax is 
normally 1 per cent, in the case of registered 
shares, and 3 per cent in the case of share 
warrants which are bearer instruments. The 
second tax is the so-called English transfer 

® tax which approximates 1 per cent, but which 
is applicable only to registered English shares 
when they are transferred of record. It does 
not apply to share warrants or registered 
shares which pass by delivery when indorsed 
in blank. 

It, therefore, does not apply to American 
stock certificates which are customarily de- 
livered in the form of indorsed certificates. 
Furthermore, this tax is paid by the pur- 
chaser if he desires shares transferred into 
his own name. It is not like our so-called 
transfer tax paid by the seller of securities. 
The third tax is the English contract stamp 
tax which is a true sales tax paid by the 
seller. It is not solely a security tax but ap- 
Plies also to various commercial and financial 
transactions. 

The American transfer tax is essentially a 
sales tax. It applies to all sales or agreements 
to sell or transfers of title with or without 
consideration. It is payable irrespective of 
whether the purchaser has the. stock trans- 
ferred of record or not. Therefore,.in com- 
paring our tax system with the English tax 
ystems, it was logical to compare our trans- 


fer tax with the British contract stamp tax | upon net incomes in excess of $28,000 and not | 


and not with the British transfer tax, which, 
as I have said above, is of an entirely differ- 
ent nature. 

Discussion Pointed Out 

I am advised that these various points were 
fully discussed before the subcommittee at 
the hearing on the eyening of March 28, and 
that the analysis of "the English tax system 
presented by the representatives of the Ex- 
change was concurred in by the economist of 
the Federal Reserve Bank of New York. 
Clearly, therefore, Mr. LaGuardia’s statement 
that a wilful misrepresentation was made by 
representativs of the Exchange is not true. 

On April 15, 1932, I appeared before the 
Committee on Finance of the Senate and 
made a statement in regard to the pending 
revenue bill. In the coures of my statement 
I was asked by Senator Barkley if I would 
make a comparison between our American 
— on security transactions and English 

es. 
make a direct comparison because of the dif- 
ferent nature of the British taxes and their 
method of distinguishing between bearer and 
registered certificates. 

I pointed out that the English tax on trans- 
fers of record was heavy, while the tax on 
trading in certificates, which, of course, in- 
cludes American stock sold in England, was 
light. There was no time to go into an 
elaborate discussion of the different methods 
of taxation, but I, nevertheless, pointed out 
that such differences existed when I was 
answering Senator Barkley. My remarks under 
this heading are reported on page 1220 of the 
Senate Finance Committee's hearings. Sub- 
sequently, and in response to Senator Bark- 
ley'’s request, I submitted to the Senate Fi- 
mance Committee a table comparing the 
American taxes with certain foreign taxes on 
stock sales. The column of this table which 
referred to the English tax was correctly 
headed: “London contract tax (pound sterl- 
ing=—$3.50),” thereby clearly indicating that 
I was comparing the London contract stamp 
tax with our American transfer tax. 


Comparison Considered 


In the face of this record, I am at a loss 
to understand how Congressman LaGuardia 
can charge me with having made a willful 
misrepresentation and a deliberate and willful 
omission in order to deceive the Senate. 

One of the questions under consideration 
by both the Ways and Means Committee of 
the House and the Senate Finance Committee 
was whether the proposed tax upon security 


transfers was so high that the volume of | 


transactions would be reduced to a point 
where the yield of the tax to the Government 
would be lowered and the security business 
in this country practically annihilated. The 
comparison of the proposed American tax with 
existing foreign taxes was appropriate so as 
to see whether foreign experience justified the 
imposition of high taxes and also whether a 
possibility of evasion by having security trans- 
actions made abroad did not exist. 

For such a purpose only the English tax 
which had a direct bearing upon the sale of 
securities had to be considered. The fact that 
the English have another and an entirely dif- 
ferent tax which imposes a substantial bur- 
den upon investors who see fit to register 
their securities in their own names was en- 
tirely immaterial. Furthermore, the English 
contract stamp tax was the only one applica- 
ble to English transactions in American se- 
curities indorsed in blank. 


Differences in Taxes 


From the point of view of studying the | 


danger of evasion, the London contract sfamp 
tax was the only one which had to be con- 
sideret As I have said above, the Exchange 
did in any way misrepresent the facts. 
On wf.f contrary, it presented them fully at 


the hearing before the subcommittee of the | 


Committee on Ways and Means. I can not 
help feeling that Congressman LaGuardia, in 
charging the Exchange with having misrepre- 
sented the facts, is attempting to confuse the 
issue. 

The fact that the English tax upon transfers 
@ ieccurd of English securities is called a 
transfer tax does not make it directly com- 
parable with our transfer tax. Although the 
two taxes have the same name, they are es- 
sentially different, 2s must be clear to any- 
body who will take the trouble to study the 
matter. 

I have written you thus at length because I 
feel that I am entitled, after the deliberate 
charges made by Congressman LaGuardia, to 
see that the true facts are presented. 

Mr. Chindblom’s Letter 

Mr. Chindblom’s letter to Senator Cope- 
land, dated May 30, follows in full text: 

My Dear Senator: 
request, I take pleasure in handing you 
herewith a copy of the letter dated the 25th 
instant to myself from Mr. Richard Whitney, 
president of the New York Stock Exchange, 
discussing the remarks emade by Representa- 
tive LaGuardia, and my reply thereto in the 
House of Representatives Saturday, May 21, 
1932, with reference to statements alleged to 


have been made by Mr. Whitney and other | 


representatives of the New York Stock Ex- 
change in regard to the stock transfer taxes 
imposed by the Government of Great Britain. 
I have not had this letter inserted in the 
proceedings of the House. 


Views of Mr. LaGuardia 


Declaring that the graduated stock 
transfer tax now in force in England is a 
source of revenue easily collectible in 
this country, Representative LaGuardia 
(Rep.), of New York City, in a letter to 
the Secretary of the Treasury, Ogden 
Mills, May 31, asked the Treasury to sub- 
mit the true facts regarding such a tax 
to the Senate Committee on Finance in 
charge of the tax bill in the Senate. Mr. 
LaGuardia in making the letter public 
said “it is strange ‘that when certain offi- 
cials are willing to ‘a7: the noressaries 
ot ii they still resisv. at the behest of 
stock brokers, a stcck transfer tax.” 


> 


I explained that it was difficult to/} 


*| May 


In compliance with your | 









In Revenue Bill 
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al: Higher Rates for Income Tax 


Voted by Senate 





‘itish Stock Tax|4mendment Introduced by Senator Connally 


To Revise Measure Is Adopted 





HE Senate, on May 31, passed an am 
the pending revenue bill introduced 
Under the amendment the normal rates 


$4,000 and to 8 per cent on the remainder. 
to 55 per cent. The amendment also reduces to $2,000 the personal exemption of 


married persons having a net income of 
earned income credit. 


The amendment follows in full text: 


On page 9, strike out lines 19 to 25, both 
inclusive (relating to rates of normal tax 
on. individuals), and insert in lieu thereof 
the following: 

(The lines stricken out were those im- 
sone a normal tar of 3 per cent on the 
first $4,000; 6\per cent on the next $4,000; 
and 9 per cent on the remainder.) 

“(a) 4 per cent centum of the first $4,000 
of the amount of the net income in excess of 
the credits against net income provided in 
section 25; and 

“(b) 8 per centum of the remainder of 
such excess amount.” 

On page 10, strike out lines 5 to 25, both 
inclusive, all of pages 11, 12, 13, and 14, and 
lines 1, 2, and 3 on page 15 (relating to surtax 
rates on individuals), and insert in lieu 
thereof the following: 

“Upon a net income of $6,000 there shall be 
no surtax; upon net incomes in excess of 
$6,000 and not in excess of $10,000, 1 per 
centum of such excess. 

$40 upon net incomes of $10,000; and upon 
net incomes in excess of $10,000 and not in 
excess of $12,000, 2 per centum in addition 
of such excess. 

“$80 upon net incomes of $12,000; and upon 
net incomes in excess of $12,000 and not in 
excess of $14,000, 3 per centum in addition 
of such excess. 

“$140 upon net incomes of $14,000; and upon 
net incomes in excess of $14,000 and not in 
excess of $16,000, 4 per centum in addition of 
such excess. 

“$220 upon net incomes of $16,000; and upon 
net incomes in excess of $16,000 and not in 
excess of $18,500, 5 per centum in addition 
of such excess. . 

“$320 upon net incomes of $18,000; and upon 
net incomes in excess of $18,000 and not in 
excess of $20,000, 6 per centum in addition of 
such excess. 

“$440 upon net incomes of $20,000 ;and upon 
net incomes in excess of $20,000 and not in 
excess of $22,000, 8 per centum in addition 
of such excess. 

“$600 upon net incomes of $22,000; and upon 
net incomes in excess of $22,000 and not in 
excess of $24,000, 9 per centum in addition of 
such excess. 

“$780 upon net incomes of $24,000; and upon 
net incomes in excess of $24,000 and not in 
excess of $26,000, 10 per centum in addition of 
such excess. 

“$980 upon net incomes of $26,000; and upon 
net incomes in excess of $26,000 and not in 
excess of $28,000, 11 per centum in addition of 
such excess. 

“$1,200 upon net incomes of $28,000; and 





in excess of $30,000, 12 
of such excess. 

“$1,440 upon net incomes of $30,000; and 
upon net incomes in excess of $30,000 and not 
in excess of $32,000, 13 per centum in addition 
of such excess. 

“$1,700 upon net incomes of $32,000; and 
upon net incomes in excess of $32,000 and not 
in excess of $36,000, 15 per centum in addition 
to such excess. 

“$2,300 upon net incomes of $36,000; and 
upon net incomes in excess of $36,000 and not 
in excess of $38,000, 16 per centum in addition 
of such excess. 

“$2,620 upon net incomes of $38,000; and 

upon net incomes in excess of $38,000 and not 
in excess of $40,000, 17 per centum in addition 
| of such excess. 
“$2,960 upon net incomes of $40,000; and 
| upon net incomes in excess of $40,000 and not 
in excess of $42,000, 18 per centum in addition 
of such excess. 

“$3,320 upon net incomes of $42,000; and 
upon net incomes in excess of $42,000 and 
}mot in excess of $44,000, 19 per centum in 
addition of such excess. 

“$3,700 upon net incomes of $44,000; and 
upon net incomes in excess of $44,000 and not 
in excess of $46,000, 20 per centum in addi- 
tion of such excess. 

$4,000 upon net incomes of $46,000; and upon 
;met incomes in excess of $46,000 and not in 
excess of $48,000, 21 per centum in addition 
}of such excess. 

“$4,520 upon net incomes of $48,000; and 
upon net income in excess of $48,000 and not 
in excess of $50,000, 22 per centum in addi- 
tion of such excess. 

“$4,960 upon net incomes of $50,000; and 
upon net incomes in excess of $50,000 and 
not in excess of $52,000, 23 per centum in 
|} addition of such excess. 
| “$5,420 upon net incomes of $52,000; and 
upon net incomes in excess of $52,000 and 
not in excess of $54,000, 24 per centum in 
addition of such excess. ~ 
| $5,900 upon net incomes of $54,000; and 
upon net incomes in excess of $54,000 and not 
jin excess of $56,000, 25 per centum in addi- 
tion of such excess. 
| “$6,400 upon net incomes of $56,000; and 
upon net incomes in excess of $56,000 and 
not in excess of $58,000, 26 per centum in 
} addition of such excess. 

“$6,920 upon net incomes of $58,000; and 
upon net incomes in excess of $58,000 and 
not in excess of $60,000, 27 per centum in 
addition of such excess. 

“$7,460 upon net incomes of $60,000; and 


per centum in addition 


not in excess of $62,000, 28 per centum in 
addition of such excess. 

“$8,020 upon net incomes of $62,000; and 
;}upon net incomes in excess of $62,000 and 
;mot in excess of $64,000, 29 per centum in 
addition of such excess. 

“$8,600 upon net incomes of $64,000; and 





Broadcasting and Wire 
| Are Announced 


upon net incomes in excess of $60,00@ and | 


endment to the incomé-tax provisions of 
by Senator Connally (Dem.), of Texas. 
are increased to 4 per cent on the first 
The maximum surtax rate is increased 


$5,000 or more and removes entirely the 


Under the present law, the normal rate is\l% per cent on the first $4,000; 3 per 
cent on the next $4,000; and 5 per cent’on the excess. 
House increased those rates to 2, 4 and 7 per cent, respectively. The Senate 
Finance Committee made a further increase to 3, 6 and 9 per cent. 

Under the present law, the maximum surtax is 20 per cent. The House increased 
that maximum to 40 per cent, and the Senate Finance Committee to 45 per cent. 


The bill as approved by the 


upon net incomes in excess of $64,000 and 
not in excess of $66,000, 30 per centum in 
addition of such excess. 

“$9,200 upon net incomes of $66,000; and 
upon net incomes in excess of $66,000 and 
not in excess of $68,000, 31 per centum in 
addition of such excess. 

“$9,820 upon net incomes of $68,000; and 
upon net incomes in excess of $68,000 and 
not in excess of $70,000, 32 per centum in 
addition of such excess. 

“$10,460 upon net incomes of $70,000; and 
upon net incomes in excess of $70,000 and 
not in excess of $72,000, 33 per centum in 
addition of such excess. 

$11,120 upon net incomes of $72,000; and 
upon net_incomes in excess of $72,000 and 
not in excess of $74,000, 34 per centum in 
addition of such excess. 
| “$11,800 upon net incomes of $74,000; and 
upon net incomes in excess of $74,000 and not 
in excess of $76,000, 35 per centum in addi- 
tion of such excess. 

“$12,500 upon net 
upon net incomes in 
in excess of $78,000, 
tion of such excess. 

“$13,220 upon net incomes of $78,000; and 
upon net incomes in excess of 78,000 and not 
in excess of $80,000, 37 per centum in addi- 


tion of such excess. 
incomes of $80,000; and 


incomes of $76,000; and 
excess of $76,000 and not 





“$13,960 upon net 
upon net incomes in excess of $80,000 and not 

38 per centum in addi- 
tion of such excess. 

“$14,720 upon net 
upon net incomes in excess of $82,000 and not 

39 per centum in addi- 
tion of such excess. 

“$15,500 upon net incomes of $84,000; and 
upon net incomes in excess 

per centum in 
addition of such excess. 

“$16,300 upon net incomes of $86,000; and 
upon net incomes in excess of $86,000 and not 
excess. 

“$17,120 upon net incomes of $88,000; and 
upon net incomes in excess of $88,000 and not 
of such excess. 

“$17,960 upon net incomes of $90,000; and 
upon net incomes in excess of $90,000 and not 

43 per centum in addi- 
tion of such excess. 

“$18,820 upon net 
upon net incomes in excess of $92,000 and not 
in excess of $94,000, 44 per centum in addition 
of such excess. 
upon net incomes in excess of $94,000 and not 
in excess of $96,000, 45 per centum in addition 
of such excess. 
upon net incomes in excess of $96,000 and 
not in excess of $98,000, 46 per centum in ad- 
| dition of such excess. 


in excess of $82,000, 
incomes of $82,000; and 
in excess of $84,000, 
of $84,000; and 
not in excess of $86,000, 40 
in excess of $88,000, 41 per centum of such 
in excess of $90,000, 42 per centum in addtion 
in excess of $92,000, 
incomes of $92,000; and 
“$19,700 upon net incomes of $94,000; and 
“$20,600 upon net incomes of $96,000; and 
| “$21,520 upon net 


incomes of $98,000; 


and upon net incomes in excess of $98,000 | 


and not in excess of $100,000, 47 per centum 
in addition of such excess. 

| “$22,460 upon net incomes of $100,000; and 
upon net incomes in excess of $100,000 and 
not in excess of $150,000, 48 per centum in 
addition of such excess. 

“$46,460 upon net incomes of $150,000; and 
|} upon net incomes in excess of $150,000 and 
| not in excess of $200,000, 49 per centum 
in. addition of such excess. 

“$70,960 upon net incomes of $200,000; and 
} upon net incomes in excess of $200,000 and 
not in excess of $300,000, 50 per centum in 
addition of such excess. 

“$120,960 upon net incomes of $300,000; 
and upon net incomes in excess of $300,- 
000 and not in excess of $400,000, 51 per 
centum in addition of such excess. 

“$171,960 upon net incomes of $400,000; 
and upon net incomes in excess of $400,- 
000 and not in excess of $500,000, 52 per 
centum in addition of such excess. 

“$223,960 upon net incomes of $500,000; and 
upon net incomes in excess of $500,000 and 
not in excess of $750,000, 53 per centum in 
addition of such excess. 

“$356,460 upon net incomes of $750,000; 
and upon net incomes in excess of $750,000 
| and not in excess of $1,000,000, 54 per centum 
| in addition of such excess. 

“$491,460 upon net incomes of $1,000,000; 
| and upon net incomes in excess of $1,000,000, 
55 per centum in addition of such excess.” 

On page 36. strike out lines 16 to 23. both 
inclusive, and insert in lieu thereof the 
following: 
| “(c) In thecase of a single person, a per- 
| sonal exemption of $1,000; or in the case of the 
head of a family or a married person living 
with husband or wife, a personal exemption 
}Of $2,500, unless the net income is in ex- 
cess of $5,000, in which case the personal ex- 
}emption shall be $2,000. A husband and wife 
| living together shall receive but one personal 
exemption. The amount of such personal 
exemption shall be $2,500, unless the aggre- 
gate net income of such husband and wife 
| in excess of $5,000, in which case the 
}amount of such personal exemption shall be 
$2,000. If such husband and wife make sep- 
| arate returns, the personal exemption may be 
| taken by either or divided between them. In 
no case shall the reduction of the personal 
exemption from $2,500 to $2,000 operate to 
increase the tax which would be payable if 
the exemption were $2,500 by more than the 
| amount of the net income in excess of $5,000.” 

On page 37, strike out lines 14 to 24, both 
inclusive, and all of page 38 (being the 
earned-income provisions). 








less Decisions 
by Radio Commission 





D 


| Applications granted: 
| KGEW, City of Fort Morgan, Colo., granted 
license covering changes in equipment, 1,200 
ke., 100 w., share with KGEK. 

WABZ, Samuel D. Reeks, New Orleans, La., 
granted authority to install 
quency control. 


denied 3, and set 3 cases for hearing. 


a 


| poration, Long Island, N. Y., granted author- 
jity to discontinue use of auxiliary broadcast 
transmitter. 


WNBR-WGBC, Memphis Broadcasting Co.,} 


|Memphis, Tenn., granted regular renewal of 
license, 1,430 ke., 500 w., unlimited time. 
| (Application was designated for hearing be- 
;}cause WQBC had requested its facilities; 
| WQBC has withdrawn its application.) 

WBAA, Purdue University, LaFayette, Ind., 
granted authority to discontinue operation 

from May 28 to Oct. 1, 1932. 

WAPI, WAPI Broadcasting Co., Birmingham, 
| Ala., granted modification of construction per- 
| mit to extend commencement date from Nov. 
|17 to June 15, 1932, and completion date from 
16 to Dec. 15, 1932. 

W3XJ, Jenkins Laboratories, Inc., Wheaton, 


Md., granted experimental license, 1,550 kc., | 


| 500 w, 

|. WAEC, Aeronautical Radio, Inc., Pitts- 
burgh, Pa., granted license for aviation serv- 
ices; 2,906, 3,072.5, 3,082.5, 3,088, *5,510, *5,540, 
| 5,672.5, 5,692.5 ke. 400 w. (*available until 
March 1, 1933). 

WI10XAA, W2XBX, Bell Telephone Labora- 
tories, Inc., granted renewal of special 
perimental licenses. 

. ae 


W6GCT, ‘W6USA, William A. Lippman Jr., 
ranted authority to operate amateur station 
or three months at Cottage No. 301, Olympic 
| Village, Los Angeles. 

Radiomarine Corporation of America, New 
| York City, granted authority not exceeding 
|60 days, to operate aboard vessel ‘Commercial 
| Quaker,” frequency 375 to 500 ke., 200 w. 

' 


Bernard Hanks, Abilene, Tex., granted au- 
thority to take depositions in re his applica- 
| tion for construction permit to be heard June 
| 16, 1932. 

Seattle Broadcasting Co., Seattle, 
| Stanted authority to take depositions in re 
application of Symons Broadcasting Co., KFPY, 
fo. modification of license. Depositions to 
be taken on June 2, in Seattle. 


KGHP, Police radio, Oklahoma City, Okla., 
| granted authority to operate with maximum 
| power of 250 w., 
1952, for demonstration and test purposes. 

American Telephone & Telegraph Co., Hia- 
leah, Fla.. granted construction permit, point- 
to-point service, 4,097.7 kc., 400 w., unlimited 
time, C-rect toward Bat ima Js!and-. 


j WNB, American Telepnone & Telegraph Co., 


automatic fre-| 
WABC-WBOQ, Atlantic Broadcasting Cor-| 


ex- | 
| 


Wash... | 


for period ended June 30, | 


ECISIONS of the Federal Radio Commission May 31 granted 16 applications, 


The decisions follow: 





Lawrenceville, N. J., granted modification of 
license to change frequency to 10,675 and 
5,852.5 ke. 

+~+ + 


Set for hearing: 


WPRO-WPAW, Cherry & Webb Broadcast- 
ing Co., Providence, R. I., requests construc- 
tion permit to move transmitter from Crans- 
ton to Providence, R. I., install new equip- 
ment, change frequency from 1,210 to 630 kc., 
and increase power from 100 to 250 w. 

WOC, Central Broadcasting Co., Davenport, 
Iowa, requests construction permit to operate 
Station WOC as a 500 w. booster station in 
Davenport when WHO at Des Moines moves 
to Mitchelville, 17 miles east of Davenport, 
and increases its power to 50 kw. 
| Claude Raymond Brand, Deadwood, 8S. Dak., 
requests amended construction permit for new 
station, 1,200 ke., 100 w.,. three hours daily 
| (facilities of WCAT with exception of one 
hour daily, 1:30 to 2:30 p. m., Central Stand- 
ard Time). 

+~+ + 


| Applications denied: 
The following applications, 


heretofore set 


|failed to enter appearances within time al- 
lowed: 


Ind., amateur license. 
| W2DMK, Frank M. Bloom Jr., Belmar, N. J., 
modification of amateur license. 

KCGF, Hugh J. Powell and Stanley Platz. 
| Coffeyville, Kans., modification of license, 1,010 
| ke., 500 w., 1 kw., share with WHAD. 
e 2. + 
| Applications dismissed: 





The following applications were dismissed 
at request of applicants: 

Shreveport Broadcasting Co., 
|La., construction permit, 1,310 kce., 


100 w., 
| unlimited time. 


| Dr. F. P. Cerniglia, Monroe, La., construction | 


| permit, 1,420 ke., 100 w.; simultaneous day- 
| time with WJBO, share with WJBO at night. 
The following cases were dismissed from the 
| hearing docket at request of applicants: 
WCOC, Mississippi Broadcasting Co., Inc., 
| Meridian, Miss., consent to voluntary assign- 
ment of license to The Greenville News-Pied- 
mont Co., Inc. Construction permit to move 
transmitter and studio to Greenville, S. C 


Sales of British Yorn 


The deprecfation of the pound sterling ap- 
| parently has aided the sales of British yarns 
in Germany. British exports to the United 
| States in the first quavter of 1932, however, 
‘declined generally.—(Department of Com- 
merce.) 





36 per centum in addi-; 





Daily Proceedings of 
' The Court of Claims 


May 31, \1932 

Opinions: F-386, France & Canada cie Fran- 
caise de Navigation; Judgment against the 
plaintiff tn favor the United. States; $208,- 
265.92; opmnion by Judge Littleton. 

H-513, Marshall-Wells Co.; petition dis- 
missed; judgment in favor of the United 
States; opinion by Judge Littleton. 

H-417, Southern Surety Co.; judgment for 
plaintiff in the sum of $25,707.15; opinion by 
Judge Littleton. 

J-204, Minneapolis & Ontario Paper Co.; pe- 
tition dismissed; judgment in favor of the 
United States; opinion by Judge Littleton. 

J-596, The Lancaster Catton Mills; judg- 
meht for plaintiff in the sum of $12,312'53 with 
interest; opinion by Judge Littleton. 

K-323, The Massachusetts Mutal Life Insur- 
ance Co.; petition dismissed; judgment in 
favor of the United States; opinion by Judge 
Littleton. 

K-353, James F. Waters; judgment against 
the plaintiff in favor of the United States in 
on sum of,$1,556.61; opinion by Judge Lit- 

eton. 

K-368, K-369, K-370, K-371, The Pipe Line 
Co. et al.; petitions dism:ssec; judgment in 
favor of the United Staes; opinion by Judge 
Littleton. 

K-488, Peter L. McDonnell; petition dis- 
missed; judgment in favor of the United 
States; opinion by Judge Littleton. 

K-546, The Western Shade Cloth Co.; peti- 
tion dismissed; judgment in favor of the 
United States; opinion by Judge Littleton. 

L-14, Peter L. McDonnell et al.; petition 
dismissed; judgment in favor of the United 
States; opinion by Judge Littleton. 

L-15, Dominic A. Truda; petition dismissed; 
judgment in favor of the United States; opin- 
ion by Judge Littleton. 

L-135, R. R. Atterbury, surviving partner, 


etc.; petition dismissed;. judgment in favor 
of the United States; opinion by Judge 
Littleton. 

L-173, Memphis Cotton Oil Co.; judgment 


for plaintiff in the sum of $6,496.46 with in- 
terest; opinion by Judge Littleton. 

L+242, Parks & Woolson Machine Co.; peti- 
tion dismissed; judgment in favor of the 
United States; opinion by Judge Littleton. 

L-293, David Davidovitz; petition dismissed; 
judgment in favor of the United States; 
opinion by Judge Littleton. 


L-477, Consolidated Paper Co.; petition dis- 
missed; judgment in favor of the United 
States; opinion by Judge Littleton. 

L-503, R. A. Burnett et al.; petition dis- 
missed; judgment in favor of the United 
States; opinion by Judge Littleton. 


M-316, Savannah Bank & Trust Co. et al.; 
defendant’s demurrer sustained and petition 
dismissed; opinion by Judge Littleton. 

M-317, Lucy C. Armstrong Moltz, executrix, 
etc.; defendant’s demurrer sustained and peti- 
tion dismissed; opinion by Judge Littleton. 

M-369, Robert W. Groves; defendant's de- 
murrer sustained and petition dismissed; opin- 
ion by Judge Littleton. 


Daily Proceedings 
In Supreme Court 








—__—_——_ | 
Disposition of Appeals and | 
Other Activities Announced | 


[Continuez from Page 4.] 


ally, etc., petitioner, v. The Bank of Vass. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fourth Circuit denied. 

No. 898. City National Bank of Wichita 
Falls, Texas, petitioner, v. Commissioner of 
Internal Revenue. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Fifth Circuit denid. 

No. 899. Elliott C. Grandin, Administrator, 
ete., petitioner, v. B. B. Heimer, Collector of 
Internal Revenue, etc. Petition for writ of 
certiorari to the United €tates Court of Ap- 
peals for the Tihrd Circuit denied. 

No. 901. Van Camp Sea Food Company, 
Inc., petitioner, v. Cohn-Hopkins, et al. 
Petition for writ of certiorari to the United 
States Circuit Court* of Appeals for the 
Ninth Circuit denied. 

No. 904. Oscar H. Gwin, Trading as O. 
M. Gwin Construction Co., petitioner, v. 
Peter Jung Sr., et al. Petition fo rwrit. of 
certiorari to the Supreme Court of the State 
of Louisiana denied. 

No. 905. St. Louis-San Francisco Railway 
Company, petitioner, v. Harry L. Martin. Pe- 


Right of Shippers to Specify 
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|Trade Conditions’ 


Routing of Traffic Is Argued) Abroad Analyzed 





Regulation of Purchases of Railroad Supplies 
Also Considered by I. C.C. 





The question whether shippers should 
be deprived of their present right to 
specify routes over which their shipments 
move, and whether the Interstate Com- 


merce Commission should be given au- 
thority to require the railroads to let con- 
tracts for purchases of materials, supplies, 
equipment, etc., to the most favorable 
bidder under competitive bidding regulated 
by the Commission, opened for oral argu- 
ment before the Commission May 31. 
(Docket No. 22455). 

The proceeding is an investigation in- 
stituted upon the Com on’s own mo- 
tion into and concerning the methods 
and practices employed by common 
carriers by railroad in purchasing equip- 
ment, materials, supplies or other com- 
modities or articles, with particular ref- 
erence to the extent, if any, to which such 








Wyoming to Amend Bill 
In Laramie River Case 


The decree of the Supreme Court of the 
United States in the litigatigpn between 
the States of Wyoming and Colorado 
which was entered in 1922 was held by 
the court, in a decision handed down, 
May 31, to have conclusively. defined and 
limited the quantity of water which Colo- 
rado and her citizens may djvert from 
the Laramie River and thus withhold from 
Wyoming and her citizens. 

Counsel for Cotorado had moved that 
the bill of complaint of Wyoming which 
charges Colorado appropriators with hav- 
ing violated the terms of the decree, be 
dismissed on the ground that the 1922 de- 
cree had not determined the full quantity 
of water which could be diverted in Colo- 
rado from the interstate stream. The mo- 
tion to dismiss the bill was overruled, 
with directions that Wyoming be permitted 





to amend the bill and that Colorado be 
permitied to answer its allegations on or 
before Sept. 1. 





Demand for Motor Fuel 
Expected to Be Reduced 


{Continued from Page 1.] 


from the exports of the same period last 
year and will probably total slightly higher, 
amounting to 20,500,000 barrels. Thus the 
total demand for crude oil is estimated to 
be 652,500,000 barrels, a decrease of 66,708,- 
000 barrels or 9.28 per cent below that of 
the corresponding period in 1931. * * * 

The Committee has estimated that the 
imports of crude oil will be 33,650,000 
barrels, or approximately 5.15 per cent 
of the total required supply of crude oil. 

“In committee therefore estimates that 
the required domestic supply of crude pe- 
troleum will be 618,850,000 barrels, as com- 
pared with 684,840,000 barrels required 
during the same period in 1931, a decrease 
of 65,990,000 barrels or 9.64 per cent. This 
total amount will be required from pro- 
duction and storage, and will average ap- 
proximately 2,250,000 barerls per day over 
the period.” 








tition fof writ of certiorari to the Supreme 
Court of the State of Missouri denied. 

No. 906. Texas Steel Company, petitioner, 
v. Railroad Commission of Texas, et al. Pe- 
tition for writ of certiorari to the Court of 
Civil Appeals, 3rd Supreme Judicial District, 
State of Texas, denied. ‘ 

No. 909. Angelus Building & Investment 
Company, petitioner, v. Commissioner of In- 
ternal Revenue. Petition for writ of cer- 
tiorari to the United States Circuit Court of 
Appeals for the Ninth Circuit denied. 

No. 910. The City of South Norfolk et 
al., petitioners, v. Maryland Casualty Com- 
pany. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Fourth Circuit denied. 

No. 914. Arthur J. Stevens, as Sole Re- 
ceiver of Island Oil & Transport Corpora- 
tion, petitioner, v. Compania Petrolera 
Capuchinas, et al. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Second Circuit denied. 

No. 915. Mary M. Lee, Executrix of the 
Estate of Robert E. Lee, petitioner, v. Com- 
missioner of Internal Revenue. Petition for 
writ of certiorari to the Court of Appeals 
of the District of Columbia denied. 

No. 917. Illinois Terminal Company, peti- 
tioner, v. The United States. Petition for 
writ of certiorari to the Court of Claims 
denied. 

No. 918. Florence S. Schuette, petitioner, 
v. Charles W. Anderson, Collector of In- 
ternal Revenue, etc. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Second Circuit denied. 

No. 919. The Chesapeake & Ohio Railway 
Company, petitioner, v. Charlie Thomas. Pe- 
tition for writ of certiorari to the Supreme 
Court of Appeals of the State of West Vir- 
ginia denied. 

No. 925. The United States, petitioner, v. 
Flensburger Dampfercompagnie. Petition for 
writ of certiorari to. thé Court of Claims 


denied. 
No. 927, Erlanger Tremont Theatre Cor- 
poration, petitioner, v.. Evelyn Ellsmore. 


Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 





for hearing, were denied because applicants | 


W9ICW, Floyd Cecil Sherman, Mishawaka, 


Shreveport, | 


First Circuit denied. @ 

No. 931. J. B. Davis, petitioner, v. The 
United States of America. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 


denied. 
No. 933. W. W. Easterday, et al., peti- 
tioners, v. The United States of America, 


Petition for writ of certiorari to the United 
States Circuit Court of Appeals ior the 
Second Circuit denied. 

No. 942. Frank C. Ferguson, Collector of 
Internal Revenue, petitioner, v. Harry R. 
Nelson. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Third Circuit denied. 

No. 943. Elmer Lawrence, petitioner, v. 
The United States of America. Petition ‘or 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Seventh Cir- 
cuit denied. 

No. 944. The Greater City Surety and 
Indemnity Corporation et al., petitioners, Vv. 
The United States of America. Petiton for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Second Cir- 
cuit denied. 

No. 951. Arthur J. Fournier, petitioner, 
v. The United States of America. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Seventh 
Circuit denied. 

No. 958. Erie. Railroad Company, peti- 
tioner, v. Zellie N. Booth. Petition ior wit 
oi certiorari to the Supreme Court of the 
State of New York denied. 

No. 961. Sam Co.nerimto et al., peti- 
tioners, v. The United States of America. Pe- 
tition for writ of certigrari to the United 
States Circuit Court Of Appeals for the 
Fourth Circuit denied. 

No. 968. George Biemer, petitioner, v, The 
Uirteua States of America. Petition for 
writ of certiorari to the United States Cir- 
cus UCOUre OL Appeals ior the Seventh Cir- 
cuit denied. 

No. 969. Standard Accident Insurance Com- 
pany of Detriot, Mich., Inc., petitioner, v. 
Lillian M. Messervey. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
| denied. 
| No. 970. Rosario Pellegrino, petitioner, v. 
A. C. Aderhold, Warden, etc. Petition for 
writ of certiorari to the United States Cir- 
| cuit Court of Appeals for the Fifth Cir- 
cuit denied. 

No. 974. Morris Heller, petitioner, v. The 
United States of America. retiueou fo. Was 
of certiorari to the United States Circuit 
Court of Appeals tor the Seventh Circuit 
denied. 

No. 975. Morris Heller, petitioner, v. The 
| United States of America. Petition for writ 
of certiorari to the Court of Appeals of the 
District of Columbia denied. 

No. 857. Beckley Water Company, appel- 
lant, v. Public Service Commission of West 
Virginia et ‘al, Appeal from the Supreme 
Court of Appeals of the State of West Vir- 
ginia. Dismissed pursuant to Rule 12, 

ORDER 

All cases submitted and all business be- 
fore the court at this term having been 
disposed of, it is ordered by this court that 
all cases on the dockct be, and they are 
hereby, continued to the next term. 

«journeg to the tise and place appointed 
by law, 





Commission Is Sustained 
On Power Valuations 


[Continued from Page 1.1 


licensee and not the Commission who 
must be ready currently to determing such 
cost. This contention does not appeal 
to us. 

“The statute requires the licensee to 
submit to the Commission statements 
covering net investment and cost of the 
project, and we think it plain that the 
purpose of requiring the licensee to make 
provision for currently determining the 
cost is to enable the Commission as the 
administrative body, not the licensee, cur- 
rently to make such determination. * * * 

“It follows, therefore, that the Commis- 
sion in making the investigation to deter- 
mine the original cost and net investment 
of the Ciarion Company in the Piney 
project was acting within its jurisdiction 
and, hence, is not subject to the control 
of the court.” 

The opinion was written by Associate 
Justice RObb. 





Competition of Government 
In Business to Be Studied 


[Continued from Page 1.] 

that if the Rules Committee or any other 
committee would bring in a resolution to 
stop the sale of these goods by the Gov- 
ernment in Army commissaries and in 
Navy stores, in competition with private 
industry, he would vote for it, but he 
“could not support a resolution of this 
kind that will be futile.” 

If the special committee gets the in- 
formation proposed, he said, it will not 
have any more information than Con- 
gress already has. The investigating reso- 
lution therefore, he contended, would 
mean spending money in a futile way. 

Others participated in the discussion. 


purchases from any manufacturers, pro- 
ducers, or dealers, is dependent upon or 
influenced by the routing of traffic con- 
trolled directly or indirectly by such con- 
cerns via the line or lines of the purchas- 
ing carrier. 


Examiners Recommend 


‘Corrective Action’ 


Director William P. Bartel and Exam- 
iner John L.. Rogers, in a proposed re- 
port to the Commission, declared | that 
many railroads generally follow the prac- 
tice of making purchases from manufac- 
turers and dealers in return for traffic 
routed or to be routed via their respec- 
tive lines, and this practice in many in- 
stances results in increased operating ex- 
penses due principally to inferior quality 
of and higher prices paid for commodi- 
ties and articles purchased. 


It also was explained that manufac- 
turers of/and dealer sin commodities and 
articles purchased by the railroads, who 
are also 'shippers, “by actual or threat- 
ened diversion of traffic directly or in- 
directly controlled effectively influence 
the carriers in the placing of orders with 
their respective concerns, and in this they 
are generally assisted by the carriers’ 
traffic departments.” The carriers, in a 
similar way, generally use their purchas- 
ing power to influence the routing of 
competitive traffic, it was said. 


The examiners recommended that the 
situation needs some “corrective action,” 
in order to “curb a harmful practice which 
is already steadily growing. They urged 
that the Commission recommend to Con- 
gress the need for additional legislation 
be enacted so that the provisions of the 
law under which the right is given to ship- 
pers to specify the routes over which their 
shipments be transported be rescinded, 
and, that authority be vested in the Com- 





mission to require by order that purchases 
of any or all materials, supplies, equip- 
ment, or other articles shall be made from 
the bidder whose bid is the most favor- 
able to the carrier or carriers, to be as- 
certained by competitive bidding under 
regulations to be prescribed by rule or 
otherwise by the Commisison. 


Annual Purchases Exceed 
Billion and a Half 


In the course of the Commission’s in- 
vestigation into the matter of reciprocity 
in routing and purchasing, hearings were 
held at Chicago, New Haven, New York, 
Detroit, St. Louis, Cincinnati, Philadelphia 
and Washington. Prior to the hearings 
preliminary investigations were made by 
representatives of the Commission, in the 
course of which the records of the car- 
riers were examined. . 

“The importance of this investigation 
is obvious,” said the examiners’ report, 
“when it is considered that the annual 
purchases of fuel, materials and supplies 
by the carriers probably exceed $1,500,000,- 
000 and constitute between 25 and 30 per 
cent of the total operating expenses. In 
addition, the annual capital expenditures 
oe to hundreds of millions of dol- 
ars.” 

A tabulation included in the examiners’ 
report showed that purchases by the car- 
riers of bituminous coal in 1929 amounted 
to $287,999,000, or 21.67 per cent of the to- 
tal purchases of fuel, materials and sup- 
Plies, the largest single item of the list. 

Both the railroads and the shippers are 
opposed to the proposed changes in pur- 
chasing and routing practices recom- 
mended by the examiners. 


Trade Conditions Abroad 
Are Generally Adverse 


[Continued from Page 1.] 


Mexican business circles as a result of re- 
cent changes in the banking law and in- 
creased currency circulation. Small coffee 
crop this season adversely affects the 
Nicaraguan situation, credit conditons re- 
maining unfavorable. Business was quiet 
during May in Panama and no important 
change is expected before the National 
Assembly conevenes in October. Compara- 
tively good volume of business was done 
in Puerto Rico during May and collections 
continued satisfactory. Business continues 
depressed in Trinidad. Following the ac- 
tive coffee and cacao season, business ex- 
perienced seasonal dullness during May in 
Venezuela. 

The foreign exchange moratorium con- 
tempated in Austria has been postponed 
pending study of the situtaion by the 
League of Nations Mixed Commission. 
Austrian imports of fruits, lard, lubricat- 
ing oils, and automobiles increased some- 
what during April. 

The silk industry in Japan is said to be 
completely discouraged and _ reform is 
considered essential, but cotton and rayon 
industries are reported satisfatcory. A 
downward trend has been noted in Philip- 
pine business during the past week and 
collections continue difficult. General 








business in Manchuria and Sotuh China 
is quiet, with noticeable. curtailment of 
activities on the part of small industries. 








The Interstate Commerce Commission 
on May 32 made public decisions in rate 
and finance cases, which are summarized 
as follows: 


Window Glass: I. & S. Docket No. 3130 
and Related Cases.—Southwestern Rates. 

1. Column 3212 rates found to be maxi- 
mum reasonable rates from defined terri- 
tories to southwestern destinations, and be- 
| tween southwestern points, on window 
glass and rough-rolled glass, in straight or 
mixed carloads, minimum weight, 40,000 
pounds, 


2. Column 55 rates found to be maximum. 
reasonable rates from defined territories to 
southwestern destinations, and between 
southwestern points, on polished wire glass, 
in carloads, minimum weight 30,000 pounds, 
subject to a rule herein provided permit- 
ting the mixture of polished wire glass 
with window or rough-rolled glass. 

3. Suspended schedules, so far as they 
propose increased carloads rates on window 
glass and rough-rolled glass, found not jus- 
tified. 

4. Rates on window glass, in carloads, 
from Shreveport, La., and points grouped 
therewith to Birmingham, Florence, Shef- 
field, and Tuscumbia, Ala., Chattanooga, 
Tenn., and Atlanta, Ga., found to have 
been unduly prejudicial and to be unrea- 
sonable to the extent that they have ex- 
ceeded in the past the column 35 rates, 
and for the future to the extent that they 
| exceed the column 3212 rates, prescribed 
or approved in the southwestern revision. 
Reparation awarded. 

5. Rates on window glass, in carloads, from 
Hartford City, Ind., to destinations in Min- 
nesota, North Dakota, South Dakota, Iowa, 
Missouri, and Nebraska found to be un- 
duly prejudicial; such rates and rates to 
destinations in Kansas found unreasonable. 
Reasonable and nonprejudicial rates not in 
excess of the column 35 rates prescribed 
or approved in Western Trunk-Line Class 
Rates, 164 I. C. C, 1; 173 I. C. C. 637; 178 I. 
Cc. C. 619; and 181 I. C. C. 301, prescribed. 
Former report, 128 I, C. C. 222. 


Food Products: I. & 8. Docket No. 3569.— 





| Clessificetiorn FPatings on Feod Products, 
| “es than Cavicad, packed in. Glats Be- 
tween Points in Official snd Illinois Ver- 


A ritories, 4 Proposed reduced ess-than-car- 


Decisions in Railway Rate Proceedings 
And in Finance Cases Are Announced | 





load ratings in official and Mlinois classi- 
fications on various food products, in glass 
containers, found not justified, with cer- 
tain exceptions in the Illinois classification. 
Suspended schedules ordered canceled, with- 
out prejudice to the establishment of rat- 
ings on certain commodities in the official 
classification which will reflect the previ- 
ously-prescribed relationship between glass 
and tin packages. Proceeding discontinued. 

Tariffs: No. 24332.—Inlend Waterways Cor- 
poration, Operating the Federal Barge Lines, 
v. Aberdeen & Rockfish Railroad. Certain 
restrictions in defendants’ tariffs found un- 
duly prejudicial; method for removal of 
undue prejudice indicated. Complaint dis- 
missed. 

Iron and Steel: No. 24446.—Beatrice Steel 
Tank Manufacturing Cemperty v. Chicago, 
Burlington & Quincy Railroad. -Rates on 
iron and Stel articles, in carloads, from 
Steelton and Duluth, Minn., Milwaukee, 
Wis., Chicago, Ill., and certain other points 
in central territory to Beatrice, Nebr., higher 
than to Missouri River crossings found not 
unduly prejudicial. Complaint dismissed. 

Livestock: No. 15914.—Armour & Company 
v. Director General, as Agent, Chicago, Mil- 
waukee & St. Paul Railway. Upon further 
hearing, finding in original report, 120 I. Cc. 
C. 587, that standard or basic rates were 
applicable on shipments of ordinary live- 
stock from or to complainants’ plants, af- 
firmed. Reparation due under findings 
awarded in definite amounts. 

Brick: No. 24433.—Humboldt Brick & Tile 
Company v. Atchison, Topeka & Santa Fe 
Railway. 1. Rate charged on shipments of 
common brick and hollow building tile, in 
straight and mixed carloads, from Hum- 
boldt. Kans., to Waldo and Westport, Mo., 
found unreasonable, but not unduly preju- 
dicial. Reasonable rates prescribed and 
reparation awarded. 

2’ Defendants found not to have com- 
plied with the order in the General Brick 
case, 

F. D. No. 9328.—Chicago, Milwaukee, St. 
Paul & Pacific Railroad Company Bonds. 
Authority granted (1) to assume obligation 
and lMability in respect of the payment of 
the principal of and interest on, and (2) 
to issue $11.212,;000 of Chicago, Milwaukee 
| & St. Paul Railway Compony gencve'-nort- 

mace 5 per cent gold honder, srrie- G: said 

bonds to be pledged and repledged as col- 
| jateral security for short-term notes, 








In Weekly Survey 





Recent Developments in Va- 
rious Foreign Nations Re- 
viewed in Reports to Com- 
merce Department 





Latest developments in commerce and 
industry abroad are analyzed in the weekly 
survey of world trade just issued by the 
Department of Commerce on the basis of 
reports received from its trade Commis- 
sioners stationed in principal commercial 
centers. The section dealing with con- 
ditions in countries of the Orient follows 
in f=:1 text. 

China.—Shanghai imports of sundry lines, 
chiefly in renewals of depleted stocks, are 
showing some improvement. Native banks in 
Shanghai will, it is reported, resume the issu- 
ance of credits to native firms after the June’ 
8 settlement day, which is expected to greatly” 
facilitate import business. Ten modern Chi-. 
nese banks have established a credit infor;, 
mation bureau to begin operations on June 1, 
The bureau is expected to operate under mod- 
ern credit methods, and will tend to replace. 
the dependence of foreign merchants on the, 
old-style comprador in matters on dealers’ 
standing. Shanghai’s wheat exchange, which 
has remained closed since Jan. 28, is sched+ 
uled to reopen on June 1. The final ship~ 
ment of American flood relief wheat com- 
pleted discharging on May 19. 

The Mukden trading situation remains ume 
changed, and increased disturbances are re- 
sulting in an already reduced volume of trade 
in Central Manchuria. Normal Spring move- 
ments of goods to and from interior districts 
are being seriously curtailed by the rapid 
growth of partisan guerrilla warfare. The 
planting of new crops are greatly restricted 
by these activities, and North Manchuria 
crops are not expected to yield more than 60 
per cent of the normal or 

Japan.—Continued declines in commodity 
prices and reduction of industrial production 
indicate a collapse of the slight business 
boom enjoyed by Japan after the imposition 
of the gold embargo. Financial conditions 
are now more adverse. The Diet was formally 
opened on May 23 but adjourned pend the 
formation of a new cabinet. Admiral noru 
Saito has been named premier of the coali- 
tion cabinet, and it is probable that Finance 
Minister Takahashi may continue in office, 
The tariff investigation commission has ap- 
proved for submission to the Diet a program 
of tariff revision calling for a 35 per cent 
surtax on all special duties for the purposé 
of offsetting currency depreciation. (Current 
exchange rate of the yen is $0.3150 against 
a par value of $0.4985). Changes in the duties 
on a group of selected commodities is also 
recommended. 

Japanese Government bond issues for the 
current fiscal year are likely to total 500,- 
000,000 yen. In order to prevent the flight of 
capital, consideration is being given to the 
control of exchange through supervision by 
the Finance Department of the purchase of 
foreign securities and investments. The silk 
market is on a downward trend as the season 
for purchases of raw silk from the new crop 
approaches. Weakness continues in the rice 
market, with prices lower despite government 
measures of stabilization. Poor demand and 
price declines necessitate curtailment of steel 
production. Cement producers have increased 
their restrictions on output to 53.5 per cent 
of capacity. Copper production is again ex- 
ceeding demand. 

Contrary to the general trend, production 
in the cotton yarn and rayon industries has 
increased. Some optimism is felt over the 
improvement in exports of cotton yarn amd 


} 


‘textiles. The trade is predicting a 10 per cent 


increase in exports of textiles and a 65 per 
cent increase in yarn exports during this year. 

Stocks of merchandise held in warehouses 
continue to pile up, reaching a total value 
at the end of April of 550,600,000 yen. against 
514,000,000 yen a month earlier. a 

= Te 

Malay.—The generally inactive demand for 
American products which has recently pre= 
vailed, was assentuated during Empire ip¢ 
ping week, when the slogan “Buy British 
Goods” was emphasized. The British propa- 
ganda is particularly effective in the market 
for canned goods and provisions. General 
economic condition®remain unchanged, with 
no visible signs of a trade revival. A govern- 
ment retrenchment committee is thaking ®& 
careful study of possibilities for decreasing ex- 
penditures. Collections in up-country bazaar 
trade are more difficult, and there is no re- 
laxation in the restricted credit policies of 
banks or importers. The textile market con- 
tinues dull, with prices slumping slowly as 
importers’ stocks increase. Collections remain 
fair, but several failures of medium-sized re- 
tail dealers have occurred. 

April imports of cars and trucks show 
slight increases, chiefly in light British mod 
els. General conditions in the automotive 
trade, however, are not improving. and de- 
creased sales for the current month are ex- 
pected. Few new 1932 models of American 





cars are being imported. 
- -¢ 


Philippine Islands. — Philippine » business 
continues on a conservative basis, with ideas: 
regarding a satisfactory volume estimated at 
40 per cent below normal. Lower prices of 
money crops are forcing further curtailments” 
in demand for staples in provincial centers, 
although slight improvement has been noted 
recently in preparation for the rainy season, 
On April 29 the extreme southern islands 
were devastated by storm, causing consider- 
able less of life and property. 

The Department of Finance is working on 
the 1933 budget on the basis of income 
amounting to 53,000,000 pesos ($26,500,000), 
which is the total revenue expected this year. 
Internal revenue collections in Manila are 
running 17 per cent under last year. The 
credit, situation continues precarious and mer- 
chandise distributors are watching provincial 
developments closely. April collections were 
slightly more difficult than in March. The 
textile market during April was slightly less 
active than in the previous month, with 
stocks at provincial points again accumulat- 
ing. The Chinese boycott of Japanese goods 
continues effective and total arrivals of tex- 
tiles in April exceeded local requirements. Ar- 
rivals from the United States of all classes 
totaled 10,700 packages, while coton goods 
from Japan amounted to 2,200 packages, and 
silk and rayon goods to 335 packages. ‘ 

Most sugar centrals have now closed and 
production is believed to be larger than pre: 
viously estimated. Young cane in Negros is 
suffering from drought and has also been 
menaced by too heavy rains and the locust 
infestation. Sugar exports from the beginning 
of the milling season, Nov. 1, 1931, to date 
included 539,000 metric tons of centrifugal and 
28,000 tons of refined. Foreign demand for 
; abaca during April was practically absent and 
| transactions were very limited, with prices 
| declining steadily. Trade in United Kingdom 
grades is affected materially by the recen 
English tariff and increases in freight rate 
to Europe. 

Because of steadily declining copra and 
coconut oil prices, local buyers for the for- 
eign market prefer that production be cur- 
tailed and factories closed. Copra_ receipts 
should show seasonal improvement by June, 
but some observers believe that production 
will be considerably delayed on account of 
drought and damage from the leaf miner and 
locust pests, which if not checked may be 
considerable. 





Gasoline Tax Receipts 


Are Increasing in Maine 


Augusta, Me., May 31, 

Although fewer automobiles are being 
registered in Maine this year than in 1931, 
more gasoline is being used and taxed. 

Records from the gasoline tax division 
of the State assessor’s office show receipts 
of $894,706 for the first months of this 
year as compared with $833,290 for the 
corresponding period of last year. 

Records from the automoblie registra- 
tion office in the department of State 
show 9,876 fewer passenger automobiles 
registered up to April 30 of this year than 
to April 30, 1931. Registration and license 


fees for the first four months of this year 
amounted to $2,208,102.25 against $2,355,- 
os for the corresponding period of 
1931. \ 
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@ the usual trend. 
















































































FEDERAL BANKING 








g |Rulings by Board — 
~ Of Tax Appeals 


Decisions Are Made Public on 
Appeals Covering Federal 
Taxation Questions 


Steel Operation 
Increase Slightly 
In Cleveland Area 


Condition of Banksiin Fourth 





Promulgated May 31, 1932 


Manati Sugar Company. Docket No. 





Reserve District Reflect 
Effects of Open Market 
Policy of Reserve Board 





Cleveland, Ohio, May 31.—Changes in| 
the condition of the Federal Reserve Bank 


of Cleveland and reporting member banks 
in the Fourth Federal Reserve District in 
the month ended May 18 show in part 
the effects of the aggressive open market 
policy of the system, according to the 
monthly business review of the Cleveland 
bank, released for _publication as of 
June 1. 

The month of May saw only one bank 
suspension in the district up to May 27, 
and one large bank was reopened, partly 
with the aid of the Reconstruction Fi- 
nance Corporation. Borrowings of mem- 
ber banks declined sharply, and _ their 
position on the whole has changed dur- 
ing the last three months from one of 
heavy indebtedness to the reserve bank to 
@ position where borrowings are much 
nearer the average of preceding years. 
Withdrawals from deposit accounts con- 
tinue at a slow rate, but the size of the 
debits indicate that they are more a re- 
sult of actual need than of uncertainty 
regarding banking conditions. 


Business Sluggish 
The district summary follows in full 


text: 

Tre statistical records of business in 
this district in April and the first part 
of May continued drab and irregular 
generally, though a slight contrary-to- 
seasonal increase was reported in some 
of the most important industries in this 
district. , Further progress was made in 
the banking situation and member ban 
indtebdness to the reserve bank decline 
sharply. Member bank credit extended 
continued to recede, but deposits have 
moved almost horizontally for several 
weeks. 

- Steel operations, which touched an ex- 
tremely. low level in April, worked up- 
ward in the first three weeks of May 
and in the latest period averaged 25.5 
per cent of capacity. Operations at Cleve- 
land in the latest week were at 38 per 
cent, but Youngstown and Pittsburgh mill 
\activity lagged somewhat. 

3 Unseasonable Expansion 

This recent expansion is contrary to 
It was due primarily 
to increased demands from automobile 
manufacturers, chiefly those engaged in 
the production of small cars, but there 
have also been slight increases in orders 
for pipe, structural steel and tin plates. 
“The coal industry failed to reflect the 
expansion in steel operations and bitumi- 
nous output sank to the lowest level in 
many years. This was partly a result of 
shutdowns caused by disputes over wages 
and working conditions. In the first 
month of the take shipping season coal 
loadings at Lake Erie ports were 7 per 
cent below a year ago. Coal stocks gen- 
erally are. low. 

Department store sales increased at a 
more than seasonal rate in April, but were 
still 29 per cent below the same period 
@ year ago, when some Easter buying 
fell in that month. The cool weather 
has retarded seasonable sales and demand 
for clothing and textiles has been par- 
ticularly dull. A sharp curtailment oc- 
curred in operations at clothing manufac- 
turing plants in April and the Fall selling 
season was over a month late getting 
under way. 

Wholesale Trade Declines 


‘Wholesale trade generally declined in 
April, part of which was seasonal. Drug 
sales have held up better than other lines. 
Collections are reported slow in many 
instances. 

Sales of replacement tires increased in 

rly May as gasoline consumption ex- 

nded seasonally; still demand continues 
below last year. Dealers’ tire stocks on 
April 1 were lower than since 1926, but 
manufacturers are carrying a _ larger 
supply of tires than a year ago. 

General manufacturing industries in 
the district reported little change in April 
from the low level of the past few months. 
Employment was off about 2 per cent 
from March, a greater-than-seasonal de- 
cline. 

Agricultural conditions in this section 
are above the average for the entire coun- 
try with Winter wheat prospects much 
better than the average of the preceding 
five years. Fruit prospects are fair with 
little frost damage reported. Crop growth 
was somewhat retarded by the cool 
weather in May, but the rains overcame 
the effects of moisture shortage earlier this 
Spring. 





Status of Foreign Insurers 
In Tennessee Is Explained 


[Continued from Page 5.] , 
soon as the investigation on the part 0 
the Department with reference to certain 
oubtful companies is completed and atl 
orms are ready; 
« That in the meantime this is evidence 
toeach such foreign company not under 
investigation that its Certificate of Au- 
thority in the State of Tennessee is in 
full force and effect until the regular 


® expiration date, April 1, 1933, or until 


sooner revoked as provided by law; 

That a signed and sealed copy hereof is 
pnailed to each State Insurance Depart- 
‘ment, to each Domestic Insurance Com- 
pany, and each Insurance Journal, as well 
as to each foreign insurance company con- 
cerned. 


FOREIGN EXCHANGE 


As of May 31 


w York, May 31.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

























Austria (schilling) ...-+++++> aneccee 13.9437 
Belgium (belga) .....---- occcces 13.9938 
Bulgaria (lev) ....-++-- ce eceeevecees -7200 
Czechoslovakia (CrOWN) «.-s+eess++- 2.9666 
Denmark (Krone) ...--+s+eeveeeeees 20,1476 
England (pound) .... seeeeeeees 369.3166 
Finland (markka) ... seeeeeeses 1.7166 
.France (franc) ......+++ 3.9487 
.Germany (reichsmark) . 23.6221 
Greece (drachma) ....-. 6262 
‘Hungary (pengo) . 17.4250 
Italy (lira). .....+-++: 5.1347 
Netherlands (guilder) 40.5600 
Norway (krone) ...+--+ 18.4769 
Poland (zloty) .....++++- 11,1750 
Portugal (escudo}.... 3.3425 
Rumania (leu) ...- 5.5970 
Spain (peseta) ...- 8.2453 
Sweden (krona) .... 18.9892 
Switzerland (franc) 19.5867 
Yugoslavia (dinar) .. 1.7756 
Hong Kong (dollar) ...+++++++« 23.5625 
China (Shanghai tael) ........ 30.6718 
China (Mexican dollar) ....... 21.6562 
China (Yuan dollar) ....sssessseees 21.4583 
India (rupee) ...-+-+++. seweees 27,5500 
Japan (yen) ...-.s+ss+es seceses 32,1000 
Singapore (dollar) ..... ceteccesees 42.7500 
Cana (dollar) 88.1647 
Cuba (peSO) ...-eseercerenrere 99.9268 
México -(peso) ....--.- 28.4800 
Argentina (peso, gold) 58.4187 
Brazil (milreis) .....- 7.3937 
Chile (peso) ......- ais pen ee 6.0000 
| Gamemer, (peso) veeeccevens +» 47.4166 
\ 9 Golombia (peso) ...++-++++ +. 95.2400 
- Bar Silver ..s-eccovcccecccsovecsocess .0000 





36815. 

Credit for Cuban income tax. The 
credit for foreign taxes allowed by 
section 238(a) is a credit to be ap- 
plied against the United States in- 
come tax computed after allowance 
for deductions permitted including 
net loss deductions. Where, after al- 
lowance of such deductions, includ- 
ing net losses, no tax is due, there 
is nothing against which the taxpayer 
can apply the Cuban income tax as 
a credit. 

Margay Oil 
44891. 

In April, 1925, petitioner caused a 
new corporation to be organized and 
thereafter during 1925 and 1926 the 
two were affiliated. Held, that in re- 
lation to 1924, for net loss purposes, 
the calendar year 1925 was petitioner’s 
“succeeding taxable year” and the cal: 
endar year 1926 |was the “next suc- 
ceeding taxable year.” 


Hennessy Realty Company. Docket No. 
45328; Whitecourt Construction Com- 
pany. Docket No. 45329; Greycourt 
Realty Company. Docket No. 45333. 

Net loss of a separate corporation 
for 1923 may not be deducted in com- 
puting consolidated net income for 
1924 and 1925. Woolford Realty Com- 
pany, Inc., v. Rose, — U. S. — (7 U. 
S. Daily 532) followed. 


Month’s Shoe Output 


Falls in Boston Area 


Corporation. Docket - No. 











Production for Year, However, 
Above 1930 and 1931 


Boston, Mass., May 31.—Although April 
witnessed a falling off in boot and shoe 
production in the first Federal reserve 
district, nevertheless estimated production 
during the first four months of 1932 ex- 


ceeded that in the corresponding periods 
of the two preceding years, according to 
the monthly review of the Federal Reserve 
Bank of Boston, just released for publica- 
tion. 

The summary of the business situation 
in the district follows in full text: 

During April there was a further decline 
in the level of general industrial activity 
in New England. The decrease between 
March and April was not caused by large 
changes in particular industries but was 
attributable rather to further contraction 
in practically every line of industry when 
allowances for customary seasonal changes 
had been made. 

The building industry in New England 
was more active in April than in March 
but by less than is usual between these 
months and the seasonally adjusted vol- 
ume (square feet) of residential building 
contracts awarded decreased from 30.7 per 
cent of the 1923-24-25 average in March 
to 26.3 per cent in April while the ad- 
justed volume of commercial and indus- 
trial building contracts awarded dropped 
from about 15 per cent of the 1923-24-25 
average in March to 13 per cent in April. 

New England mills consumed approxi- 
mately 17 per cent les raw cotton in April 
than during March and the number of 
bales consumed during April, 1932, was 
less than half the number reported as 
used in that month of 1931 or 1930. A 
similar condition prevailed in this dis- 
trict in the amount of raw wool used 
during April. 

Although there was a sharp decrease 
between March and April in total boot 
and shoe production in New England 
amounting to about 20 per cent, neverthe- 
less total estimated production in this 
district during the first four months of 
1932 exceeded that in the corresponding 
periods of the two preceding years. Al- 
though silk machinery activity usually 
falls off slightly between March and April 
this year there was a moderate increase 
during the first four months of 1932. How- 
ever, silk machinery activity was consid- 
erably lower than in the corresponding 
period a year ago. 

According to the Massachusetts Depart- 
ment of Labor and Industries between 
March and April declines were reported 
by manufacturipg establishments in Mas- 
sachusetts in the number of wage earners 
employed in the aggregate weekly pay roll 
and in the average weekly earnings per 
person employed amounting to 89 per 
cent, 12.7 per cent and 4.3 per cent, re- 
spectively. These declines were larger 
than usually occur between March and 
April. 

Freight carloadings in New England 
continued to decline during April from the 
corresponding month a year ago. During 
the first four months of 1932 sales of new 
automobiles in New England were about 45 
per cent less than in the similar period 
of 1932 and the amount of new ordinary 


life insurance written in this district way 


about 15 per cent less in April. 

Sales of more tnan 100 reporting New 
England stores declined 21.6 per cent from 
April, 1931, and for the period from Jan- 
uary through April a reduction of 20.8 
per cent took place. The decrease in 
each. of the six New England States did 
not differ widely from the aggregate for 
the entire district, although Boston de- 
partment stores sales during the first 
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a [Continued from Page 1.] 

A system of banks is to be established, in- 
volving a line of real estate credit for 
the entire country and the Commerce 
Department is called in to pass on it and 
to ascertain the public sentiment. . 

Legislation of a similar nature to this was 
introduced in the 66th and 70th Congresses, 
and the Secretary of the Treasury, Mr. Glass, 
in the first cpse, and Mr. Mellon in the last, 
both reported against the measure. This may 
account for the fact that no representative 
of the Treasury Department or the Federal 
Reserve Board has been called during all the 
time the extensive hearings have been held 
on this bill. 

It does seem strange that none of the finan- 
cial agencies or authorities of the Govern- 
ment have been heard on a bill that seeks 
to establish a system of home loan banks, 
but, on the other hand, the Commerce De- 
partment has had the only say, so far as the 
hearings show. 

It makes no difference who are for a meas- 


sity for it and the measure is sound, and its 
scope is within the proper governmental 
activity, then it should be enacted. But the 
question of who are for a measure often de- 
termines its necessity and throws some light 
on the motives behind its chief proponents. 


ested in this bill? 

1. Building and loan associations. 

2. Real estate boards. 

3. Savings banks. 

4. Commercial banks and trust companies. 

5. Insurance companies. 

6. Mortgage bankers. 

That covers the field in a general way. 

The United States Building and Loan 
League at its convention in Philadelphia last 
August discussed various proposals along the 
line suggested in this bill and then voted to 
lay them all on the table, and several of the 
States have passed resolutions against the 
proposal. 

++ + 


The National Association of Real Estate 
Boards at its meeting in Baltimore last Sum- 
mer refused to indorse any plan for Federal 
home loan banks, real estate boards are not 
eligible for membership in the proposed 
banks, but are interested in home building 
and financing, and many of them have gone 
on record against the bill: St. Paul, Kansas 
City, Denver, Chicago, and others. 

The savings banks have recorded opposition 
to the proposed legislation. 

The American Bankers’ Association through 
its interim committee and its executive coun- 
cil at White Sulphur Springs has entered its 
opposition to the measure. All the leading 
life-insurance companies are against it and 
the mortgage bankers of the country are 
united in their opposition to the bill. 

This record is given to show that there is 
no unanimity of indorsement of the plan by 
any of the great institutions that are eligible 
for membership. There may be found some 
advocates for the measure among all the 
classes and there is certainly considerable well 
organized activity for the plan among some 
of the building and loan associations. 

No one will deny that it is desirable for all 
who can to own a home. There is a great 
appeal in this measure.. There is, no doubt, 
needs for additional funds among certain 
home loan institutions of the country. This 
system wil help some of the institutions, but 
the help to home owners will be negligible. 

The system of the Federal home loan bank 
is modeled somewhat after the Federal land 
bank plan. If there is a real, genuine need 
for a seperate line of real estate credit as dis- 
tinguished from commercial credit, then why 
not establish one system instead of several; 
one for farmlands, one for homes, one for 
apartments, and still another for the factory 
or business house? 

It can hardly be said that the Federal land 
bank system of this country has been a howl- 
ing success. The entire system with all its 
governmental subsidy is carrying but 12 per 
cent of the farm =, of 7" country. 


When depression came, when hard times 
were upon us, when the value of farm prod- 
ucts dropped, when interest and tax payments 
became due, when the farmer was in real dis- 
tress and needed an extension of time and 
further credit, what did our land banks do? 
Did they extend the time of payment, did 
they lend a helping hand to the farmer? No. 
They found their own securities selling in 
some cases for almost nothing and found 
themselves on the verge of bankruptcy and 
ruin, and instead of beng in a position or in 
a condition to help the farmer for whose bene- 
fits they had been organized, they come 
scurrying to shelter and begging and pleading 
with the Government to save them and their 
system from wreck. 

And so in a time of great national need, 
instead of being a benefit and of assistance, 
they became as a millstone around the neck 
of the Government and this Congress was 
compelled to come to their aid and give 
them an additional $125,000,000 to save them 
from bankruptcy. 

In the light of that experience, why should 
there be set up still another system of real- 
estate credit at the expense of the Govern- 
ment? If there must be a Federa lmortgage 
loan plan to furnish real-estate credit, why 
not put it into one system and upon a sound, 
financial basis? In these days when there is 
an urgent demand for a consolidation of 
boards and bureaus, a real necessity for a 
combination and coordination of related 
activities, why Should there be established 
another national TS. = banks? 





There is no general, urgent, national need 
for Federal home loan banks. This measure 
was first heralded as a great business reviver. 
That it would encourage home building and 
furnish a market for building materials and 
employment for workmen. The President said 
among other things that its purpose was ‘to 
assist in the revival of home construction in 
many parts of the country and with its result- 
ant increase of employment.” Again he said, 
“A considerable part of our unemployment is 
due to stagnation in residential construction.” 

The author of the bill, the gentleman from 
Massachusetts (Mr. Luce) is quoted as say- 
ing in December, 1931, ‘“‘The speedy enactment 
of this legislation is of the utmost importance, 
not only to the manufacturers of building 
supplies, but of far greater importance to 
those thousands upon thousands of artisans 
in the building. field now out of employment.” 

The questionnaire which the Commerce De- 
partment sent out, with all its suggestion and 
appeal, could not get a majority of the in- 
stitutions that answered to say there was a 
need for home construction or remodeling 
even if credit was furnished. It developed in 
the hearings what everybody, but a very 
limited few, already knew, that there was 





third of this year were off 22.5 per cent. 





Condition Statement of M ember Banks 


As Issued by Federal Reserve System 





The Federal Reserve Board’s condition 
statement for weekly reporting member 
banks in leading cities on May 25, made 


public May 31, shows decreases for the 
week of $43,000,000 in loans and invest- 
ments and $49,000,000 in Government de- 
posits, and increases of $24,000,000 in net 
demand deposits and $35,000,000 in reserve 
balances with the Federal reserve banks. 
Time deposits and borrowings from Fed- 
eral reserve banks show little change for 
the week. 

Loans on securities declined $31,000,000 
at reporting member banks in the New 
York district and $40,000,000 at all report- 
ing banks. “All other” loans declined 
$25,000,000 in the New York district and 
$33,000,000 at all reporting banks. 








Holdings of United States Government 
securities increased $23,000,000 in the New 
York district, and declined $20,000,000 in 
the St. Louis district, $6,000,000 in the San 
Francisco district, and $9,000,000 at all re- 
porting banks. Holdings of other securi- 
ties increased $27,000,000 in the St. Louis 
district, $10,000,000 in the New York dis- 
trict and $39,000,000 at all reporting banks, 

Borrowings of weekly reporting mem- 
ber banks from Federal reserve banks, 
which aggregated $178,000,000 on May 25, 
changed relatively little during the week. 
A summary of the principal resources and 
liabilities of weekly reporting member 
banks in each Federal reserve district on 


May 25 (in millions of dollars) follows: 
+ 


Total Boston N.Y. Phila. Cleve. Rich, Atla. 
Loans and investments—total.. 18,994 1,212 7,627 1,097 1,938 579 511 
Loans—total .......secceeseeeses 11,588 794 4,478 652 1,188 342 336 
On securities .......seceeseeee 4,910 309 2,087 328 541 129 110 
All other ........ 485 2,391 324 647 213 226 
Investments—-total 418 3,149 445 750 237 175 
U. S. Govt. securities ......... 4,084 221 1,917 175 404 113 89 
Other securities ........+eee0 3,322 197 1,232 270 346 * 124 86 
Reserve with F. R. Bank .....-. 1,753 95 948 69 108 33 29 
Cash im vault ........seeeeeeere 208 16 54 12 25 13 7 
Net demand deposits .........+. 11,158 706 5,599 609 843 277 224 
Time deposits .........cceeceeee 5,673 417 1,214 268 819 225 195 
Government deposits ........++-- 271 23 109 30 16 10 20 
Due from banks ........+++s++8 1,210 124 112 98 71 74 63 
Due tO banks ........ssceceee + 2,734 130 1,163 166 210 84 77 
Borrowings from F. R. Bank .. 178 4 26 9 32 6 18 


ure or against it, if there is a national neces- | 


What institutions would be especially inter-| 


Proposal to Create Home Loan Banks 
Opposed in Minority Report to House 








very generally an overbuilt condition in the 
country. So the excuse for this legislation had 
to shift to other grounds. 

There it was said this measure would be 
of immediate help to the home owner. It 
was not for the purpose of encouraging new 
home building, but to help refinance the home 
with a mortgage on it; enable the man who 
by reason of misfortune or of losing his job 
was unable to pay the taxes, interest, or in- 
stallment due on his property; that there was 
no mortgage money in the country; that 
homes were being sold under mortgage fore- 
closure and that there was no way to save 
these home owners but through this measure. 

It now develops that this is primarily a 
bill to help. investors, stock owners or certifi- 
cate holders in building and loan asosciations 
rather than to help the borower, the home 
owner who has borrowed from the association. 
There are 10,000,000 investors or stockholders 
in building and loan associations where there 
are 2,000,000 borrowers. 


++ + 


Mr. Bodfish, executive manager of the 
United States Building and Loan League, the 
gentleman who perhaps has had more tc 
do with writing and rewriting, amending and 
reamending this bill than anyone else, he 
who has stayed on the job day and night 
for a long time said (pp. 97 and 88, Senate 
hearings) : 

“Senator Watson: Of all the borrowers of 





the country, how many have defaulted? 

“Mr. Bodfish: I do not know. 

“Senator Watson: Is there any consider- 
able number? 

“Mr. Bodfish: We have not had a great 
number in our building and loan associa- 
tions. It has been one of the things that 
has helped the associations through this de- 
pression period. Home owners seem to make 
these monthly repayments with surprising 
regularity and tenacity. I think it is a 
splendid vindication of the long-term amor- 
tized home mortgage loan principle or plan. 

“Senator Watson: I do not see then the 
necessity for the passage of this bill to aid 
building and loan associations, if you are 
running right along. A man will pay these 
loans and his life insurance to the ex- 
clusion of everything else, will he not? 

“Mr. Bodfish: True, but, Senator, we 
have a large number of people who saved 
their money in our associations and saved it 
for a rainy day, due to lack of confidence 
they want their money at the present time. 

“Senator Watson: That is, the investors, 








Representative Williams Declares Measure Would Aid In- 
vestors; Separate Dissenting Views Filed by Messrs. Steven- 
son, Tierney, Prall and McFadden 





to building associations. Most of them have 
been able to carry on themselves.”’ 

Theophilus White, president, Continental 
Mortgage Co., Baltimore (p. 135): 

“Senator Bulkley: You do not think It 
would be of value as a permanent organiza- 
tion? 

“Mr. White: I do not think it is necessary 
to have the Government permanently in the 
real estate financing business.” 

Hiram 8S. Cody, President Mortgage Bankers 
Association, Chicago (p. 138): 

“Senator Watson: How are your home 
mortgages . outside? 

“Mr. Cody: They are good. 

“Senator Watson: They are all right? 

** Mr. Cody: Yes, sir; in good shape. 

“Senator Watson: Do you see any necessity 
for the passage of this bill? 

“Mr. Cody: No, sir. 

“Senator Watson: None at all? 

“Mr. Cody: No, sir. 

“Senator Watson: You 
the existing conditions? 

“Mr. Cody: Yes, sir.” 
Henry R. Robins, Commonwealth Title Co., 

Philadelphia, Pa. (p. 149): 

“Mr. Robins: Generally, I think the whole 
scheme is inadvisable. It is more in the 
nature of an idealistic dream than a thing 
— can be put into operation, in my opin- 

on. 

“Senator Watson: Why? 

“Mr. Robins: In the first place, I don’t 
think there is any need of such a structure 
in the United States. The fault has not 
been lack of money. It has been the size 
of the mortgages. There has been too much 
loaned by the various mortgage institutions 
generally on mortgages. That is what has 
been the cause of this foreclosure storm that 
has hit the country, and not the lack of 
money. 

“Senator Watson: What. is the capitaliza- 
tion of your institution? 

Mr. Robins: Two million capital and three 
million surplus.” 

Again (p. 150): 

“Mr. Robins: For any legitimate mortgage 
of the proper value there is plenty of 
money. 

“Senator Watson: But where there are 
from 12,000 to 20,000 foreclosed in a year, 
how are you going to help those fellows? 

“Mr. Robins: I can not see how you can 
help a man who is borrowing more than 
the security that he puts up.” 

++ + 


are satisfied with 


John Hall, President of the St. Louis Build- 





not the borrowers? 

“Mr. Bodfish: The investors, not the bor- 
rowers. 

“Senator Watson: Yes. 

“Mr. Bodfish: Building and loan bor- 
rowers are not suffering, in my judgment.” 


++ + 


Mr. Stickle engaged in building and loan 
business (p. 72) said: 

“In our State we have 1,561 associations, 
and perhaps 15 per cent of them are finding 
difficulty in the matter of meeting these 
shareholders to whom we taught systematic 
thrift, and then when the rainy day comes, 
due to depression conditions, we do not have 
the funds for them, a very important part 
of our business.” 

E. J. Adams, associated with Federal Trade 
Commission (on p. 200), says: 

“IT must, in all fairness, say that it does not 
in any respect comply With the recommenda- 
tions of the President, and I doubt if he 
has ever read it. There is not a dollar's 
worth of relief or help in this bill for the 
home owner.” 

Mr. Best, president of the Building and 
Loan League (p. 285) said: 

“Practically speaking, less than two-tenths 
of 1 per cent of the shareholders’ dollars in 
building and loan associations have been lost 
during the present economic crisis, although 
the demands for withdrawals have been very, 
very heavy during the last year. Funds gre 
needed to pay those people desiring their 
money. Many are timid or frightened and it 
is only a minority that have a real need.” 

These very frank statements from the high 
officials of building and loan associations 
clearly show that the primary purpose to be 
accomplished by the organization of these 
banks, is to obtain funds with which to pay 
their investors and certificate and stock hold- 
ers. It is very desirable for every investor who 
has his money in an unprofitable business to 
get his money out. But why should the Gov- 
ernment help the building and loan investor, 
the stock or shareholder in building and loans 
any more than any other investor or stock 


holder? 
+++ 


The reasons why building and loan associa- 
tions as well as banks are in an unliquid, and 
in many cases an unsound condition today, 
are due to a number of things: 

1. Loans were made on inflated land values 
and on too narrow a margin. 

2. Many home owners when credit was easy, 
were induced to borrow and to build beyond 
their means. 

3. Shareholders were led to invest their 
money on the promise of certain and large 
dividends. 

4. In periods of prosperity when money was 
plentiful, large dividends were paid, and no 
reserve was built up. 

5. Excessive rates of interest were charged. 
The hearings show that the actual rate of 
interest charged by building and loan asso- 
ciations in 30 States ranged from over 7 to 14 
per cent; in many cases an extreme hardship 
upon the borrower for the benefit of the in- 
vestor. 

These conditions can not now be cured by 
the establishment of Federal home loan 
banks. There is money available for conserva- 
tive, sound mortgage business, and there is 
no real national need for this system. 

W.,. H. Wood, president of the American 
Trust Co., Charlotte, N. C. (p. 121), says: 

“I do not think the percentage of foreclos- 
ures would be as high as in a great many 
other places, because our building and loan 
associations are very successful and very con- 
servatively managed, which has held up the 
situation.” 

+~+ + 


Wilson W. Mills, chairman of the board, 
First Wayne National Bank of Detroit (p. 121), 
Says: 

“I do not know that the supply of money 
from banks and building and loan associa- 
tions and from insurance companies, at least 
in the Middle West, has been very much cur- 
tailed as compared with what it has been in 
the past, to promote building, and for any 
mortgages on homes or other mortgages.” 

John Warren, director, United States Build- 
ing and Loan League for New Jersey, which 


organization has assets of $1,211,000,000 (p. 
259), says: 
“Withdrawals in our State, Senator, up 


until very recently, have been a problem of 
a@ comparatively few associations.” 

John F. Scott, president, Minnesota Build- 
ing and Loan Association, St. Paul (p. 266), 
says: 

“Their present condition, so far as the pay- 
ments on their home loans is concerned, is 
better than it was a year ago. The associa- 
tions in Minnesota and the Northwest need 
no relief legislation, but if they did, this 
measure would not afford it.” 

A. C. Hunt, Black Hills Building and Loan 
Association, Rapid City, S. Dak. (p. 344), says: 

“Senator Watson: What is their general con- 
dition? Mr. Hunt: Generally good.” 

Cc. W. Thompson, president, Aetna Building 
and Loan, Topeka, Kans. (p. 400), says: 

“We could borrow money. Conditions in 
Kansas are such that building and loan asso- 
ciations can borrow money temporarily. 

“Senator Watson: Borrow it from whom? 

“Mr. Thompson: The banks.” 


+++ 


John S. Hill, banker, Durham, N. C. (p. 50): 

“Senator Watson: It appears to me that 
you have a pretty sound institution, Mr. Hill. 
You do not need any help. 

“Mr. Hill: No, sir.” 

Harry E. Karr, Baltimore, representing 
Maryland League of Building Associations (p. 
54), says: 

“At the present time, because of the slow- 
ing up of general business and real estate 
and that sort of thing, there has not been 
much request at cur banks to advance funds 
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Chicago St.L. Minn. Kan.C. Dallas 8. F. 
2,455 568 337 542 388 1,740 
1,714 326 198 278 249 1,033 

793 126 56 80 76 275 
921 200 142 198 173 758 
741 242 139 264 139 707 
421 82 66 137 82 377 
320 160 73 127 57 330 
260 35 21 45 28 82 
35 6 5 13 6 16 
1,313 288 168 354 233 544 
976 209 147 179 127 897 
23 5 2 4 10 19 
231 81 38 108 83 127 
379 . 100 54. 135 78 158 
5 3 4 9 1 | 
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ing and Loan Association, and member of 
the legislative committee of the United 
States Building and Loan League (p. 220, 
House hearings), says: 

“The borrowing of a building and loan asso- 
ciation, gentlemen, should be an incidental 
part of its business. It should get its own 
funds, generally speaking, from the sale of 
its stock. There are certain seasonable times, 
times like this, when it coyld readily borrow 
money for various purposes, but it should be 
incidental to its main purposes. The asso- 
ciations in Missouri are now borrowing from 
banks where they need it, and the banks are 
lending it promptly.” 

Ann E. Rae, of Niagara Falls, N. Y., former 
President of United States Building and Loan 
League in writing of the Federal home loan 
bank bill, after stating that she was con- 
vinced that “nothing but harm will come 
from it” says: 

“Lastly, legislation that will, or is intended, 
to have such a far-reaching effect as the 
creation of these banks would, should not be 
enacted into law without the most search- 
ing scrutiny and examination of the facts in 
the case, first to determine whether the banks 
are needed. Second to determine how they 
should be operated, and third, but not last 
ar means, to determine what good they 

0.” 

Senator Charles O’Connor Hennessy, of New 
York, and former President of the United 
States Building and Loan League, says: 

“Building and loan associations who are in 
temporary difficulties in certain States and 
who are told that this proposed Federal sys- 
tem will let them out of their troubles are 
déceiving themselves, or are being deceived, 
| 8 @ reflective study of the bill might show.” 

R. Graeme Smith, Connecticut General Life 
Insurance Co., “es _ (p. 279), says: 


“I think we will all agree that there is no 
way for any banking system to assist a man 
who is not able to meet his interest payments 
} and taxes. Certainly, no home loan bank sys- 
| tem can put money in his pocket toepay these 

items. Certainly no cooperative or govern- 
mental agency can take over his loan if he 
can not pay them. How is this proposed 
System to give relief?” 

William Rindsfoos, President of the Brunson 
Beak & Trust Co., Columbus, Ohio (p. 330), 

“There is nothing in the bill requiring the 
| carrying of a cash reserve. By that I mean 
| the building and loan can go in under this 

bill and borrow its head off and not carry 
25 cents in the bank, and if you get an- 
other crisis like this, what are you going to 
|do? That is the trouble today; they did not 
carry any reserves, except a few. The ones 
| that did are not in trouble. Some had a big 
cash reserve, but 99 per cent did not, and 
that is why they are in trouble.” 

Hiram 8S. Cody in his testimony quoted 
from Elements of the Modern Building and 
Loan Associations, bv Clark and Chase, which 
is approved by United States Building and 
Loan League. as follows (p. 350): 

The organizers of an association are in- 
terested first of all in securing a sufficient 
dividend rate upon their own shares to make 
the investment profitable to themselves and 
to other investors. Therefore, they attempt 
to fix an interest rate as high as the traffic 
will bear, knowing that the borrower can see 
his way out of debt through the amortization 
principle in spite of > + some rate. 
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“Unscrupulous directors have at times taken 
advantage of borrowers by keeping the monthly 
payment low, while requiring an excessive 
number of payments, thus accomplishing the 
same thing as charging a higher rate in the 
first place. Charging too high a rate in the 
past has obliged some associations to liquidate 
their assets and go out of business, because 
the high rate was boycotted by borrowers and 
the money of the savings members could not 
be invested according to plan. 

The average building and loan secretary 
has not taken the trouble to sit down with 
the borrower and figure out the total cost of 
a loan. It has been the custom to tell the 
borrower the rate of interest and to refer to 
the premium and such other costs as may be 
imposed as eons details. The average 
borrower from a building and loan association 
is making the only big loan of his life, and 
misleading or incomplete statements may make 
it possible to exact an exorbitant total price 
for the loan.” 


Continuing, on page 354, . $ 
“ust _ pag Mr. Cody says: 
an oan members, which include 10,000,0 
depositors and 2,000,0000 borrowers. Also ett 
$8,000,000,000 of assets, constantly mentioned 
in these hearings. Impressive totals, it is 
true. but if our Mortgage Bankers Association 
of 300 or 400 actual members, including banks, 
trust companies, and mutual life insurance 
companies, counted its membership and its 
assets by exactly the same process as the build- 
ing and loan associations count theirs, the 
total would be over 50,000,000 members and 
or — wane froness $14,000,000,000. Yet 
Oo special consid 
these striking totals.” ee Se 
++ + 


In the Senate hearings, page 666: 

“Senator Bulkley: No; that. is not what I 
am talking about; I am talking about how 
we are going into the business that the life 
insurance companies are doing and con- 


the lower c 
get away with it? lass Of riske and 


“Secretary Lamont: I do not know: Iq 
not speak from any statistical background, but 
I think the general history of real estate home 
mortgages has been on the whole very satis- 
factory. The building and loan associations 
have out some $9,000,0000,000 worth of loans, 
and their losses have been so insignificant 
that, taking it as a whole, they have been 
successful and prosperous.” 

There has been a wide difference of opin- 
ions as to the amount of home mortgage 
loans in the entire country. Doctor Gries 
in his testimony before the Senate commit- 
tee, on page 669 of the hearings, gives his 
estimate from $25,000,000,000 to $43,000,000 000, 
on amount = building and loan asso- 
ciations are carrying about 000,000, 
perhaps about one-fourth. “ rae 

Since the hearings closed, Mr. Bodfish, exec- 
utive manager of the United States Building 
and Loan League, is reported by the New 
York Times as woying: 

“Evidence of a gradual return of confidence 
among savings investors throughout the coun- 
try is reported for the United States Building 
and Loan League through Morton Bodfish, 
its managing director. He says investors in 
building and loan associations increased by 
10,527 in February, a figure which exceeds 
by more than 30 per cent the average monthly 
gain of 7,897 during the boom year of 1929. 
New accounts opened were 143,055, the League 
estimates, while 132,528 accounts were closed. 
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Mr. Bodfish calls the February gain a “dis- 
tinct improvement” and says it is significant 
in that it shows people turning naturally 
to ae home financing investment field 
again.” 

In view of the fact that representatives of 
insurance companies, real estate boards, banks, 
and even building and loan associations from 
one end of the country to the other have 
expressed the opinion that a system of home 
loan banks was not needed, it is not diffi- 
cult to reach the conclusion that there is 
no such urgent, widespread demand for them 
as to justify their establishment on a na- 
tional scale at the expense of the Govern- 
ment. If there is an immediate need, the 
Reconstruction Finance Corporation was or- 
ganized for the vety purpose of furnishing 
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New Utility Securities 
Authorized in Two States 


Springfield, Ill., May 31. 

The Illinois Commerce Commission has 
announced the following authorizations of 
securities: 

Commonwealth Edison Co., $18,000,000 
of 5% per cent bonds dated June 1, 1932, 
maturing June 1, 1962, to be sold at not 
less than 85. 2 

People’s Gas Light & Coke Co., $20,- 
000,000 of 514 per cent bonds, to mature in 


credit to the very institutions mentioned in 


this act. 
+++ 


The Reconstruction Finance Corporation 
provides for loans to banks, insurance com- 
panies, and building and loan associations. 

hat measure became a law in January of 
this year. Is it possible that almost before the 
machinery for the operation of that Corpora- 
tion is set up, and before it has had an oppor- 
tunity to see what it can do, that another 
nation-wide permanent banking system will 
be set up for the use and benefit of the in- 
surance companies, the banks, and the )uild- 
ing and loan associations of the country? 

¢ Glass-Steagall bill was passed for the 
purpose of loosening up credit and making 
't easier for the banks and financial institu- 
tions to borrow money. That law has not 
had time to show what it can do. Still 
it is now proposed to spend $125,000,000 on a 
bank plan in behalf of banks, insurance com- 
panies, and building and loan associations. 
The fact is that the Reconstruction Finance 
Corporation has made many loans and in 
large sums to the very oe this meas- 
ure is designed to help. oans are being 
made every day and ‘emergencies, which may 
have existed, are being met. 

The_ Reconstruction Finance Corporation 
from Feb. 2, which was the first day of its 
operation, up to April 19, approved loans 
as follows: 

To building and loan associations, $17,326,- 
748; to insurance companies, $11,952,000; to 
banks and trust companies, $243,248,769. 

The Nolan-Calder bills sought to establish 
building and loaa banks to the stock of which 
each association could subscribe. If there 
is a national need for these banks, why not 
let the member institutions subscribe for the 
necessary stock. The proposal in this bill is 
to set up a system of Federal home loan 
banks with the money of the United States 
for the benefit of certain banking and finan- 
cial institutions. It is purely fastitutional, 
The proposed banks will deal with financial 
and mortgage loan institutions. They do not 
loan to individuals. The Government is put 
squarely into the banking business in full 
partnership with the financial institutions of 
the country, except that most of the capital 
mey be furnished by the Government and 
the profits to be derived therefrom shall be 
shared by the member institutions. This is 
something new in Government financing and 
a dangerous precedent. The Government is 
to be the principal stockholder in a banking 
system with building and loan associations, 
banks and insurance companies holding the 
balance of the stock and receiving the benefits 
and the profits. 

The needs are more or less local. The de- 
mand for mortgage money is much greater 
in certain localities than others. There are 
few building and loan associations in some 
States. A great many in other States. Prac- 
tically half of the building and loan associa- 
tion business is done in three States, Ohio, 
Pennsylvania, and New Jersey. In normal 
times through all the years building and 
loan associations have had all the loans they 
wanted from the banks and in many parts 
of the country that is still true. Local banks, 
insurance companies, building and loan asso- 
ciations, and mortgage bankers in ordinary 
times have taken care of real estate loans. 
Upon a return to normal times they can do 
sO again, even if they are not able to suc- 
cessfully and efficiently cope with the pres- 
ent situation. The conditions being different 
in each State, why not let the States pro- 
vide a mortgage loan system. 

+~ + + 


not more than 25 years from date and to 
be sold at not less than 85. 

Public Service Company of Northern 
Illinois, $32,000,000 of 614 per cent bonds 
dated June 1, 1932, maturing June 1, 1962, 
to be sold at not less than 85. 

Western United Gas & Electric Co., 
$1,000,000 of 6% per cent bonds, dated 
May 1, 1932, maturing May 1, 1952, to be 
sold at not less than 80. 





San Francisco, Calif., May 31. 


The California Railroad Commission has 
authorized the California-Oregon Power 
Co., to issue $4,000,000 of 614 per cent 
bonds, due in 1942, at 87, and to issue $3,- 
000,000 of 514 per cent gold debentures, 
due in 1942, at 97. The authorizations 
are in lieu of those granted in 1931 to is- 
sue $3,500,000 of 414 per cent one-year 
notes at 98% and $3,000,000 of 5% per 
cent debentures at 97. 





Peru Plans to Regulate 
Budget Every Two Weeks 


[Continued from Page 1.] 


Banco Central by 10,000,000 soles, but in- 
creasing its reserve by 5,000,000 soles. The 
remaining 5,000,000 in cash will be given 
out as follows: Governmental employes 
will receive 3,500,000 for salaries, and the 
Banco Agricola will get 1,500,000, increas- 
~ its capital from 8,500,000 to 10,000,000 
soles. 

Article 53 of the Kemmerer central re- 
serve bank law was revised so that the 
Banco Central may rediscount for the 
Banco Agricola up to 4,000,000 soles, in- 
stead of 1,500,000 soles. Banco Central 
may give lower rediscount rates to Banco 
Agricola than to associated banks or to 
the public. 

This third law goes into effect as soon 
as the directorates of the Banco Central 
and the Banco Agricola signify their ap- 
proval, which is likly to be done, it was 
stated. 

(Peruvian sole equivalent to about 20.6 
cents U. 8S. at close of business May 28.) 











nonnegotiable and can not be pledged as 
security for loans. : 

In Vermont the mortgages are negotiable 
but the State law does not permit their pledge 
or assignment as collateral security. ta In- 
diana the mortgages may be assigned with 
the approval of the circuit court. In Alabama 
securities may be pledged as collateral for 
borrowed money, but the money can be used 
only to pay off shares and certificates pre- 
sented for withdrawal, and can not be used 
for the benefit of the borrower. 

In North Dakota the law permits the assign- 
ment of mortgages as security for borrowed 
money but the collateral must not exceed one 
and one-half times more than the amount 
borrowed, less than the amount required in 
this bill. Kansas permits building and loan 
associations to borrow, but does not permit 
them to borrow for the purpose of making 
loans to members unless the loan is obtained 
a some other building and loan associa- 

ons. 

A decided difference of legal opinion exists 
as to several provisions of the Massachusetts 
law and an effort has been made to clarify 
the situation by new legislation. However, 
the new central State banks have been estab- 
lished in this State as heretofore pointed out, 
In Idaho, while the mortgages are negotiable, 
the law prohibits borowing for any purpose. 
In Montana the associations can borrow 
money but can not pledge mortgages without 
consent of banking department, and then only 
in the event the margin of security pledged 
shall not exceed 25 per cent of the funds 
borrowed which is less than this bill pro- 
vides for. 

In California the borrowing capacity of the 
associations is limited to 5 per cent of their 
total assets, and the unpaid balance of the 
mortgages pledged shall not exceed 150 per 
cent of the amount borrowed. In New Jersey 
there is no specific provision allowing or 
prohibiting assignment of mortgages and a 
great difference of opinion existg among 
lawyers on this point. 

om 


New York has a State land bank called 
the Savings and Loan Bank of New York, 
which functions well and has for a number 
of years. 

Massachusetts by acts of March 2, 1932, cre- 
ated the Mutual Savings Central Fund (Inc.) 
and the Cooperative Central Bank. These are 
central banks the capital of which is obtained 
from reserves and deposits in the savings and 
cooperative banks of that State, which are 
similar to building and loan associations, The 
funds in the central banks thus established 
are loaned to the savings banks or cooperative 
banks of the State just as is proposed by this 
bill. There are State institutions just set up 
under State law and with capital provided by 
the State banks which serve all the emer- 
gency needs of the cooperative banks of that 
State. A similar proposition is pending in 
New Jersey. If New York, Massachusetts, and 
possibly New Jersey, can provide State cen- 
tral banks to relieve the situation, why not 
the rest of the States? 

What is known as the guarantee stock plan 
is principally in use in California, Oregon, 
and Colorado. Clark and Chase in their book 
heretofore mentioned say: 

“Building and loan associations have been 
so uniformly successful that no guarantee 
stock association has ever failed to make 
payments on all kinds of shares.” 

They further say: 

“Even in periods of depression, the earn- 
ings have not dropped low enough to bother 
the guaranteeing stockholders.” 

Kansas has what is known as the perma- 
nent or contingent reserve stock plan, the 
purpose of which is to act as a reserve. 
Clark and Chase say of these institutions in 
Kansas: 

“All contracts so far as known have been 
fully met and the dividends on all classes 
of stock have been liquidated.” 

If these States can provide a safe and liquid 
system of building and loan associations even 
in periods of depression, Ohio and Pennsyl- 
vania and other States might do the same. 

The real estate laws in all the States are 
more or less different. Homestead and dower 
interest vary. The form of mortgage and 
acknowledgment and the effect of recording 
the mortgage may differ. The time and 
manner of filing mechanics’ liens are not 
the same. Methods of foreclosure and rights 
of redemption are at variance. The amount 
which member institutions can borrow in 
different States under the law thereof, as 
well as the amount of collateral which may 
be put up and the purposes for which the 
money may be borrowed are different. There 
is a wide difference as to negotiable or assign- 
able paper and reserves that must be carried. 
With all these differences, variations and con- 
flicts in the State laws, it will be difficult if 
not impossible to establish a workable na- 
tional sytsem and bring together in one group 
strictly legal mortgage assets to furnish foun- 
dation for a nation-wide bond issue. 

++ + 

In how many States will the law permit 
building and loan associations and banks 
to subscribe and pay for stock in the Federal 
home loan banks if this bill becomes a law? 
This question has been often asked but never 
answered. It may be stated generally that 
banks and building and loan associations can 
not purchase stock in other corporations. To 
be sure the laws of the States may be changed 
if the legislature sees fit to do so. How many 
would come in until the law is changed and 
take the chance on going out at @the end 
of 42 months, it is impossible to tell. 

Mr. Hall, a member of the legislative com- 
mittee of the United States Building and Loan 
League filed with the subcommittee a state- 
ment giving the law of most of the States as 
received by him from the secretaries of build- 
ing and loan associations in the different 
States. 

From this report it appears the member 
institutions in 9 States are eligible to be- 
come members of the Federal: home loan 
banks and enjoy the full benefits; that insti- 
tutions in 22 States are not eligible to enjoy 
the benefits of membership; five States are 
in doubt and 12 States did not report. This 
statement shows that in the following States 
building and loan associations will be pro- 
hibited from participating in the full privi- 
leges of the Federal home loan banks until 
the laws are amended: 

In Maine and Nebraska they (building and 
loan associations) can not borrow money for 
any purpose. In Missouri, Illinois, Oklahoma, 


In Minnesota associations have no power 
to assign mortgages as security and the ate 
torney general and banking department are 
of the opinion that the associations can not 
use their mortgages as collateral to borrow 
money. In Georgia there is no law to prohibit 
associations from pledging mortgages, but the 
practice has been to hold them in the offices 
of the various associations. In Arkansas the 
law is uncertain and an amendment is to be 
presented to the legislature. 

In Washington all mortgages of the associa- 
tions are placed in trust with the State de- 
partment for the benefit of members and can 
not be pledged to borrow money. In North 
Carolina the practice is to borrow on un- 
secured note without collateral and opinion 
is that laws must be amended. In Michigan 
the law is uncertain and may have to be 
amended. 

In Colorado the practice is to pledge mort- 
gages as collateral security but this only 
gives the pledge a-prior lien for repayment 
on the proceeds of such collateral when col- 
lected in the usual way, but does not permit 
the sale of such collateral. 

A letter from the executive secretary of the 
Wisconsin Building and Loan League, written 
since the hearings closed, states that “Build- 
ing and loan mortgages in Wisconsin are 
secured by nonnegotiable bonds and mort- 
gages,” and further states: “So far, we are 
not interested in the Federal home loan bank 
because we believe our associations have bor- 
rowed too much money already.” 

In addition to the above States, Maryland 
and South Carolina can not come in under 
the general provisions of the law for the 
reason that their building and loan asso- 
ciations are ni subject to State inspection, 
There is a pr6vision that permits them to 
come in for a period of 42 months in order 
to give the Legislature a chance to change’ 
the law in regard to inspection. There is 
also a provision by which members who can 
not pledge mortgages as collateral may ob- 
tain advances with maturity Met greater 
than one year from the capital stock of the 
bank but not from the proceeds from the 
sale of bonds. These provisions are efforts 
in @ measure to satisfy conditions in certain 
States in order to secure support for the bill, 

These widespread differences and the con< 
flicting and confusing provisions of the State 
laws, emphasize the difficulty if not the im- 
possibility of establishing a national system 
of home loan banks. The various States may 
change their laws to permit the various in- 
stitutions to enjoy fu membership in this 
system if it is established. Some of these 
changes are not mere matters of form. They 
same fundamental local policies and prine 
ciples. 

That the mortgages of building and loan 
associations shall not be pledge: collatem! 
for borrowed money is regarded by many as 
the greatest safeguard thrown around the 
institutions. Whatever the States may think 
of their policy, this measure says to them, 
“You must fit into the mold made for you 


in Washington if you get any benefits from 
this law.” 


Florida, Iowa, and Pennsylvania the mortgages 
of the building and loan associations are 
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Internal revenue receipts: 
Income tax 
Miscellaneous internal reve- 


We INVITE 


inquiry regarding facilities, 
service, rates and securi- 
ties of the Associated Gas 


#100,431.07 and Electric System, a major 









WOR . ccennanceces 1,278,139.35 ili ; g s 
Customs receipts 752,925.70 utility serving 1 in 27 elec 
Miscellaneous receipts ........ 732,407.22 tric customers in the United 

Total ordinary receipts...... $3,549,683.34 States and its possessions. 


Balance previous day.........+ 415,579,860.82 


Eva ehacvedwcdeusecdhsces $419,129,484.16 
Expenditures 


General expenditures 
Interest on public debt.... 


Associated Gas and 
Electric Company 


$3,715,208.39 
ee 287,867.90 











Refunds of receipts 109,600.02 

Panama Canal .........++. ama 

ieee ene 61 Broadway, New York City 
TOCAL oo. cccksccvccscccesseces $4,584,243.35 

Public debt expenditures...... 3,439,717.50 

Reconstruction Finance Corpo- 
ration .......5 cece eecocensces 5,188,571.01 

Balance today ......++e+++++--+ 405,916,952.30 
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perations of Budget System 


in Rhode Island +» + + + « 


Governor Case Discusses State Finances and 
Analyses Expenditures in Explanation of 
Promising Condition of Fiscal Affairs 


By NORMAN S. CASE 
Governor, State of Rhode Island 


EVER before have the American people 

shown the interest in facts and figures 

that they do today, whether these. facts 
and figures pertain to Government economics 
or to plain, simple home accounting. 


Undoubtedly, the forced economies which 
average citizens are experiencing at the pres- 
ent time have taught many to know what 
things cost, and why; and what must be 
saved today for the things which must be 
purchased tomorrow. 


In other words, this Nation is rapidly be- 
coming “budget conscious.” And a budget is 
nothing more than a sensible plan of spend- 
ing money on paper before it actually leaves 
the pocketbook. 

Each day finds more people concerning 
themselves with the whys and wherefores of 
public and private expenditures, all of which 
will eventually lead to the elimination of 
much waste and extravagance, and the grad- 
ual reestablishment of standards of values in 
both labor and materials. 


The silver lining of this depression cloud 
might well be the deflation of overexpanded 
values; the return to a proper relationship 
between cost and selling price in all commer- 
cial and industrial enterprises; and the real- 
ization among men and women that money 
must be at hand or in sight before it should 
be spent—and, of these, the latter is by far 
the most important. 

Every housewife, mill owner and store- 
keeper must sooner or later adopt some form 
of budget spending. Some States have al- 
ready had years of profitable experience with 
one plan or another, and the others will have 
to follow suit. f 

The United States Government must bal- 
ance its budget without delay if this country 
hopes to be returned to the happy, normal, 
and universally equitable conditions which 
are the priceless privileges offered by the 
American form of representative government. 

This is all coming about. Wise spending 
and careful planning, whether incomes have 
been reduced or not, will prevail in the aver- 
age American household. Millions are rally- 
ing to the support of the President in his 
vigorous and determined efforts to secure 
revenue and to promote economy in govern- 
ment by legislation; while among the State 
governments that are already administering 
their fiscal affairs on sound business bases, 
ao Island stands, today, at the top of 
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Rhode Island’s unique financial condition 


Social Diversions 
for Treatment of 
Mental Cases 


By 
Dr. O. J. Hagebush 
Managing Officer, Anna 
Hospital, Department of 
Public Welfare, State of 
Illinois 


YOUNG MEN’S CLUB, composed of 
A eight young men of the pronounced in- 

vert type of dementia praecox, was or- 
ganized several weeks ago at the Anna State 
Hospital, Anna, Ill. 


Eight young women connected with the 
institution—clerks, stenographers, bookkeep- 
ers, the occupational therapist and the super- 
visor of recreation, volunteered to give one 
night a week for two months in an effort 
to arouse these patients to a sense of their 
responsibilities in connection with the work 
of the club. 

They danced, sang, played cards, discussed 
the sport pages of the daily papers, talked 
about the wrestlers and prize fighters of the 
day and tried in every way to interest these 
boys in current events, always closing the 
weekly meetings of the club with refresh- 
ments. 

Of the original eight young men, four of 
them have materially improved. We have 
arranged to give them one hour of recre- 
ational therapy and one hour of occupational 
therapy each day, under the personal direc- 
tion_pf the heads of these departments. 

In addition, two of these boys have been 
taught to run the elevator and seem to be*® 
doing very nicely. Another is being started 
in a business course, being taught shorthand 
and typewriting by one of our office force. 
He receives a lesson each day. 

Another is being given one hour each day 
in art. He seemed particularly adapted to 
drawing, which, while crude, showed ability; 
and a young artist has volunteered to give 
him an hour each day, with the result that 
we believe we have discovered a talent which 
otherwise might have been passed unnoticed. 

An_investigation into his school life has 
reve that he was particularly interested 
in mechanical drawing. This boy also seems 
to enjoy poetry, the young ladies of the class 
having discovered that he recited a line or 
so of some poem that had evidently been 
retained by him. 

One of the young men is being taught to 
run the telephone switch board. Particularly 
was this work picked out for him, because 
he is very melancholy and of the pronounced 
invert type. It was thought that perhaps 
this work would require him ‘to be alert at 
all times. 

Two of the boys show little, if any, im- 
provement, but kope has not been given up. 
They are still being specialed along the lines 
that the other boys have responded to. 

The class was originally begun with the 
idea of the volunteers keeping up the work 
for two months. Although the time is up, 
the young ladies do not want to give up the 
work as they become more interested in the 
outcome each day. 

The boys are being particularly urged to 
attend the picture shows and dances and, 
with the special hours of work, their time 
is pretty well taken up each week. 

Even though we may never realize the 
end we aspired to, it is quite worthwhile to 
know that four of these cases, which were 
particularly bad, may be paroled at some 
time in the near future. 


is no accident. It was not accomplished 
through emergency measures hurriedly 
adopted under stress of circumstances caused 
by the general decrease in business; by loss 
of revenue from taxes; or by increasing de- 
mands upon the treasury for help and relief 
of all kinds. 


Rhode Island has not been forced to bor- 
row money under extremely unfavorable con- 
ditions in the bond market. On the other 
hand, the State’s budget has been most care- 
fully considered every year since 1915, and a 
balanced budget has become a matter of 
course. 

+ + 


During the last fiscal year the State’s net 
debt was reduced through purchase and re- 
tirement of bonds. The present fiscal year 
started off with a goodly sum of money re- 
quired for anticipated expenditures during 
the year already in hand. 


Rhode Island has a budge* plan that works 
even under the most severe exigencies of the 
times,. prevailing not only in this country but 
throughout the world. 


I shall not attempt to compare Rhode 
Island’s financial status with those of other 
States, although such comparisons would re- 
flect greater credit upon the local budgetary 
system and upon those entrusted with its 
direction. But it should be of vital interest 
to every citizen to be informed first hand how 
the State receives its money and how it is 
spent—and why. 

First, Rhode Island, like all other States 
in the Union, requires money for the per- 
formance of its various functions. It must 
have money to protect its citizens, relieve 
some from poverty and distress, educate its 
children, construct highways, maintain public 
buildings, etc. 

The means to do these things must be de- 
rived from various sources, although the bur- 
den of providing them must, with rare excep- 
tions, rest on the individuals constituting the 
State. The largest and most characteristic 
source of public revenue is taxation, which 
affects, directly or indirectly, all individuals 
living within the boundaries of the State. 


All revenue thus collected through taxa- 
tion and otherwise is disbursed as follows, 
under a plan that has more than justified 
itself from the standpoint of economy and 
system and of results which, in the final 
analysis, are what the people of Rhode 
Island expect and are entitled to receive: 


++ 

In 1915 the old system of unsystematic 
State financing was discarded—a deficit bill 
was passed by the Legislature to permit a 
new start with a clean slate. Financial re- 
ports were required of all State departments, 
and these had to be filed with the Finance 
Committee of the House of Representatives 
before requests for appropriations were con- 
sidered. 


A careful estimate of resources was made, 
and the exact amount of the State’s indebt- 
edness was determined. From then on, re- 
ceipts exceeded expenses, and by 1920, fol- 
lowing a period of rigid economy and judici- 
ous spending, the State of Rhode Island 
could annually balance its books and show 
black figures instead of red. 


In 1925 a practical budgetary system was 
established and its salient features were in- 
corporated into the laws of the State in 
order that such a sensible program could be 
preserved and continued without change. 

The following year the office of State Com- 
missioner of Finance was created, thereby 
establishing an orderly method of handling 
the State’s finances and providing a com- 
plete and intelligible medium of dispensing 
information to the public about the business 
affairs of Rhode Island. 

How does this plan actually work? It 
places full and undivided responsibility 
squarely upon the Commissioner to prepare 
a working program of spending which is sub- 
mitted to the General Assembly for approval. 
Thus, the use of State funds is brought before 
the legislative body in a compact form with 
every need clearly outlined and each item 
itemized under a uniform classification 
system. 

The Legislature acts upon these recommen- 
dations embodied in the proposed spending 
plan, or budget, and the people themselves 
through their elected representatives approve 
or disapprove of the program. Every item 
can be discussed in public hearings if neces- 
sary, the Legislature itself, or an informai 
legislative committee can make changes if 
they be deemed necessary, while and Legis- 
lature may increase or decrease items in the 
budget not fixed by law. 

+ + 


Then there is the power of the Governor's 
veto provided by the Constitution of the 
State, but that, too, can be overridden by 
the Legislature through constitutional pro- 
cedure. 

The Rhode Island plan makes it possible 
for the Finance Commissioner to secure 
statements from each spending department— 
he must annually compile a report setting 
forth the receipts and disbursements of all 
departments—and he must prepare estimates 
of the necessary or advisable annual expend- 
itures for each department for the coming 
fiscal year. His report must also set forth 
the bonded indebtedness of the State, the 
sinking funds, the floating debt, if any, and 
an estimate of the probable receipts and dis- 
bursements which may be anticipated. 

In the case of a deficit, or an expected 
deficit, the Commissioner then recommends 
the manner by which additional revenue may 
be obtained and specifies what economies 
might by expected to reduce disbursements 
in order to remove such deficits, and balance 
the budget. 

No home, no business enterprise, has a 
better system of knowing how its money is 
to be spent than the State of Rhode Island. 
Intelligent direction, careful planning, wise 
economy, all possible under a practical, fool- 
proof budget plan has placed this State in 
an enviable position of leadership—an ex- 
ample to other States of the Union, and an 
immeasurable source of satisfaction to the 
citizens who are directly benefited by the 
faithful services of those who conceived the 
plan, and are today administering it success- 
fully in the face of world-wide chaotic finan- 
cial conditions. 
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Topical Survey of the Federal Government 


PETROLEUM CONSUMPTION 
IN ROAD SURFACING 


Studies of Bureau of Public Roads for Standardization of 
Asphalt and other Oil Products Used on Highways 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with petroleum, natural gas and 


helium. 


By H. S. FAIRBANKS 
Chie}, Division of Information, Bureau of Public Roads, Department of Agriculture 


S THE producer of the fuel with 

which is generated the power that 

drives highway vehicles and of the 
oils and asphaltic cements that bind and 
render waterproof and dustless thou- 
sands of miles of highway surfaces, the 
petroleum industry has long had a di- 
rect and special interest in much of the 
work of the Bureau of Public Roads. 

In the early days of motoring when 
the greatest problem of the road builder 
was the laying of the clouds of dust that 
hung like a pall over the old macadam 
roads, the Bureau’s experiments with 
petroleum oils laid the groundwork for 
the development of the use of oil 
asphalt, a use which has since taken a 
considerable part of the heavier products 
of the petroleum industry. 

Chemists of the Bureau took a leading 
part in the development of the various 
grades of asphaltic oils and residues 
needed for various highway construction 
purposes, and independently or in coop- 
eration with other agencies proposed and 
standardized the tests by which the 
characteristics of such materials are de- 
termined. 


++ 

The Bureau’s bulletins and standard 
specifications were for many years the 
accepted guides in the manufacture and 
purchase of asphaltic materials; and the 
head of its laboratory at that time was 
the author of what is still one of the 
standard engineering texts on bitumi- 
nous materials. 

By the construction of experimental 
road surfaces, such as those laid 20 or 
more years ago on Connecticut Avenue 
near the Maryland-District of Columbia 
Line, the Bureau contributed early to the 
building up of a body of definite knowl- 
edge with respect to the service value 
of road surfaces constructed in various 
ways with different grades of asphaltic 
materials. By these and similar experi- 
ments and by the gradual accumulation 
of experience in the construction of ob- 
ject-lesson roads in all parts of the coun- 
try the Bureau was an important par- 
ticipant in the development of such 
standard types of road surfacing as 
penetration macadam and bituminous 
concrete. 

These types, particularly the- latter, 
were designed for service on the more 
heavily traveled roads of fairly limited 
mileage, which were naturally the first 
concern of road-building agencies. The 
increase in motor vehicle registration has 
in recent years thrown upon a very large 
mileage of secondary and local roads 


traffic of a density comparable with that 
which years ago suggested the use of 
oils on the main roads; and again the 
petroleum oils are among the most 
promising of available materials for the 
improvement of the literally hundreds of 
thousands of miles of such roads. 
++ 

The large mileage involved necessitates 
the development of new processes and 
materials to reduce as much as possible 
the costs of construction and mainte- 


“nance and to facilitate the greatest pos- 


sible use of machinery to shorten the 
time required for construction. ‘ 

In cooperation with the Asphalt Insti- 
tute, representing a large section of the 
asphalt industry, and highway officials 
of several States, the Bureau has recently 
engaged in studies in several parts of the 
country with the object of developing 
these new methods and materials. " 
’ As is generally the case in the early 
period of development of any material 
there has been undue multiplication of 
grades, many of which differ in no im- 
portant degree, and the Bureau has 
taken the lead in cooperation with the 
Asphalt Institute in a series of regional 
conferences with highway officials of all 
the States, the object of which is to 
bring about a simplification of the State 
specifications for light asphaltic oils, a 
reduction in the number of tests speci- 
fied, and ultimately a reduction in the 
number of grades of material. These 
conferences are now in progress and 
there is encouraging prospect of a satis- 
factory outcome, the effect of which it 
is hoped will be to render more effi- 
cient the production of suitable grades 
of material with consequent decrease in 
road construction cost. 


++ 

With the other and larger branch of 
the petroleum industry—that which is 
concerned with the production of gaso- 
line—the Bureau’s principal direct con- 
tact came about through the statistical 
service which it renders by compiling 
the annual receipts of gasoline taxes and 
the consumption of gasoline by motor 
vehicles. The Bureau undertook this 
service shortly after the passage of the 
first gasoline tax laws, its interest 
prompted by the fact that the tax is 
an important, and now the most im- 
portant source of highway revenue. 

To this branch of the industry, how- 
ever, it renders a valuable service by its 
work in cooperation with the State high- 
way departments for the improvement of 
the Federal-aid roads 


In the next of. this series of articles on “Petroleum, Natural Gas, and Helium,” 
to appear in the issue of June 2, J. R. Magness, Division of Horticultural Crops 
and Diseases, Bureau of Plant Industry, Department oj Agriculture, will discuss 
the use of petroleum in orchard heating, in connection with the work of the 


Bureau of Plant Industry. 


Economic Test of Life Insurance 


Ability to Hold Public Confidence 
By HARRY W. HANSON 


Superintendent of Insurance, State of Illinois 
VERY fixed and definite responsibility 


attaches to every man or woman in the 
insurance business. We may become en- 


thusiastic in our thoughts that prosperity is 
just around the corner, we may ponder well 
the prospects for the future; but unless we 
as apostles of insurance, tackle our indi- 
vidual jobs with a renewed and resolute hope 
and an optimism that admits not of the 
surly spectacle of a crushing depression 
which has so undermined the morale of busi- 
ness, we shall not attain the high standards 
commensurate with the dignity of the in- 
surance profession. 


Insurance, like any other business, has been 
subjected to acid-tests during the last 100 
years. Economic upheavals are not an inno- 
vation in American business. Gigantic 
catastrophes, money panics, inflated values 
and false standards have many times sought 
to break down the security of insurance; 
but it has ever been found basically sound 
and, in spite of the character-testing period 
of 1931, a total of $4,000,000,000 was deposited 
in insurance premiums with American com- 
panies of which 62 per cent was returned to 
the policyholders by way of death claims, en- 
dowments, annuities, etc. What could be a 
more eloquent appraisal of the genuine worth 
of insurance? 


I was very much impressed in reading 
a recent editorial comment on insurance. 
The statement said in part as follows: 

“Life insurance in these times has a more 
important significance than during periods 
of prosperity.” 

Statements such as these, representing as 
they do the judgment of periodicals of far- 
reaching influence, emphasize the good re- 
pute of the insurance business and is a chal- 
lenge to those associated with its functions 
to preserve that well-deserved appraisal. 


I think that it does not reflect good judg- 
ment in seeking to embarrass our banking 
institutions by pointing to their failures in 
many instances to justify the public confi- 
dence which they enjoyed in a better day. 
We should be helpless without banks. But 
prudence and modesty in the acclaim of ac- 
complishment can do no harm. 

While the invading ‘deficits of a depres- 
sion—which contrary to the belief of many 
is not peculiar alone to America—has swal- 
lowed up the fortunes in wealth and caught 
in its snare countless thousands, insurance 
has withstood the winds of adversity. Its 
fundamental soundness is the hope of a peo- 
ple harassed and baffied by a shaken confi- 
dence. 

Never before has insurance merited such 
acclaim and never before have the people 


of America been so generous in their ex- 
pressions of confidence and so susceptible to 
its benefits. 


In our moments of exultation, however, we 
must not be unmindful of the fact that with 
every success there is an inescapable re- 
sponsibility. That responsibility is individual 
to men who are out on the firing line, as it 
were, in bringing to the people the mani- 
fold benefits of\ insurance. 

While it is consistent with good business 
ethics to be boundless in praise for the com- 
“pany or companies any man represents and 
the excellence on the contract he is seeking 
to sq@ll a prospective purchaser, he must ever 
be on his guard lest he do not hint at in- 
security or.the basic soundness of a com- 
peting company. Many a bank has closed 
its doors carrying to destruction the hopeful 
anticipations of its depositors because some 
one in an unthinking moment, either by im- 
plication or otherwise, has conveyed a 
thought of insolvency. 

The mails of the Insurance Department 
carry inquiries into companies against whom 
a whispering propaganda has been lodged. 
It is well to be zealous in solicitation of busi- 
ness; but to overstep the bounds of propriety 
invites destruction and chaos which will ulti- 
mately reflect ‘to embarrass and impair earn- 
ing capacity of the culprit. 

I presume that it is natural that, I should 
believe that to State supervision, implying as 
it does the protective sources of the State, 
a sizable portion of credit for the incom- 
pareble public confidence which insurance 
now enjoys. I further believe that a misap- 
plication of that force would be just as potent 
a factor in the decline of such confidence, 


‘and it is for this reason that I have consist- 


ently encouraged the council of agency forces 
in the determination of the many perplex- 
ing problems with which I, as Superintend- 
ent, am called upon to act as arbitrator. 

The Insurance Department can be of great 
‘benefit to. agency forces, but in the final 
analysis the responsibility rests on insurance 
men. 

Legislation of a corrective nature must 
emanate from sources such as insurance 
meetings. In my judgment the laws of Illi- 
rfois in respect to insurance are as solicitous 
of the insuring public as those of any other 
State in the Union, but new and changing 
conditions require changes in our statutes 
to cope with the new economic era in which 
we now find ourselves. 

It was the cooperation of agencies which 
has made possible the agents’ and brokers’ 
qualification laws and the other 18 pieces 
of constructive legislation passed at the last 
session of the Genera] Assembly. 


MILLARD FILLMORE 


President of the United States 1850-1853 
“Our true mission is to teach by example and to 
sshow by our success the blessings of self-govern- 
ment and the advantages of free institutions.” 
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Consideration for Personnel 
in Government Economies 


Circumstances to Be Weighed in Reduction 
of Number of Civil Employes Discussed by 
Civil Service Examiner of New Jersey 


By CHARLES P. MESSICK 


Chief Examiner and Secretary, Civil Service Commission, State of New Jersey 


cost of public administration has been 
| constantly rising. It may be said that 
our financial embarrassment is due to 
our increasing costs of Government; or, con- 
versely, that the increasing costs of Govern- 
ment have caused our present financial diffi- 
culties. States either way it does not repre- 
sent the whole truth, because a new factor 
o fserious and prolonged economic distress 
enters the situation. 


Nevertheless, the enormous increase in the 
costs of current administration, as well as 
the tremendous outstanding obligations of 
our municipal, State and Federal govern- 
ments aggravate, to a marked degree, our 
present situation. We have built a govern- 
mental machine, geared to the tempo of our 
years of inflation and expansion. We have 
not been content to accept a slowly develop- 
ing government. 

+ + 


We have promoted Government, including 
public education, public works and other 
common undertakings just as we have pro- 
moted our industrial and business enterprises. 
We have been enthusiastic about bigger ele- 
phants. 


We have been building for a future that 
has failed us. We purchased things and serv- 
ices on promises to pay and our shrinking 
public revenues will not produce the funds 
to meet our obligations. 


We are faced with the problem of having 
to maintain our credit, meet our obligations, 
and continue the operation of this great gov- 
ernmental machine which we have built 
without the necessary funds or fuel. There 
is one answer only to this situation. 


We may as well recognize the fact that 
public revenues for years to come will not 
be adequate to maintain our present rate of 
public expenditure. We must have better 
and more effective government than we have 
had in the past. We shall be obliged to 
get it at a lower cost. 


I am willing to admit that I was mistaken 
when I said 10 years ago and more that we 
had reached the peak in the cost of public 
administration. I think that I am right 
this time, however, and that we shall spend 
less in 1932 than was spent in 1931, that we 
shall spend less in 1933 than in 1932, and 
that we shall continue to spend less in public 
administration year after year until we have 
reached a level within our ability to pay, 
until we have set our financial house in 
order and restored public credit. 

We have been inclined to claim much credit 
for the reductions that have been made in 
public appropriations during the present year. 
We may as well admit, however, that these 
reductions have been made in a hesitant 
and half-hearted way and that such reduc- 
tions as have been made scarcely touch our 
fundamental difficulties. 

Considering the purchasing value of the 
dollar the funds that have been appropri- 
ated or will be appropriated for 1932 will 
still buy more service and more materials for 
Government than the moneys spent in 1931 
bought in that year. 

++ 


We shall have to learn to do without many 
things that we should like to have at public 
expense. 

We must separate in our thinking and our 
practice the necessary things in Government 
fro mthose that are desirable only. We must 
learn to coordinate and correlate public ad- 
ministration. We must look upon Govern- 
ment as a coordinated whole and not a series 
of independent departments and unrelated 
enterprises. 

Here are administrative problems, not new 
to be sure, but which must be taken seriously 
because they are important. The personnel 
agency in common with other departments 
must face these problems. It is its particular 
obligation, it seems to me, to pyan an essen- 
tial part in their solution. 

There are other conditions and problems 
of Government which might well be listed 
here, not because they are new but because 
of the new emphasis that must be placed 
upon them in this period of change and re- 
adjustment. Some of them are administra- 
tive, others legislative. 

Our taxing system, for instance, must be 
completely overhauled and made to meet our 
present social and economic needs. Respect 
for law, both on the part of the citizen and 
his public servant must again become the 
fashion. 

++ 


The control of crime and racketeering and 
the punishment of criminals must be made 
more certain and really effective, or Govern- 
ment must eventually acknowledge its lia- 
bility and failure to protect its people. 

There are problems ahead, but they. will 
be faced and eventually solved, I am confi- 
dent, by the determination, effort, and re- 
sourcefulness which our people have always 
shown in the face of real emergencies. 

Problems of promotion and increase in 
pay in Government service will give way to 
problems of demotion and decrease in pay. 
The holding of new tests should be almost 
completely discontinued. The question im- 
mediately before us is not one of bringing 
new people into the service but of finding 
places for the present members of the perma- 
nent establishment. 

Reductions in the forces of public employes 
undoubtedly will be made. In many juris- 
dictions this has already been done. In 
others the movement is in process and in 
yet others provision has been made for no 
new appointments but present forces are be- 
ing maintained. The trend is toward a re- 
duced number of employes and a conseugent 
reduced expenditure for personal service. 

The Government should exercise that same 
justic and consideration with respect to its 
permanent working forces as are exercised 
by the best and most enlightened industrial 
employers, 

In such reductions as must be made our 
first ste pshould be to place, by assignment 
and transfer, surplus workers’ in one divi- 
sion of the government in, other divisions 
where their services can be used. 

Next there must be considered shorter 
working hours and in some. instances stag- 
gered employment. 

The final step, taken only when dictated 
by necessity, should be the lay-off of perma- 
nent help. Such lay offs should be made 
with the greatest care and only after every 


factor bearing on the rights of the employe, 
the effects on the departmental activities 
and-.the community, have been considered. 


Seniority, the value of the service rendered 
as determined by dependable service ratings, 
and the economic need of the individual em- 
ploye should be carefully weighed. 


Surveys and studies cf departmental func- 
tions should be an important part of the 
current procedure in order that exact and 
dependable information and data may be 
available to the executive, to legislative 
bodies and to the department itself as a 
guide to just and intelligent action, 


The personnel agency and the budget bu- 
reau must draw closer together under the 
immediate direction of the executive au- 
thority to the end that better budgeting and 
more economy shall be exercised, not only 
in the purchase of materials and things but 
in the purchase of personnel service. 


Personnel administration today embraces 
human problems as well as economic prob- 
lems. There ought to be developed in all 
divisions and in the whole Government a 
Standard of cooperation, of understanding 
and mutual helpfulness which has not been 
heretofore attained. 


Responsible administrative authorities are 
searching for ways and means of restoring 
Government to an effective status. The per- 
sonnel agency should point the way in sa far 
as it lies in the field of personal service. 


Week-end | Outings 
and How Best to 
Spend Them 


By 
Dr. W. L. Ellicott 
Deputy Health Officer, 
tate of Maryland 


IS is the time of year when the week- 

end outing has its special and strongest 

appeal. So inviting is Nature in her 
warm and sunny Spring beauty and so weary 
are we of city streets that in our zeal to 
make every minute of the holiday count, we 
are apt to forget that the first aim of an 
outing is to come back refreshed. 


The following suggestions need not inter- 
fere with pleasure and should greatly benefit 
us if we bear them in mind. In our en- 
thusiasm we should remember to give a 
little thought to the net result. 

Exercise is too essential to our well-being 
to be omitted in this important recreation 
time. Our muscles deserve to be freshened 
up by exercise just as our minds are entitled 
to diversion and amusement. 


The week end spent entirely in an auto- 
mobile is, therefore, a mistake unless we 
are old or incapacitated. The other extreme 
of crowding Saturdays and Sundays with 
strenuous games is apt to be harmful be- 
cause we probably live a sedentary life dur- 
ing the week and have allowed our muscles 
to become so soft that they are unable to 
stand much overexertion. 


This applies even to the middle-aged per- 
son who was a champion in his day. Even 
he can not sit at his desk all week, and on 
Saturday and Sunday go outdoors and com- 
pete with the trim muscles of youth. Pride 
is a common cause of overexertion. 


Walking is fine exercise for the week-end 
holiday. It is far more pleasant and safe 
along less-frequented roads, or through the 
woods, than along the big highways. If we . 
are on a main thoroughfare, it is much safer 
to walk along the left side of the road where 
without turning the head one can see the 
approaching cars which pass close to us. 

We should be especially sure to do this 
when we walk at night, and remember also 
that if our clothes are dark, we are not 
easily seen by the motorist. A handkerchief 
or a white scarf worn conspicuously is a valu- 
able precaution. 

To-get refreshment as well as pleasure from 
our trip, we should not let our entertain- 
ment infringe too much on our sleeping 
time. When back in the city, if we have 
kept late hours over the week end, we will 
be bound to feel listless. What is the bene- 
fit of a holiday which Jeaves one at the be- 
ginning of a week many hours short in sleep? 

Automobiles have greatly increased the op- 
portunities for week-end pleasures. It is now 
an easy matter to get to nearby places and 
have a swim in the bay, or a walk in the 
mountains. One may now drop in at one’s 
country relatives more frequently than in 
the old days when such a visit occurred only 
once or twice a year. 

With the crowding of highways, however, 
the automobile is fast becoming a means of 
reaching a destination rather than a means 
of enjoying the ride itself. A frequent mis- 
use of the car is to drive on a main highway 
in a Saturday or Sunday crowd and expect 
pleasure from the ride. Usually, only exas- 
peration from time lost in traffic jams is 
the result. Arriving at the office early Mon- ' 
day morning thoroughly tired out after a 
long, hard ride is another way to lessen the ~ 
benefit of the week-end holiday. 

Attacks of indigestion often follow care- 
lessness in eating on these trips. People who 
are careful at home are often quite the op- 
posite when on an outing. It si only a very 
exceptional person whose digestion can stand 
anything and everything for even so short 
a time asa couple of days. 

We should choose wholesome foods, eat 
slowly, and at regular times, and avoid heavy 
midnight suppers. 

As to children, they should be kept as 
closely as possible to: the same kinds of food 
and the same meal schedule that they are 
accustomed to at home. 

We should remember that all the road- 
side food stands aré not subject to as rigid 
inspection as stores. in the cities. We have 
to decide for ourselves whether the particu- 
lar place we have comé to is sanitary. If 
it is well screened, has running water, or at 
least enough water so that attendants may . 
wash their hands freugently, and has clean 
toilets, it may be expected to have food which 
will not convey infection. 
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